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Frank Curzio: How’s it going out there? It’s November 29th and I’m Frank Curzio. 
Host of the Wall Street Unplugged podcast, where I break down 
the headlines and tell you what’s really moving these markets. I 
hope all of you had a great holiday weekend. Spent Thanksgiving in 
Jamaica with my family, three of my closest friends and their kids. 
It’s the first time we ever went away together with all of our kids. 
And you know what? It was really tough. It was 17 of us in total. So 
four couples and everyone had two kids each except for one family 
who had three. Don’t figure out the math and start counting on 
your fingers. It’s 17. And they’re kind of all over the place when it 
comes to age. So they have different opinions, different things they 
want to do whether it’s excursion, go to the beach, go to a water 
slide or something like that. So some got along better than others. 

 But going there I thought, “All the kids will run around 15 hours, 
and we can drink all day at the beach, and watch the sunset, and 
hangout.” But it was a lot of work since you’re managing the kids 
a lot, and getting everyone ready at the same time. All of us eating 
at the same table since there’s 17 of us. And it was pretty crowded 
down there for the holiday which was a little surprising. But it 
wasn’t easy. And the place stayed at was all inclusive, which you 
kind of want to do all inclusive with your kids because it gets very 
expensive. I mean for example, going to Disney meals and drinks 
could cost probably $500 to $1,000 for the week just for the kids. 
It’s kind of crazy. It’s nice to have all that stuff included with one 
price. But in Jamaica, all inclusive apparently means, “Well half the 
place is all inclusive.” It’s not fully inclusive. 

 So we paid all inclusive price, but beers in certain places were 
extra. Usually all inclusive have room service throughout the day. 
They said they fully charge us if you wanted to order room service 
at the hotel. So when that compares to places like the Dominican 
Republic where everything including room service was part of an 
all I inclusive deal. And the place I went to had three restaurants, 
every table was already reserved for dinner basically. So it was 
hard to get reservations. So you look at 17 people saying, “Oh can 
we put tables together.” It was just ... You know you went there 
and said, “Oh it’s going to be cool hanging out while the kids run 
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around.” It was a lot of work man. It was a lot of work. But overall 
it was cool. I’m not complaining. Look I went to go to Jamaica with 
my family, hangout. My close friends live in New York so I got to 
spend quality time with them. 

 And one of the best days that I want to tell you about was the day 
before we left where I took my family, just my family, on a personal 
tour to the grill. So we stayed in Montego Bay. So it was about 
an hour 40 minutes away. And we went on the beautiful beaches 
there. Went cliff diving. Still alive. Everything’s okay. I didn’t jump 
off the huge huge cliffs, but it was pretty cool. My daughter, nine 
year old’s a little daredevil too, jumping off a few of those. But 
we learned about the Jamaican culture to the point where my 
daughters were singing Reggae songs on the way back to our hole. 
Again it was a long drive. The drive was hysterical. It was great. But 
apparently my daughters love Jamaica, love the music, and all the 
people who are very very nice there. And we also went to the jails 
in Jamaica. This is pretty cool. 

 I mean it’s no joke. The beds and the sheets are never cleaned 
really, you don’t have a TV ever. There’s no air conditioning. 
Imagine that. People will be like, “Wow if you go outside different 
communities it could bad.” If you go outside the hotel, it’s not really 
bad. You see the most crime there. When people go to jail, with 
tourism, it counts for a huge amount of money to their economy 
where they want to protect that. So even a pickpocketer could get 
three, four years in jail. I mean so it’s a lot safer than what people 
believe because if you go to jail, no air conditioning. Imagine that? 
Talk about a hostile environment. Bugs, no clean beds or anything. 
Compared to us where our system, our inmates get TV, and a nice 
bed and sheets after they kind of murder somebody. 

 So it’s totally different in other countries. So think about that if 
you’re doing anything crazy and going to get arrested. Now you 
know. I don’t know if Trump helped out with the whole basketball 
star and the balls ... Whatever. I don’t know if you guys have been 
following story where they didn’t have to go to jail in China and 
stuff like that, and they said, “Well it wasn’t Trump that bailed us 
out.” But man, you don’t want to go jail in a different country. You 
got it pretty easy over here if you go to jail. Anyway, I wanted to 
share that story with you. It was a little bit hectic than I thought 
it would be, but it was a great time and I guess that what’s 
Thanksgiving’s all about. Right? Family, friends, getting away from 
everything which we all need sometimes. It’s almost like fuel. You 
need that recharging after working so many hours, and my wife’s 
watching the kids everyday like my wife does. 
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 And I always give people, even my employees, that advice where 
you can’t work full-time and just go crazy. Everyone on staff loves 
their job, love what they do. Those are the people I’m hiring 
where they would do this even if they weren’t getting paid. But it’s 
important to step away since you’re so busy sometime and just 
spend time with the family. Relax and enjoy yourself because now 
you come back like you’re refueled and charged, ready to work 
and have fun and stuff like that. And it was a really good time, and 
I wanted to share that story with you because Thanksgiving is an 
important holiday to me, my family, my late dad. We used to host 
it all the time. It was really really cool. So hopefully you guys had a 
great time at Thanksgiving. 

 Anyway, I just wanted to share that story with you. Now it’s back 
to work, right? So we have a lot of great things coming your 
way including new product launches, educational videos, more 
Facebook live videos I know you guys are liking a lot. A lot is 
happening from now through January. So it’s going to be very busy 
over the next few weeks. Going to result in a lot of added value 
for listeners and subscribers. And one of those new products, 
you know already, is Alkins’ newsletter in a couple weeks. But in 
January we’re going to launch a cryptocurrency newsletter which 
is going to be focused on ICOs, stock plays on crypto, blockchain 
technology, even currency trading. Cryptocurrency trading. But 
more important, it’s going to include a massive educational 
component since few people, even the so called experts in the 
media guys ... I was listening and it’s not their fault, but they were 
talking about Bitcoin touching $10,000 and were trying to talk 
about it, and each one of them were like, “I don’t really ... I don’t 
know about this.” 

 I mean this is this week. So so many people including myself, even 
a lot of people I talk to, there is so many different aspects to this 
industry which are amazing that people still don’t know about. 
And we want to educate people because blockchain is real. It’s an 
amazing technology. The fact that not too many people are really 
invested in Bitcoin also makes me think it’s going a lot higher. 
Which is kind of crazy since again, it just touched $10,000 this 
week. So this newsletter it’s not going to be focused on, “Hey you 
should buy Bitcoin at 10,000.” No. It’s about learning about the 
next wave of technology. So this is really important guys. You have 
to listen to me here. If you’re looking at blockchain, it’s for real. 
Every major bank, insurance company, cyber security business, 
real estate, payment services, and keep going. Technology, cloud, 
transportation, governments, they’re investing in this technology 
right now. I just did a speech in San Francisco, this is last week 
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before I went to Jamaica, came back on the red-eye, then four in 
the morning woke up and went to Jamaica with the family. Pretty 
crazy times. 

 But that was the conference hosted by Cambridge International. 
It was an awesome conference. The whole mining conference, 
which is gold and silver, was almost all about cryptocurrencies. It 
was insane. So my speech had to do with cryptocurrencies. There 
was standing room only so many people were interested in this. 
And when you look at all these industries I just mentioned, and 
you talk about companies like J.P. Morgan, Goldman Sachs, Visa, 
MasterCard, Censure, Microsoft, Amazon, I mean the biggest 
players in the world are investing in blockchain technology right 
now. And it’s not because they see it as a way to make money 
on a new idea, like they’re investing in AI and big data which 
incorporates in what they’re doing and learning predictable trends, 
and helping ... Again, any business that advertises you’d love to 
know exactly what your customers are going to do. That’s what 
these technologies do. It’s not that. 

