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Frank Curzio: How’s it going out there? It’s November 22nd. I’m Frank Curzio. 
It’s the Wall Street Unplugged podcast, where I break down the 
headlines and tell you what’s really moving these markets. I 
know, I know, it’s the day before Thanksgiving. You thought I’d 
take the week off doing this podcast. You’re wrong. Well, actually, 
half wrong. I know you’re probably traveling right now. I should 
definitely watch my mouth since some of you may be driving with 
the kids in the car, so no rants today, I promise. Just gonna provide 
a really cool interview for you. It’s with my buddy, Steve Koomar. 
Steve is the editor of Vigilante Investor, which I know some of you 
subscribed to a few months back. Heard nothing but good things 
so far, ‘cause Steve’s a great analyst, over 25 years experience in 
investing, former Goldman Sachs trader. You specialize in some 
derivatives, Japanese bond trading, global proprietary trading. 
Before that, he worked at Prudential as a portfolio manager for a 
large hedge fund. So it’s safe to say Steve is ... I think he’s a pretty 
smart guy, but he’s also a great stock pegger. In this interview, 
Steve’s gonna break down the markets. Been incredibly volatile, 
give his opinion on it, which I like to do.

 You got my opinion last week, got a lot of emails on it. Frankly, I’m 
a little nervous with what’s going on. That’s why we like putting 
other people on so we share those opinions. He’s also going to 
share his favorite sectors with you to own, which one sector’s kind 
of a surprise. Haven’t heard anybody say that “You gotta buy these 
stocks” in this sector. It’s interesting.

 And he’s going to share some of his favorite stock ideas, at least 
four of ‘em. Four really solid names. So really really cool stuff, and 
you know what? Let’s get to that interview right now. 

 Steve Koomar, thanks so much for coming back on the podcast. 

Steve Koomar: It’s great to be here, Franks. Thanks a lot for inviting me.

Frank Curzio: Well, you’re kind of a market junkie like me and I know you’re 
looking at stocks all the time and new ideas. I wanted to get your 
thoughts on the current market conditions. I told my listeners and 
I even told my subscribers and even when I looked at ... The stocks 
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I’m looking at, I don’t think it’s been this volatile and this crazy, at 
least around the credit crisis. You just saw things that didn’t make 
sense, underlying commodities going higher, you’re seeing stocks 
go lower, doesn’t moderate, and just the stocks are just selling off 
more, just a lot of things happening that you’re not used to seeing. 
I want to get your thoughts, if you’re seeing similar things, you’re 
seeing the volatility, does the market scare you a little bit or is this 
just kind of like hey, we just came through earnings season, it’s a 
little volatile.

Steve Koomar: We live in interesting times. It’s a blessing and a curse. And I can 
remember other times that were similarly crazy, but it’s been very 
rare. You just saw the other day, you saw earnings come out for 
Walmart, and their revenues were up nicely, and their earnings 
were relatively flat, but they did really well in terms of executing 
their strategy in eCommerce, which is still a tiny part of their 
overall business, and they went up 10 percent. At the same time, 
another retailer, Williams Sonoma comes out, with earnings that 
were pretty much spot on target, and they went down 10 percent. 
More than 10 percent, like 13 or 14 percent. You look at it and you 
go, wow, this is what people are attracted to, what they’re building 
their positions in, and concentrating their risk in, it is just amazing 
to me when I see what happens, a reaction to these. 

 So yeah, this is a crazy time, and I think it probably foretells some 
significant reaction in the market at some point down the road, 
where when things change, it’s going to get wild. 

Frank Curzio: Now describe that for me, when things change. Because we 
haven’t seen, what is that, three percent pullback, in I don’t even 
know how long. You’re seeing markets hitting new highs, month 
after month after month, something we’re not used to, right? It’s 
always healthy when the market comes down, but I will tell you the 
screens I’m doing at S&P 500 and even the Russell, more stocks 
are down than up on the year. Which is kind of weird considering 
we’re at all-time highs. You would think maybe 80 percent are up 
and 20 percent are down. But when you look at these, it kind of 
tells me the underlying fundamentals are ... So people say, “Well 
this market’s hitting new highs and Nasdaq just hit a new high,” it 
seems like when you look under the hood a little bit, there’s a lot of 
cracks in the foundation. Is this something that worries you?