 They’re investing in blockchain because it threatens the foundation 
these businesses were built on 50, 75, even over 100 years ago 
since it eliminates the middle man. Right? Which is all fees. That’s 
how you get paid. Especially banks. Transferring money, raising 
cash, IPOs. It’s just a middle person connecting people. Without 
that, if you don’t have that, that’s huge. You wonder why so many 
of these companies are investing init. You’re looking at blockchain 
which provides more safety compared to any other alternative 
of storing data. You’re wondering why this trend is so big. So it’s 
not just about bitcoin, “Oh we’re staring a newsletter.” No it’s not 
that. This newsletter’s going to focus on the next wave of software, 
hardware, currencies, exchanges. Learning about cryptocurrencies 
and blockchain, and investing in the right companies now that’ll 
not only make you a millionaire, it’s probably going to make you 
a lot more money than that. Because I’m comparing this trend, it 
is comparable, to the internet in the late 1990s if you think back 
then. 

 Kind of the same thing. These companies are ... You know, ICOs 
initial coin offerings. Know how much you’re familiar with that. 
Over $3 billion these guys are raising, and ICO compared to a 
public offering or even investing in a private company where when 
you invest you get ... You don’t even get shares. It’s not even an 
equity ownership in these things. You actually get to trade these 
tokens, these coins, after the offering, which you have a quicker 
payback period if it goes up which everything is going up right 
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now. But you’re looking at a comparison, the late 1990s right? We 
all knew it was a bubble. We’re like, “Ah it’s eventually it’s going 
to crash.” We all thought it might have crashed in ‘97, ‘98, and it 
kept going higher just like Bitcoins. It’s probably going to go higher 
before it does crash. And it will. But think about years later guys. 
What came from the internet after that crash? You’re looking at 
streaming content, the Internet of things, social media, cloud. You 
could have made a fortune investing in any of these companies 
after that crash within those fields. 

 Like Netflix, Amazon ten years ago when they started AWS which 
is their cloud platform, which is worth $25 billion. It’s incredible. I 
mean the Facebooks, the Googles, the VM wares. This is all after 
the internet. This is what the internet became. So you want to 
invest in the next wave of this incredible trend that’s disrupting 
numerous industries, and we know that because the smart 
money’s investing in it. And that’s why I’m in negotiations with 
the smartest analyst in this space, someone who worked some of 
the largest hedge fund in the world. I’m talking Glenview, which 
is Larry Robinson. $10 billion fund. Very popular. Worked for 
several other high profile hedge funds. And this guy’s brilliant, and 
following this trend for a long time. Wants to get into the news 
letter business now. It’s a lot of great analysts within this industry. 
They’re making tons of money for their funds and their managers, 
but it doesn’t necessarily translate into a lot of money going into 
their own pockets. 

 And I have to tell you guys, a lot of my hedge fund friends are 
reaching out to me because they no longer like the industry, where 
it’s heading, the cuts in pay, the under performance. Which has 
given us a huge edge over the competition to hire brilliant people 
like Alkin and even this other person that we’re in negotiations 
with right now. We’re trying to launch this cryptocurrency 
newsletter in January. I’ll have more details for you in the weeks 
ahead. But speaking about Bitcoin and blockchain, I invited 
Chris MacIntosh back to this podcast. Chris is the co-founder 
of global private network, Seraph. He’s a private equity expert. 
Likes to invest in out of favor things. Total contrarian. But mostly 
alternative assets, not just stocks. Even different currencies. He’s 
kind of crazy. I interviewed not too long ago. A few months ago. I 
think a lot of you took advantage of his newsletter offer. 

 But I first interviewed Chris ... Listen to this. This is cool. In March 
2016. So 20 months ago. It was podcast number 400. Please go 
to my website, give it a listen. It’s absolutely for free. It’ll be found 
at the archive section at FrankCurzioResearch.com, and give a 
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listen to that podcast. Because in that podcast, March 2016, Chris 
said and I quote, “Bitcoin itself, from a technology perspective, is 
something we are investing in along with blockchain technology. 
And blockchain itself is exceeding at using a plethora of different 
applications in transferring assets. So we’re investing, and 
interested in this technology a ton.” And not only is Bitcoin in a 
consolidation phase where we’re seeing more people open wallets, 
which are basically accounts ... It’s almost like a brokerage account. 
To trade cryptocurrencies, but we’re also seeing a huge increase in 
volume. 

 And throw in the current macro environment where 80% of these 
transactions are taking place in China where smart money knows 
the banks are probably going to be in big trouble, this is how the 
smart money, and the biggest people in China, can take money 
out of the country to diversify in other areas of the market. So he 
goes on to say, “Bitcoin is acting more and more like a traditional 
currency. That’s why I like it today.” That was March 2016. Get it. 
It’s episode 400 titled, Why I’m Buying Bitcoin Right Now. Bitcoin 
was at 400 then. It’s 10,000 today. 2400% gains in 20 months. 
To put that in perspective, the SP500 was up 25% over the same 
timeframe. And Chris actually said, even in that interview, one of 
the smartest people he knows which he hired talked about Bitcoin 
at $10. He didn’t listen. I started listening to Chris during that 
interview. Unfortunately I didn’t invest in Bitcoin back then. But it 
had me change my mind and research it and start learning about it 
a little bit more. 

 Chris said by far it was the worst investment mistake is not 
investing in Bitcoin early. To get in at 400 it seems early, but he 
could have got into it under $10 back then. Now I’m telling you this 
because, and this is important, Chris is not a raging Bitcoin bull like 
some of the guys you’re going to see on TV. “It’s going to a million 
dollars,” one manager said. Another guy’s considered an expert 
and went to jail. You have all these crazy experts. I don’t know if 
you call Jamie Diamond an expert. Even Prince Prince Alwaleed 
Bin Talal and so called-experts were saying, “Bitcoin’s a fraud. It’s 
going to zero.” And then you have other people saying, “It’s going 
to a million,” and “50,000,” or whatever it’s going to. So there’s a 
lot of confusion out there and there’s extremists. Chris is not an 
extremist. He said, “Look. This is an opportunity. This technology is 
for real. I’m starting to understand it and invest in it early.” I want 
to tell you this because he’s a realist. And he usually invests in 
unpopular alternative assets which Bitcoin was back then. 

 So today you’re going hear from Bitcoin expert that told you to 
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buy Bitcoin at 400, 20 months ago. He’ll tell you what he thinks 
of his asset today. Chris is also going to share another unpopular 
idea with you. Which maybe this time we should all listen to it 
and invest in it. Especially me. Or including me. It’s going to be a 
fascinating interview I want to put together to you. I’m getting a 
lot of questions on Bitcoin. You don’t want to miss it. Then later 
on in my educational segment, I’m going to talk retail. Hot sector 
right now. Who the winners thus far from Black Friday, and Cyber 
Monday are, because those winners probably have a lot more 
room to run. Especially some of the ones that were depressed. A 
lot of them came out and said, “Listen. We’re seeing more traffic 
than ever. We’re seeing great sales, and starting to take advantage 
of a lot of things going on.” So a really great educational segment 
coming up filled with a lot of new ideas. But first, let’s get to my 
interview with my buddy, Chris MacIntosh. 

 Chris MacIntosh, thanks so much for joining us again on the 
podcast. 

Chris MacIntosh: You’re welcome Frank. Good to be back. 

Frank Curzio: Well I’m going to give you a really really great shout out, which you 
absolutely deserve. WE did an interview recently, but I went back 
and I always like to see what everyone’s recommending and what 
they talk about. And again we all get things wrong from time to 
time. However you got something really really right that I’m sure 
not too many people were paying attention to, even myself which I 
didn’t invest in. But we’re talking about going back to March 2016 I 
think was our first interview, and you talked about Bitcoin, and you 
talked about blockchain technology which is easy to find now, and 
a lot of people heard of it. Back then, very few people were talking 
about blockchain and probably knew what it was. And you just 
came up with a lot of reasons, and I want to say you’re not perma-
bull or a perma-bear in anything. 