Steve Koomar: Yes, and I think ... You look at all those stocks that are not up, and 
even though many of those companies, most of them, are seeing 
their revenues grow and seeing their earnings grow, many at 
double digit rates, but they’re still ... Their stocks are down by a lot. 
There’s value out there and there’s value to own them but I think 
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what’s going on is there’s such a concentration in the marketplace 
around growth, about people wanting the fastest-growing 
companies, and having that stake in the long-term growth of the 
economy, that so much of the value is left behind. And I think it 
leaves people wondering whether some of this value will ever be 
realized in the marketplace. 

 And it reminds me a little bit of 1997. Where you’ve had a similar 
bipolar market, and it went on for a long time. It was 2000 before 
it ended. It just kept on getting more and more carried away, and 
eventually Julian Robertson closed down Tiger and he couldn’t take 
it anymore and you will see more ... If you get more of this, if you 
get more years of this kind of bipolar market, you’re going to get 
more and more people throwing in the towel. It doesn’t mean that 
the fundamentals of value will ever change, but it makes it very 
very hard to stick to a discipline of value when the whole world is 
looking at something different. 

Frank Curzio: That’s a great point there. And I talked about this on past podcasts, 
too, of being able to adapt to different strategies. We were able 
to recommend a couple momentum names that we’ve done well 
on. But yeah, the value in buying stocks that are down inside of 
buying, these things just seem like they’ll just keep falling and 
falling and falling. Even if the technicals are pretty good for a 
couple months. It’s just, once they’re out of favor ... And then when 
they’re out of favor so much, we see last week, where some of 
the ... Abercrombie & Fitch, we saw the Foot Lockers, they were 
so depressed that everyone thought, okay, these stocks are going 
to continue to go down, and they report pretty decent earnings. 
Nothing super ... And these stocks go up 20, 30 percent a day. I 
guess it’s kind of hard to invest like that. Just some of the things 
that I’m seeing, I just want to get your thoughts on it, which is 
pretty funny, but I don’t know if you’re seeing ... Again, it looks like 
we’re seeing the same thing, which it makes me little bit worried, at 
least.

Steve Koomar: I am worried. And the thing that happens, often times whenever 
the paradigm changes, the way the market is thinking or the way 
the market is set up. Everybody is one way and they’re all off sides. 
You get these correlated position changes where everything is 
moving in the same way or they’re correlated. Some things are 
going up and some things are going down, and when the paradigm 
switches, it all falls apart. And everything goes down together. 
And we’ve seen this before. We saw this in 1998, when long-term 
capital crisis happened, and you saw wicked correction in the 
market. It stabilized and it came back, but I think we’re in for some 
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scary moments somewhere down the road. I mean we’re so used 
to a three percent correction being the extent of it. It’s going to be 
some time when these stocks go down 20 percent.

Frank Curzio: I hear you, I hear you. So let’s move on here, something positive. 
We talk about just cracks in the foundation, things you may be 
worried about, doesn’t mean the market’s not going to go higher 
here, it can. It’s just weird that it’s 100 percent growth, not value. 
I just want to make that point to my subscribers, if they’re looking 
into bottom fish and buy some good names that are down 15, 20 
percent cause we also have tax laws selling as well, which could 
push these stocks a little bit further low for next year. 

 But, tax reforms. Big story right now. All over the news. We’re 
seeing a possible 20 percent corporate rate now, it’s going to be 
lowered. What are your thoughts on this, because a lot of people 
believe, “Hey, this is factored in, we’re seeing it on TV all the time,” 
but I read your latest issue, and you really lay out the numbers, 
especially specific companies, of what you’re going to see if this 
cash is able to ... Not just a 20 percent corporate tax rate, but if 
we lower the rate of cash overseas that could be brought back in, 
repatriation. 

 But the way you outlined it, in showing five years out, what this 
could actually do to certain companies, it seems like lot of this may 
not be factored in some of these stocks.

Steve Koomar: I think some of it is factored in to some of the stocks, but I don’t 
think it’s fully factored in. I don’t think it’s even close to fully 
factored in. And in particular, the ones where I don’t see much of it 
factored in at all, is companies that have really large cash balances 
overseas, who sell a lot of product overseas, and they keep their 
profits overseas so that they don’t have to pay taxes, high tax rate, 
35 percent tax rate in the U.S on those overseas earnings. And 
those companies, in the future, are going to have zero percent tax 
rate on all that overseas earnings, and they will be able to bring 
the money back without any friction, without letting that capital sit 
idle. And that idle capital is a huge drag. 