 It was a very reasonable argument saying, “Hey, you know what? 
With our global environment the way it is, 80% of Bitcoin trades 
are in China. They can only take 50,000 out of the country in 
a China. It’s a way to move cash. Smart money’s worried.” Just 
everything really set up, and you said you’re investing in Bitcoin. 
Bitcoin was 400 then and hit 10,000 now. With your investment 
strategy and methodology, I know you like finding unappreciated 
assets, maybe things that are really boring and people aren’t 
looking at. The whole world’s looking at Bitcoin right now. I want to 
get your opinion on what’s goin on right now. The mania. If you still 
like it, and get your thoughts since you were one of the first people 
that I know that told us to buy Bitcoin at those low levels. 
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Chris MacIntosh: Right. Yeah. So it’s true there’s a lot of ... There’s certainly a lot 
of talk about it. And in fact anything frankly that goes after the 
... With these sort of parabolic sort of curves that you may be 
experiencing. Bitcoin is going to get people’s attention. And so 
that’s driven a lot of people to thinking about, and calling it a 
bubble, and referencing it to stock market bubbles, dot com 
bubbles, tulip, all sorts of different things of that nature. And 
so this attention that we’re getting in the bitcoin space, it’s not 
unusual. It’s perfectly reasonable to expect that. What I think is ... If 
you look at things from sort of a superficial viewpoint, then I think 
it’s quite easy to come to judgemental conclusions and I always try 
and look at things from ... I mean most of everything that we do is 
just probability when you’re looking at investment. 

 I do think Bitcoin actually fits somewhat of a different role, and 
I can almost already hear people going, “Oh no, it’s different 
this time.” But hear me out on the way that I think about 
this. So basically I think that people talk about Bitcoin as this 
cryptocurrency. And thinking of Bitcoin as money actually I think 
misses the point. Because when people think about money, they 
think about euros, and yin, and dollars, and things of that nature. 
Now that’s because for the last few hundred years, that’s what 
we’ve become accustomed to using is paper, at least certainly ... As 
soon as the derivative, which is paper money, was axed from what 
was precious metals. Because precious metals was actually the 
monetary instrument. And then we had paper money got issued 
on the back of precious metals. 

 But if you go all the way back in time and you look at how through 
thousands of years of history, man has used all sorts of different 
mechanisms as money. And really it’s just a token of abstract value 
that we tell ourselves has value. And it does have value at that time 
for whatever the purpose of it is that we’re using it for. So if you go 
back in time, we used barter was the kind of first form of exchange 
that we had. And we didn’t have any other means to actually do it 
because if you’re making sandals, and somebody else was selling a 
sheep, that’s kind of really difficult for us to actually try and figure 
out how many sandals go for a sheep. Well how many sheep go for 
sandals? And so on and so forth. But that was essentially ... Barter 
was our first test at money and communication. It’s actually just a 
medium of communication. 

 And that’s when we then moved into things like seashells and 
cowrie beads, and salt which is how the word salary comes from 
salt because actually one of the first, and most successful, forms 
of money. Because it was fairly consistent, was easy to move 
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around, easy to package up, and it had relative supply constraints. 
So we’ve used all these different things. And then we moved from 
that to precious metals, and subsequently from precious metals 
we moved to paper money. And then if you think about, today 
we don’t use paper money anymore. We use plastic money. So 
we’ve moved to a digital, plastic money which came ... If you think 
about how different the way that we, Frank, use money today, 
how different that is from precious metals, it’s night and day. 
Right? I mean you and I use credit cards, and even maybe apps 
on our phone, and things of that nature. I almost never use cash 
anymore. And not many in the Western developed world are no 
different. So that’s quite vastly different to actually using gold, 
silver, anything of that nature, but that’s actually where it started. 
Right? Going back to that. 

 So we’ve moved already ... Like people don’t realize, we’ve already 
moved into the digital world in that space. But the mechanism is 
still very antiquated. So we’re moving now very rapidly towards 
programmable network based money. And if you think about 
that exchange, there was ... Actually if you go back I think it was 
William the Conqueror ... Actually no. It was King Henry was the 
first son of William the Conqueror who came up with tally sticks. 
Right? You remember the good old tally stick system. And that 
was just you had stick and you had notch off of your debts. And 
you would mark the stick. And then you would split the stick, and 
when you put the stick back together you would know that that 
was ... The person with the long end of the stick was the creditor 
and the short end was the debtor, which is how we now have the 
terminology saying, “Oh you got the short end of the stick.” But 
that whole system was just again, it was a tally system for money. 

 And those sticks actually started circulating as money, and the 
revenues owed to the crown were actually collected in this 
manner. And so the tally stick system would actually form the 
basis of the British Empire until formation of the Bank of England 
around about the end of the 17th Century. So you had this ... It 
was essentially a ledger. Now people can look at that and they 
go, “Oh okay. I get it. I understand.” And then on the back of that 
we’ve got the fiat money. Well we had precious metals money, 
and then fiat money, and all that kind of came out of it. It’s easy to 
understand. So if you kind of think about it in that fashion, what 
we’ve got today is this digital world with a digital ledger system. 
And that is ... Bitcoin was the first cryptocurrency, and was also 
the first blockchain. And the question is, is this going to be the one 
that lasts forever? And I don’t know that. And quite frankly nobody 
does. And anybody who comes out and says, “Bitcoin is going to 
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win,” or “No it’s going to be something else.” 

 It’s all speculation and it’s a matter of probabilities. What we do 
know is that the applications ... When this first started, right? 
Before Bitcoin even reached parody with the dollar, there was 
actually a huge, massive shift. And almost nobody realized it took 
place because Bitcoin was cents. By the time it actually reached 
parody with the dollar, it was quite a significant event. Clearly 
we’re well past that today. But the ... When it was still relatively 
young, there were so many things that could have stopped it from 
becoming anything. And it could have technological flaws. It could 
have just not gotten adoption. And I actually think that a lot of the 
reason for Bitcoin actually being successful thus far, has been a 
consequence of the other problems, the geopolitical problems that 
we have in the world. The monetary problems that we have in the 
world. And this desire, and a need for something better than that 
which we have. 

 Everybody knows that the dollar is a flawed currency. In fact, 
everybody knows that most of the Fiat currencies are flawed. And 
we know that central bankers are manipulating interest rates. 
And we know that capital controls can and do come in in the most 
unlikely places. And so we saw that with Cyprus for example. 
Nobody really expected what took place in Cyprus to take place. 
Right? Cyprus was never considered some backwater, third 
world, hellhole. It was, for all intents and purposes, a tax haven 
for wealthy Europeans and Russians. So when you have capital 
controls come in, that was a bit of a shock to people who were 
not expectant of these sorts of things. When you live in Africa, or 
an third world country, you expect that. It is a part of what living 
in those countries comes with. But Cyprus was a bit of a shock. 
And so you know, and you could have owned anything. You could 
have owned gold and it would have helped you. But only insofar as 
actually just storing some value. 

 So if you quickly managed to convert money out of the bank, 
because the bank’s had a bank run, and then you got axed on 
your capital that was in the bank. So first you have to be able to 
get money out of the bank. Fine. And then you would’ve had to go 
and buy gold. Which, you know, isn’t that easy. Firstly because it’s 
localized issue, right? You’ve got cash in your pocket, Frank, and 
you’ve got to go out and find somebody in Cyprus that has gold, 
that you can buy from, that also wants to get rid of the gold in 
that environment which is, hm. Maybe not so easy. And then once 
you’ve got it, you’re going to stick it under your pillow, or in a safe 
or something like that. You can’t cross the border because as soon 
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as you try and cross the border with it, they’re going to take it off 
of you because they wouldn’t let you do it. 

 So you’re trapped in your own wealth in that environment. And 
Bitcoin allowed people to not only ... It’s not localized because 
the entire protocol is decentralized. It allowed people to actually 
transfer value securely, efficiently, and in the blink of an eye, and 
be able to get on a plane and go and extract that value in any 
country of the world, anywhere they pleased. And it’s the first 
time really that that sort of ability for an individual has existed. It’s 
always been previously those in the know, your bank managers, 
your bureaucrats, that could see something coming and they 
quickly manage to get themselves out of the way, and they wire 
money out of the country to some Swiss bank account, or bank 
account in Lichtenstein, or something of that nature, and they’re 
okay. But for the vast majority of people that don’t have those 
accounts set up, and all that kind of carry on, they would normally 
just get hosed. And if they were fast enough, they’re trying to get 
their cash out of the banking system and into some hard currency, 
usually dollars. 

 And so this has given an ability for people to actually transact 
value. The other thing, I guess, is people say, “Well it’s not real 
money because it’s not issued any central authority. How can 
you trust it?” And if you go back in history long enough, money 
never used to be issued central authority. It’s only relative ... In 
mankind’s history it’s only a relatively short period of time where 
we’ve actually sidestepped and said, “Okay, we’re going to hand 
this particular issuance of currency over to a centralized authority. 
We’re going to call it government, and central banks, and we’re 
going to allow them to actually control who gets the money, how, 
and what form, and how much is issued, and how much isn’t 
issued,” and all that kind of carry on, and “We’re going to elect 
these people, and hope that they do the right things.” But that’s 
not always been the way that money’s worked. And if you take it 
from a granular level, I think a really good example is Kenya. 

 So there’s, M-Pesa, which is ... I don’t know if you’ve heard of 
M-Pesa, but it’s basically ... If you buy dollars on your phone to use 
your mobile phone, those have value in minutes for example. So 
you can buy yourself 50 minutes, or so many hours or whatever 
it is on your phone. And what people started realizing, because of 
the ... You know I mention Africa because the place is a basket case 
in many respects. Certainly when it comes to fiat currency and the 
volatility and the problems with the currencies in these countries. 
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People started using the credits on their phone. They thought, 
“Hang on a second. I’ve got ...” 

 You walk into a shop, and you’ve got say $20 in your phone, and 
at some point somebody said, “Hang on a second. I don’t have 
any cash on me, but I got $20 in my phone. How about I transfer 
$10 of phone credits to you in exchange for, I don’t know, a loaf of 
bread and a chicken, or something like that?” And the other person 
looked at them like the use of those phone credits was ubiquitous 
enough, that they had utility value, and they said, “Sure. I’ll take 
your phone credits. Here’s the chicken.” And then boom. That’s 
money. 

 So today, roughly 50% of Kenya’s GDP is actually transacted 
through M-Pesa. It is money. Right? You can’t argue that it’s not. 
Sure there’s the backing of all of that is still held in the banks, 
and it’s still attached to the Kenyan currency and everything else, 
but the utility, the actual day to day utility value of those phone 
credits can’t really be ignored. And that’s easily transferred on a 
mobile phone. You don’t have to have a bank account. You don’t 
have to gone through KYC and AML, and given stool samples, and 
toothbrush sizes, and everything else to bankers. You just have 
your mobile phone. Right? And you can put cash on it. And you can 
transfer the value of those credits. And that’s kind of like a really 
good way, I think of thinking about a network based money. And 
Bitcoin is just a much much more superior network based money 
than M-Pesa. But I think that kind of gives you an indication of 
what we’re looking at, and how the utility value of network based 
money is really important for people to understand. 

Frank Curzio: No, that’s great. And I’m glad you went into that whole explanation, 
even the history aspect, because people forget it’s just fiat 
currencies, and it goes back a lot further than that when central 
governments were not always in control and in charge of this 
stuff. But what amazes me here, and I want to move on to a 
couple of other topics after this, is I’ve never seen something, a 
trend like this, that’s being adopted so much by maybe a younger 
community where ... This is yesterday on CNBC they’re talking 
about, “Oh you know, Bitcoin hit ...” None of them had any idea 
how to explain it. None of them know what Bitcoin blockchain 
technology is. Where you’re seeing a professional is ... Usually it’s 
the smart money that sees these trends first and talk about it. 

 But this is a trend it seems like the smart money is behind. Not 
only that, we’re seeing so many different industries invest in 
this and even the Goldmans, and J.P. Morgans, the Visas, it’s not 
like they’re investing in something ... You’re a technology guy 
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as well. Like, AI, big data, that benefits their business. It seems 
like they’re investing in this because it’s almost like the cable 
companies investing in streaming. It’s something that threatens 
the foundation of their business where ... I’ve never seen any trend 
where the smart money seems to be behind the curve and usually 
they’re in front of the curve on some of these things. 

Chris MacIntosh: Yeah. Like, if you look at any disruption, Frank, disruption never 
ever happens from top down. Okay. 

Speaker 2: Good point. 

Chris MacIntosh: When you have an established anything, you’re incentives to 
actually changing your model are just ... I had ... Must be about 
probably two years ago now, maybe a year and a half, two years 
ago, a very large, extremely well known asset manager that 
manages many many billions of dollars, was trying to employ me 
to go and work in Singapore to go and help with a family office. 
And the interesting thing, because the founder of the business 
realized that their entire business model was so bloated, so at 
risk of some of these new things that ... And he wasn’t really 
necessarily looking at Bitcoin. He was actually just looking mostly 
at the fixed income market which most of their assets are in fixed 
income. And he sees that as being a significant problem. 

 But it’s a problem that he can’t actually change. And the reason 
that he can’t change it is because he’s go this entire middle 
management crap all over him. He’ll literally spend six months of 
the year in Augusta golf course, and the other six months living 
in his six different homes around the world. Life is good. Why 
would you fucking want to change it? Right? And you’ve got that ... 
They’re so big and so successful, there’s just no incentive to change 
anything even if you see risks coming. It’s like, “You know what? We 
can eke out another few five, ten years here. I mean, that’s fine.” 
You know? It’s like they’re just too fat and lazy I guess. Anyways, so 
the point is that disruption never happens from the top down. It 
always comes left field. And you kind of go into ... I think another 
good analogy is email. So like, it was what? 1972 I think, ARCNET 
was invented by Ray Tomlinson. And email was the first, and for a 
very long time like kind of the only killer application of the internet. 

 And that’s kind of, I think, where Bitcoin is still today. We’re kind 
of like ‘94, ‘95 in the technology lifetime. And you know, I guess 
like in ‘94, ‘95, there was just a small network of users that were 
utilizing email. And today, there’s still a relatively small network of 
users that are actually using Bitcoin. That’s growing fairly rapidly 
and for a host of different reasons. Some of them are geopolitical, 
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and some of them just purely the superior technology that Bitcoin 
blockchain allows. But I think the way to think about this stuff, and 
I read an article about it last week, is adoption. If you look at things 
like adoption of electricity, adoption of refrigeration, mobile phone 
adoption. All of these things actually go through an adoption 
curve. And that adoption curve doesn’t look anything like an equity 
curve. 

 So equities can be valued based on discounted cash flows, a host 
of different things. But adoption is not ... It’s more ... It’s something 
called [Mitkof’s Law 00:37:44]. There’s a couple of things I’ve been 
looking at. There’s a number of them. But ... And I don’t want to 
get kind of too technical on this, but the point is that I’d rather 
try and use analogies because people are going to understand 
analogies better than they can science or mathematical formulas. 
But the adoption of email or even web addresses. You go back to 
when the first commercial web browser went live. What was it? ‘93 
I think it was. Or ... No the first website went live in ‘91. And then 
the first commercial sort of web browser went in ‘93. And that, at 
the time, provided access to I think it was about 100, 150 websites. 
Something like that. I can’t remember exactly the numbers. But it 
wasn’t a lot. 

 And that was in ‘93 Frank. By 1994, those 100, 150 odd websites 
had gone to about 3,000 websites. Okay. And then from ‘94 
through ‘95, ‘96, ‘97, the number of websites that were built 
just exploded. It was an exponential function. So that’s that 
adoption. That’s like people using refrigeration. It’s like people 
using electricity. If you go through all those adoption curves, they 
basically go through ... You get this parabolic curve, and then 
you have mass adoption where most everybody is utilizing that 
particular thing and then it just flat lines. And so then you ask 
yourself the question, “Okay where are we today in the use of 
this technology?” And it’s interesting because you made a really 
interesting comment. You said that normally the smart money is 
first to move on stuff, and then everybody else comes later on in 
terms of let’s call it retail. 

 And so you kind of normally have your live hedge funds and your 
Wall Street players and so on and so forth will find a particular 
whatever it is, and they’ll start investing in it. And then slowly they’ll 
build products around it, and they’ll build ETFs, and everything 
else to sell to Joe Schmo six pack through is rob account. And that 
is kind of normal. That’s how things ... But again, when you come 
back and you say, “Okay. How disruption take place? Complete 
disruption that never takes place from the top. Always comes left 

http://www.frankcurzio.com


15
All content Copyright © 2017 Curzio Research. All Rights Reserved.  ·  www.frankcurzio.com

Wall Street Unplugged - Episode 573

field, side angle.” And what we’ve got today is, think about how 
many ... Who’s using Bitcoin. Firstly it’s not institutions because 
institutions cannot use it right now. Right? Because they have 
fiduciary duty to their shareholders and to their LPs. And that 
means that there needs to be institutional, custodial type services 
in order for them to actually do that. None of that exist today. 
Doesn’t exist, it’s not there. So they can’t put money in. So there is 
no institutional money in this space. 

 The only quasi-institutional money that you do have, VC funds. 
Right? But they’re tiny, Frank. I mean they’re just ... They’re very 
very small pools of capital. And the rest of the guys are just retail. 
And if you think, “Okay. Who are these retail people?” Just walk 
around. Ask people. Everybody’s heard about Bitcoin. Ask how 
many people have actually gone out and bought it. And you’ll find 
that the vast majority of people have not gone out and bought 
it. They’re talking about it. They’ve heard about it. They want to 
maybe get involved. They’re scared as shit because they’re looking 
at this, they’re going, “Whoa. This thing ...” They’re either going, 
“Hey I want to get on board,” or “Whoa this thing’s already run it’s 
going to crash.” But they don’t really know. They’re kind of lost. 
Running around headless chickens, not sure what’s going on. But 
the point is that there’s not a huge amount of adoption. A lot of 
the adoption is coming from the people that actually need it as a 
service. 

 So like, I grew up in Africa and I went back into Zimbabwe the last 
time they really cocked things up and the currency went through 
the floor, and we went in. We were actually buying some assets. 
Well, we weren’t actually buying assets, we were essentially leasing 
them because you don’t want to earn assets in a country that 
thinks that you’re a predator trying to steal them off of you. But 
the point is, we went in and we were getting agreements on gold 
revenues and things like that. Now at the time, it was fascinating 
to watch what people were using as money. And I wrote about this 
before, and I think I might even have mentioned it. I don’t know if 
I mentioned it to you on a podcast. But what was used as money 
was Old Mutual stock. Old Mutual is a financial services company 
based in South Africa. And they list on the [LOC 00:42:47] as well as 
in the GSE stock exchange as well as in Arari. 

 And the reason that people were utilizing it as a stock, was 
because they could jump online and they could see the value in 
London and in Jobrick, which they could trust. They’re like, “Okay, 
we trust London. We trust the pricing, because we don’t really 
know what the Zimbabwean dollar is worth.” Like at any point in 
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time it’s very difficult to figure out what it’s worth because it’s so 
volatile. It keeps collapsing. So there you have this kind of anchor 
which people could utilize. And so they started trading Old Mutual 
stock. And you could go ... I was in Arari where the person paid for 
dinner with Old Mutual stock. It was fascinating. So the point is 
that’s like it became money in that environment. So every time we 
have a crisis. Every time we have the types of crises that we’ve had 
in the past, and we’re just having more of them, this technology 
allows people a far superior methodology to transmit and transfer 
value. End of story. 

 And so this is why when just a couple of weeks ago when we had 
another problem in Zimbabwe, this was when Bitcoin was trading 
around sort of $8,000 US, it went to like $14,000 in Zimbabwe, 
because the premium. And you sit there ... Look, if it was you 
and I and we were running in a business in Arari or anywhere in 
Zimbabwe, and we had our money in the bank, what would we do? 
We know this capital controls. We can’t just pull it out, chuck it in 
our car and drive across the border because they’re going to stop 
us at the border. And if we really cock things up they’ll put a bullet 
in our head. That’s just the way it is. That’s Africa. So you’re not 
going to take that risk. Certainly not if you’ve got a family in tow. 
Okay. So you might buy gold. Well still. Great. How are you going 
to the gold across the border? How are you going to get anything 
across the border? 

 You can go out and you can buy a Bitcoin, you can jump on a 
plane, you could encrypt it in Dropbox for God’s sakes. Jump on 
a plane, nobody even knows what you own. Certainly if they ask 
you, you know, the the start is that they wouldn’t know what you’re 
talking about. The clowns at the airport. But the point is you can 
extract value and move it very quickly. Would you be prepare to 
pay that kind of premium? When it’s trending at 8,000 you pay 
40,000. Hell I’d pay more than that. Right? So and we saw the same 
thing with Venezuela where you’ve got this ability to transact and 
transmit value very very securely and very efficiently. When you 
go back to Bitcoin, where’s your marginal buyer going to come 
from? Like everybody out there saying, “Oh this is a bubble.” I ask 
the question, I say, “In order for something to be a bubble you 
need to have no ... Very very few marginal buyers left. And almost 
everybody in.” That, just by definition, has to be the case. 

 So today, we have zero institutional money in Bitcoin. We have the 
vast majority of retail money, Mom and Pops are not invested in 
Bitcoin. Just ask people. I mean everyone’s talking about it ... Heck, 
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Frank I got people in my own organization. We’ve been talking 
about this from when it was $70, and this was years ago before 
I had any publication or anything else on it. And I still have staff 
who haven’t gone and bought Bitcoin. And one of them said to me 
the other day, he’s like, “Oh I just I tried. And it was so hard.” And 
it is. Jesus Christ it is really ... It’s still tough. You know? It’s not like 
setting up a Schwab account or an interactive broker’s account. 
And I mean all of that’s a pain. You have to submit your toothbrush 
size, and your sock size and everything else. And eventually you 
get it set up and all. But look, it’s not hard. It’s just tiresome. Bitcoin 
is actually quite technically hard, and the other aspect behind is 
that if you cock it up it’s gone forever. Like you are solely in charge 
of your own destiny. 

 There is no help desk saying, “Frank, I realize you did something 
wrong here. You just lost those $10,000 you invested. And guess 
what? We can’t help you. It’s gone.” There is no recourse. And so 
that’s kind of always hanging over your head and you can try, 
and I’ve always suggested this to people, just trial stuff with a 
few hundred bucks or a few thousand dollars. Test it. Play with 
it. If you cock it up who cares? But just learn how the technology 
works because this technology, I believe is going to be absolutely, 
completely ubiquitous in 10 to 15 years time. Now I don’t know if 
that means that Bitcoin is going to be the one that takes the lead, 
because I do believe [Pireter’s Law 00:48:10] will assert itself, and 
somebody’s going to 80% of the space. What I do know is that 
right now, it’s trending in that fashion and Bitcoin has the network 
effects, and it has the most secure protocol by order of magnitude. 
And so I’m not going to bet against it until such time as I see 
something that allows me to make a different call. 

 But it’s difficult to get in. I mean I was chatting to another 
gentleman just the other day who runs a large hedge fund and 
he tried to get some himself and he eventually just gave up. He 
was like, “Oh this is kind of too hard.” And look, this is not a stupid 
man. He’s a billionaire who’s made extraordinary amounts of 
money in the markets. He’s one of the smartest guys I know. And 
he just, you know, he just gave up. So I think the user interfaces 
are going to get better which is going to create more adoption. 
And I also ... I had a conversation ... I’ve had lots of conversations, 
but I had a conversation with a gentleman from a company which 
I nearly invested in probably four years ago. They were building a 
quan trading type setup. And long story short, I never invested in 
them but I kept in touch with the founder for all these years. And 
subsequently they changed their business model, and what they’re 
doing now is they’re providing analysis to Wall Street hedge funds, 
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banks, things of that nature all in cryptocurrencies. 

 And I asked him, “Well hang on a second, are you burning 
through investor money at the moment? Are you anywhere near 
cashflow positive?” “No no no. We’re making money. We’re actually 
profitable.” And I was like, “Huh. Okay. But you’ve just told me that 
your clientele are hedge funds and institutional money. And you’re 
only doing crypto. How does this work because I know institutions 
can’t get into this space.” He goes, “No no no. They all realize that 
they need to know what’s going on. So they’re buying the data, 
and they’re already building quan trading machines to trade in this 
space. But they can’t yet. They’re looking for their green light, and 
they believe it’s going to come. And when it comes, they’re going to 
buy all in.” So that’s ... And he said, “Look, just wait 6 to 12 months,” 
because he thinks there’s something coming. He says, “I can’t tell 
you any more.” Maybe that’s true, maybe it’s not. I think that there 
is a wall of capital which will be institutional money that is headed 
for this space. 

 So again, where’s your marginal buyer? There’s very few people 
actually participating in this space. And people are saying, “Well 
how can that be the case when the price is going up so much?” 
Now price is a function of supply and demand. So let’s look at the 
supply side. We’ve dealt a little bit with demand. On the supply 
side we know that there’s only ever going to be 21 million of these 
things issued. We’ll deal Bitcoin right now just because it’s ... I know 
there’s a lot of other currencies, but keep it more simple let’s just 
deal with that one. So there’s a limited amount of issuance. The 
other thing is that the supply that’s out there, a lot of that is what 
are literally your libertarian ... How do I put this? Guys who-

Frank Curzio: Don’t be nice. 

Chris MacIntosh: Like, some of them probably were the guys who were going to 
go and build bunkers and store baked beans. Okay. And they 
fundamentally, philosophically believe in this. All right? And they’re 
doing it for their own reasons, but they’re not sellers. What I do 
know, and there was an analysis done on this just recently, about 
four million coins are being lost. They estimate around four million 
coins have been lost just from people cocking it up. Right? And 
so that supply is gone. It’s a little bit like if you mine gold, you try 
to transport it on a ship and then your ship sank and you can’t 
find the damn stuff. Like you don’t even know where it sank. A 
big storm… So that supply is gone. Yes it exists, but it’s kind of no 
different to unidentified gold that’s in the ground somewhere in 
some moose pasture. It’s, for all intents and purposes, we can’t 
add it to the supply side. So there’s about four million coins that 
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are gone. And then you’ve got this limited issuance. So endless wall 
of capital that wants to get involved. 

 Now I haven’t done the numbers on this, but there was an 
interview with Mike Novogratz who is the ... He’s setting up a 
Bitcoin fund. And he made it ... I think it was him who made the 
comment that, “A typical institution, largeish hedge fund in let’s 
say, two, two and a half billion dollars under management, that 
wants to get into this space ... If they were going to allocate what 
would be considered into alt-currencies ... So if we think about alt-
currencies as maybe in the old world, emerging market currencies 
that are you know, South African rens, Mexican pesos, stuff like 
that. They’ll often allocate 10% to 50% of their portfolio into those 
sort of alt, emerging market currencies.” So then he’s like, “If 
you take that part, and maybe take 5% of that and put it into alt 
cryptocurrencies ...” He did the numbers on it and he said, “Well 
in terms of that percentage allocation, it would take Bitcoin, if 
they just put it into Bitcoin, it would take Bitcoin to $40,000.” Just 
because there is ... They’re not issuing more supply of Bitcoin to 
the extent that the demand is coming in. 

 And so, I don’t know that Bitcoin goes to $40,000 but if you’re going 
to ask me today and say, “Is there a greater probability that Bitcoin 
goes to $40,000 or goes to $1,000,” I would have to say that it’s a 
greater probability that it goes to $40,000. That’s not say it can’t 
have a very spectacular collapse, but if you look at the trajectory 
that we’ve had thus far is actually pretty consistent. It’s log linear. 
And so I’ve done a lot of work on this, and I’ve got a team that have 
been working of mathematical models, and basically what we’re 
looking at is we can’t project where it’s going to go, but what we 
can look at on a consistent basis is whether the price has gotten 
out of whack with the number of users at any point in time. So we 
can see whether it’s kind of over or undervalued based on those 
metrics, and we can scale in our out accordingly. It’s a very useful 
tool, and it’s really just built around a couple of mathematical laws 
that are known. 

 So that’s ... Yeah I’m just talking. That’s kind of how-

Frank Curzio: I’m listening. I’m enjoying it. I’m enjoying it. Chris, keep going it. 
Usually I’m interjecting questions and stuff, but I’m letting you go 
because we’re all learning a lot from you right. So keep going now 
bud. I’m hearing you. 

Chris MacIntosh: Yeah so I mean, if you ... Again, if you’re going to model stuff you 
can look at Tencent, or Google, things of this nature. Anything 
that’s got network effects. The growth of those companies has 
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followed again, a very log linear trajectory and it’s been ... It’s much 
more closely aligned to couple of laws. Mitkof’s law. People can 
look those things up if they feel like they want to spend some time 
on understanding it. But it can’t ... It’s not currently ... You shouldn’t 
value it like you would value a flower shop down the road. It’s not 
how you would value my business, or your business unfortunately. 
Otherwise we’d be conducting these podcasts off of the back of 
our yachts. But that’s I think the way to actually think about these 
things, again like cell phone usage. If you think about the utility 
value, that’s just actually transferring something of value. But the 
reason that you and I are talking today now on Skype as opposed 
to something else, is because Skype has enjoyed many other 
network effects. 

 Like we could have ... You could have rang me up and said, “Hey 
Chris let’s talk on Whatsapp, or Zoom, or like a bunch of other 
different applications.” But it’s easy for us to say, “Oh let’s use 
Skype.” Why? Because everybody’s got Skype. And even though it’s 
probably not the best technology, everybody else has got it so you 
use it. And for us to go and download a different application, and 
run it, and install it, and do all of that, we just go, “Ah, screw it. Let’s 
just use Skype.” And so that’s just the ... In order to come out with 
something that beats Skype, you can’t be twice as good. In fact I 
don’t think you can even be four times as good. You need to be like 
ten times as good, where people will go, “Oh my gosh. I just have 
to use this. It’s like Skype just isn’t going to do it anymore.” And 
that takes a real effort and hurdle. 

 And so that’s why when you look at Bitcoin it’s enjoying that metric 
effect today. Again, that doesn’t mean that it’s always going to 
enjoy, and we need to be very cognizant of that and keep our 
beady little eyes open. But that is essentially where we’re at today 
with respect to those cryptocurrencies. and then again, with the 
more people using it, you’re just going to find more and more 
things get built on the back of it. I mean if we got up to like, early 
‘90s, mid ‘90s, people were talking about what the internet could 
be. And even the most wildest expectations for the internet at 
that time, today seem frivolous. I mean like people go, “We’ve got 
things that are so much bigger, and so much more prolific. And 
a whole host of things that we didn’t even know we needed or 
considered. 

 The amount of applications that have come off the back of 
the internet, are truly mind blowing. And I think we’re going 
to have the same thing with blockchain. I think it’s going to be 
completely ubiquitous, and we’ve got this ability to take part in 
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that environment. And I just think it’s a space that is going to 
transform the way that we conduct value in the world, and it’s got 
serious implications all the way through to governments, to a mess 
of financial institution that are at risk from it. And I say that not, 
you know coming from that libertarian sort of, “oh we’re going to 
take down these bastard kind of angle. I think for a large... To a 
large extent, that’s a waste of time to think like that. What you and 
would want, or might want in the world, is irrelevant. The markets 
don’t give a toss what we want. They’re going to do what they’re 
going to do and I’ve always been ... I say always. 

 I’ve lost money years ago by investing according to what I wanted. 
Right? And it’s just a bad bad way to invest. 

Frank Curzio: Yeah. It is incredible. Well Chris, to be honest with you I try to keep 
this interviews to 30 minutes and this one is well over that just 
because I loved hearing about it. I have more questions to ask. 
But just ... So many things that you could take in from what you 
said in terms of different currencies, how different countries game 
money out of the system. I mean it just makes sense. And more 
important, with Bitcoin where people do say it’s a bubble. And how 
these bubbles pop is you know, you run out of buyers and you’re 
right. If you go to most people, they’ve heard of Bitcoin, they’re not 
investing it. But it’s just something to think about when people say, 
“The bubble’s out there.” And you write a lot about this on your 
blog right? Which is Capitalist Exploits, and also talk about it on 
your podcast, the Bit Question. So I guess we’ll finish it with that 
because I want to get you ... I had some more questions to ask, but 
this was just so interesting that I loved hearing about it. 

 Talk a little bit about capital exploits. You’re blogging stuff, and a 
lot of stuff that you’re talking about I read on your blog, and I was 
going to get you, and just you know. We wound up getting to it 
anyway which is pretty cool. So. 

Chris MacIntosh: Yeah. Look, I mean it’s an interesting thing. I started off a number 
of years ago from a friend who suggested that I start writing 
about the stuff. So I did. And I’ve found that I really enjoy it. I’ve 
met a lot of really interesting people, and then about a year and 
a half ago I set up a hedge fund with a buddy that we run. And 
I figured to leverage that was to provide a research service that 
delves into a lot of the things that we’re looking at in the fund, and 
so that is ... It’s basically what I do. And then on the blog I just ... 
Quite frankly, Frank, I’ve talked about stuff that just happens to 
pop into my head. And that’s the sum it really is there’s a host of 
different fascinating things taking place in the world at all times, 
and I think that we’re really really ... I mean I thank my lucky stars 
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every morning when I wake up now living at the time that I’m living 
right now because it’s ... We have got so much taking place, both 
positive and negative. 

 And again I’m not one of those guys who kind of sits there and 
bitches, and moans about whatever is taking place because that’s 
just the wrong way to think about things and it’s a shitty way to 
look at life. So I always look at, you know, what can be ... What’s the 
outcome of that? And how do you position accordingly? 

Frank Curzio: Yeah. Well Chris, listen I really appreciate you coming on the 
podcast, giving me your time. I know how busy you are these days 
too. And I have a big following, and getting bigger and bigger. So 
I appreciate you sharing your wisdom, your advice and stuff and 
thanks you so much because you are one of the first guys on ... 
Not even my podcast, that I’ve heard recommending Bitcoin that 
early. Yes everybody takes credit for it now, but ... You know that’s 
really cool that people listen to you. And just to get the update and 
the advice on it now is really great. I know my listeners really really 
appreciate it. 

Chris MacIntosh: I appreciate Frank. You take care man. 

Frank Curzio: You too. 

 Okay guys, great stuff from Chris. Listen, when I have guys like 
that on I just like to let them talk. I mean if we had that interview 
on CNBC guys, or Chris was asked to be on CNBC, that interview 
would take three minutes. So Chris going through the historical 
aspect ... I mean so many things that he said. “Disruption’s never 
happened from the top down,” which is true. I mean even if you 
look at Facebook and social media. Yes you have the smart money 
investing in it early, but he’s right. That’s something again, we’re all 
learning it. Really great stuff. And he also talked about the example 
of the internet which I mentioned in my intro. So I had my intro 
done before I interviewed him and I was comparing to the internet 
boom He used the same example which is pretty cool. We didn’t 
know where the internet would come. That’s why our newsletter’s 
based on. 

 But amazing points about zero institutional money in Bitcoin. Mom 
and Pops are not invested in Bitcoin. And remember bubbles pop 
when no one else is interested, and no one’s there to buy. And just 
by what he’s saying, it’s ... I would bet, and I would agree with him 
that Bitcoin’s ... I don’t know if it’s going to go to 40,000 but there’s 
probably a better chance it goes to 40,000 than to a 1,000 first. So 
as crazy as that sounds, but that’s how this trend is right now and 
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how crazy ... But we want to try to educate as many people as we 
can on this and that’s why we’re creating a newsletter because the 
next phase and the people I’ve talked to, Chris is just one of the 
guys that will open up about Bitcoin, blockchain and everything. I 
have a lot of other great great contacts that have been invested in 
this.

 And you can see, he’s not a perma-bull, perma-bear. He’s just 
going over why these disruptions ... No need for a middlemen 
and all these fees, you wonder why so many of these companies, 
and even the institutions are just learning about this. Waiting to 
trade in stuff like that since they can’t really invest in it. And just 
fascinating stuff. So let me know what you thought at Frank@
CurzioResearch.com. That’s Frank@CurzioResearch.com. Really 
great stuff from Chris, and guys real quick here which I wanted 
to add, is Chris we do have a link to his website. He talked about 
those six trades and stuff like that on our website. So if you want 
to go to Curzio Research and take a look at that. And he’s offering 
a special discount to his newsletters which is about 20% off just 
for us. Go to our website, Curzio Research, and a link will be there, 
and that special report he’ll be providing for us.

 And if you took advantage of one of his trades in the past, which 
was Bitcoin, which is pretty amazing, you’d be very very happy 
right now and I would be too if I took advantage of that. So really 
great stuff. Now let’s move on to my educational segment, talk 
about retailers. We just had Black Friday and also Cyber Monday 
sales coming in still. Thus far, sales are up huge from last year. 
Mostly because, and one of the big reasons, we have cool weather 
across the country. That was very big. These guys had an inventory 
in the right places. It’s very very hot, and even for me who just 
went to Jamaica, it was very hard because I needed a new bathing 
suit. So I couldn’t even find a bathing in like five, six different 
places. So I’m just using it as an example. Imagine if the warm 
weather, and you’re stocked with winter clothes, chances are your 
sales aren’t going to be that great. Especially for retailers who sell 
apparel. 

 But you had cool weather across the country. Seeing sales 
explode. Not to mention we’re also in a raging bull market where a 
lot of people have money to burn these days and spending more, 
but to put some perspective on how big sales have been thus far. 
Let’s look at the numbers. According to Evercore Research, one of 
the best firms when it comes to retail data. They report every year 
for the like the last 17, 18 years. It said between 2002, and 2016, 
the average score ... This score is based on 0 to 100, 0 being the 
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lowest, 100 being the highest, retailers were averaging 43.8 when 
it come to spending over Black Friday. So that’s a decent number. 
I don’t know why they go all the way to 100. But 43 on average is 
a number. This is on sales, it’s going to be based on a scale of 0 to 
100. So 43 on average from 2002, 2016. Specifically in 2016 that 
number was high. It was 45.1. This year, that number surged to 53. 

 There’s no 50s in their scale dating back to 2002 when you’re 
looking at the data. Just understand that. I’m going to put the 
actual dollar amounts behind it in a second. But understand that 
we’re looking to have a record year when it comes to sales for the 
holidays. You’re looking at cyber Monday from 2002 to 2016. The 
average spending was 48.7. Again that’s on a scale. And last year 
was 49.5. This year it’s 53.2. Again, this is a scale. It doesn’t have a 
lot of 50s on it. I don’t know why they have the scale going to 100, 
but you can just see that the numbers are exploding higher this 
year compared to not even last year, but compared to the average 
since 2002. From 2002 to 2016. Most of this strength obviously 
seen through eCommerce sales. But overall sales from Black 
Friday alone totaled just over $5 billion. That’s according to Adobe 
Analytics. It’s a 17% increase from last year. 

 Guys, that’s a monster monster number. A 17% increase year 
over year in sales, in holiday sales just from Black Friday. Now the 
winners. You have Best Buy is one of the winners. Found a way to 
compete with Amazon, keeping the same prices using their Geek 
Squad department as services. Because a lot of people when they 
buy TVs on Amazon, they get them but most people don’t know 
how to get the full effect of the high definition, 4K and all that stuff 
on their TV. With Best Buy they’ll come, they’ll set up your remote, 
they’ll teach you how to use the TV everything. They’ll mount it on 
your wall. You have no wires. You ever go to someone’s house and 
they have like six wires coming out of their TV down the whole 
entire wall. To me it looks terrible because I’m a TV guy. They put 
all the wires behind the wall and stuff like that. 

 That’s services that you’re not really seeing from Amazon. So they 
found ways to compete with them and they’re doing well. Walmart, 
also a winner. Amazon obviously at it’s 52-week high is killing it 
right now. Kohl’s said traffic was very strong online and in stores. 
JC Penny was one of the first to open its doors on Black Friday 
even though, yeah they opened their doors really on Thursday at 
2:00 PM. They had literally thousands of shoppers lined up outside 
some of their stores. They also said online traffic increased at 
a double digit pace, and the site hit a record in terms of people 
visiting their website in one day. 
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 So finally, a few big box retailers are getting it right. Losers, Target 
which I talked about earlier. Just trying to compete with Amazon 
and Walmart. Walmart tried that strategy specifically two years 
ago. They got destroyed. Definitely behind the curve. What I’m 
hearing from my emails, and guys you’re out there too, I’m hearing 
that the traffic is not even that great at Target. I think they’re going 
to have a horrible horrible holiday season. I know the stock is 
down, and maybe that’s reflecting the price, but man I think they’re 
going to miss numbers dramatically when they report. Lowe’s, 
their site actually went down on Black Friday. Macy’s as well. Didn’t 
do too bad but their experienced technical difficulties. When you 
have that, immediately ... Because this is a timeframe when you 
order a lot of this stuff online. You’re leaving that trying to find 
those things someplace else. So they lost out on sales. 

 And look, if you’re looking at the trends guys, I mean we all know 
more sales are taking place online. We all know that department 
stores are feeling the brunt of this. But you have to understand 
retailers know this as well. Just like cable companies saw streaming 
which is cord cutting coming. Like the defense companies 
saw, where you were lowering ... The defense companies, the 
government was lowering the defense spending. So a lot of these 
companies got hit like five years ago. Maybe it was like six years 
ago. So what did the cable companies do? Cable companies 
started their own streaming services to compete. The defense 
companies started to focus on the areas that would see an 
increase in government spending and focus more of the dollars 
there. So they saw this risk coming. 

 I mean you’re looking at Cable companies, and look at defense 
companies, you’re highlighting structural changes within their 
business but they adapted. Okay these businesses ... Been in 
business for decades. They see these risks coming too. Even big 
pharma companies. Remember the patent cliff? They’re about 
to lose patent exclusivity on hundreds of millions in sales from 
their signature drugs. They see the day coming. They see the risk. 
So what do they do? Well they started combining their signature 
drugs with other applications. “Well, Lipitor works better with 
this drug,” and once they put that together, they could have 
another patent exclusivity for X amount of years. They also started 
investing in early stage biotech companies. Saying, “Hey let’s be 
an advisor to these guys. Take a small stake in the company, and 
if things work out we can purchase them. If not, hey we have 
hundreds of billions of dollars on our balance sheets, let’s invest 5 
million, 10 million here, 15 million here. And if these companies go 
through phase one to phase two studies and look promising, we 

http://www.frankcurzio.com


26
All content Copyright © 2017 Curzio Research. All Rights Reserved.  ·  www.frankcurzio.com

Wall Street Unplugged - Episode 573

can take them over at the early stage and own their rights.” 

 And you know what big pharma did? Absolutely well. Even though 
their signature drugs were talking about hundreds of billions of 
dollars coming off the market because what happens when they 
lose that patent exclusivity? It goes to generics and generics are 
allowed to sell it at a massive massive discount which results 
in much lower sales. My point, when everyone in the world is 
talking about a risk, and they’re talking about it for a long time, 
and believe you’re looking at businesses that have been around 
for decades if not over a century, they also see this risk and they 
learn how to adapt. That’s why I love department store retailers 
right now. I said for the past couple weeks. They’re not going out 
of business. Maybe Sears is. A lot of these stocks still generate a 
huge cash flow. They’re generating earnings. Are in no danger of 
defaulting on their bonds. Most except Sears, own their own real 
estate. Yet a lot of these names are down 70%, 80% over the past 
12 months on the same risk we’ve been talking about over the past 
12 months. Right? 

 They’re saying department stores, malls are dead. And you may 
say that. “You know, Frank the mall is definitely dead though. I 
mean, they’re not going to exist anymore.” Well you know, you 
have Apple, Amazon, Tesla opening up big box stores. They’re 
going to exist. Best Buy’s on fire right now killing Amazon 
electronics. Walmart stocks are an all time high. These are big 
box retailers. So everyone’s still figuring it out. Even Amazon. 
The percentage of how much they should go big box and be able 
to pick up some of these things in stores which people love to 
do. And just like companies like JC Penny that got destroyed last 
year, and Macy’s got destroyed. Like some of these companies 
got destroyed last year during the holiday season. They learn 
from these mistakes, and figure it out. Like JC Penny getting 
into appliances now that Sears is almost going out of business. 
Nobody’s buying appliances on Amazon. 

 So they do discount appliances, get people in their store to buy 
more things. I mean just trying to figure out ways that work 
whether it’s points programs or whatever. The fact that they got 
crushed by Amazon for the past five years, even longer, they’re 
starting to adapt. But I think department stores are a huge bargain 
right now. I think Target is in big trouble. Walmart should do okay. 
You’re looking at Kohl’s, JC Penny, even Macy’s, I know they had 
that disruption in their site and it went down a little bit. Incredibly 
cheap names doing well right now. You’re going to see these 
earnings grow over the next couple years, and you’re also going 
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to see sales grow over the next few years. But these names at the 
current price down this much, and yes they’ve come off a little 
bit off their lows, are steals right here. Because you look at that 
balance sheet, they’re not going out of business any time soon. 
A lot of these companies own their real estate. But that’s my two 
cents. 

 Okay, you’re talking about an industry that everyone in the world 
hates right now. Everybody knows the risks. They’re adapting to it 
and so far their numbers, especially if you look at JC Penny, look at 
Kohl’s and eve Macy’s, have been pretty good thus far and survive 
the brunt of this whole online massive Black Friday Cyber Monday 
deal. Let’s see if that translates into much higher earnings when 
they report next quarter. 

 So guys, don’t forget to check out my currency research Facebook 
page. I’m posting live videos, getting a ton of views on these. 
Awesome stuff, and just posting things. What I see throughout 
the day. Trying to post like two or three of these week. Again I’m 
getting a lot of page views, a lot of pretty good feedback. And just 
it’s awesome when I just see something on TV just punch it up 
live and say, “Hey you know what guys? Whatever that guy just 
said is full of crap. This is what you have to focus on,” which I see 
a lot because people talk their books. But really cool stuff. Check 
out the Curzio Research Facebook page. And again, it’s not just 
live videos but a great source of free content. Free reports I write. 
And soon, I’m going to be posting special educational videos on 
Facebook. All of that’s going to be for free, so be sure to check it 
out. 

 Okay guys that’s it for me. Thanks so much for listening. Hope you 
enjoyed today’s podcast. I’ll see you in seven days. Take care. 

http://www.frankcurzio.com


28
All content Copyright © 2017 Curzio Research. All Rights Reserved.  ·  www.frankcurzio.com

Wall Street Unplugged - Episode 573

DISCOVER
WHAT’S REALLY MOVING THESE MARKETS

Wall Street Unplugged is your best source for 

Finance, Investing, & Economics. For the past 

10 years I’ve interviewed the top names in the 

Industry EVERY week - free for all listeners. Join me 

and discover what’s really moving these markets.

CLICK HERE AND SUBSCRIBE TO OUR NEWSLETTER

http://www.frankcurzio.com
https://offers.frankcurzio.com/start-here


29
All content Copyright © 2017 Curzio Research. All Rights Reserved.  ·  www.frankcurzio.com

Wall Street Unplugged - Episode 573

http://www.frankcurzio.com