 So you got a company like Cisco Systems. 40 percent of the 
company value, of the market value, the market capital of the 
company. 40 percent of that is sitting in cash overseas. And if they 
can bring that money back to the U.S, reinvest it, probably mostly 
by buying back their own shares, it’s going to have an incredible 
impact on the earnings per share, on the earnings per share 
growth. And just put so much upward pressure on the stock that it 
will really take off.
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 But while this is going on, Cisco has been pretty much flatline 
company for the last year. It’s not really gone up much. It had 
a nice jump last week on very good earnings report, but it’s still 
not doing all that great, and it’s a company that has a really 
dominant position in the marketplace for internet infrastructure. 
For switching and routing. They’re doing other things to grow 
their business, and so I think they’re looking to expand, and that’s 
probably part, also, of what they will do with that overseas cash 
when it’s returned. But the value of that overseas cash, in terms 
of what that’s going to do to the share price down the road, I don’t 
think it’s factored in at Cisco at all. And I think there’s a number of 
other companies that are very similar. Not to the same extent of 
having 40 percent of the market cap sitting in cash, but still, some 
pretty big numbers. 

 The other thing is Cisco is really dominant, it’s totally dominant in 
what it is producing in terms of internet infrastructure. Or I should 
say network infrastructure. They got an over 60 percent gross 
margin on their products. Which is pretty amazing, really, and it 
just reflects their dominant position. 

 When the taxes are cut ... So 60 percent of Cisco’s sales are in 
the U.S. And when their tax rate gets cut, from 35 percent to 20 
percent, they’re going to be able to hold on to that, all of that 
tax cut and benefit shareholders with that, because they don’t 
really have significant competition. Nobody’s going to force 
them to cut their prices. Whereas an auto manufacturer, with 
all the competition in the auto business, there’s probably going 
to be some price competition with the extra net margin those 
companies have. They’re going to compete on price when they 
have higher profits, and some of that money is going to go back to 
consumers in the form of lower prices. 

 But I don’t see that at a company like Cisco. They’re too dominant. 
They’re going to be able to maintain their prices, so they will see 
significantly higher earnings going forward, as well as the ability to 
buy back a lot more of their shares, or invest in other businesses 
from their overseas earnings. The combination, I think, is going to 
make Cisco an enormous winner in the years ahead, provided that 
this tax reform goes through as anticipated. And in that case, I just 
don’t think it’s factored into the market nearly to the extent that 
you’re going to see. 

Frank Curzio: I’ll be honest with you, too, ‘cause I’ve got to follow up with the 
buy-backs, too, to see ... ‘Cause that company is being brought 
back here. I’ll cover that in a second. But I want to bring up a point 
here, because ... I thought that it was factored in, I’m sure a lot of 
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listeners think it’s factored in, but the way you lay it out in your 
newsletter, Vigilante Investor, which I thought was amazing, is 
what we see is charts of how much cash is overseas and you see 
it everywhere. And guys, you could take the largest technology 
companies and the largest pharmaceutical companies. Those are 
the ones that have the most cash overseas. And I’ve seen these 
charts everywhere. 

 What I haven’t seen is how you laid it out, when you’re laying it 
out. Take Cisco Systems, for example, where your unrepatriated 
income in the billions, is 66 billion, and then you lay it out, how 
much it is per share. And it’s 13 dollars per share, and then you 
say, per share income percent of the price, and this is probably 
before Cisco did go up, but you’re looking at 38 percent per share 
income, and that’s percentage of the current price.

 So you’re showing how much cash, if it comes overseas, how much 
of a boost you’re going to get to earnings, and it’s remarkable 
because you have the whole list of companies, but the way you 
break it out, I could tell that that’s not factored into a lot of these 
companies. You probably have like 20 on this list, I don’t want to 
give too many away, but even Merck’s on that list, and Citigroup. 

 That’s why, after I read your issue, I feel like it’s not prescient to 
some of these stocks, even though a lot of people believe. Now, 
you said you think if tax reform goes through, and they’re able to 
bring this cash over, it’s going to be in terms of buy-backs. Do you 
think the current administration will ... And I don’t want to say “will 
allow this,” ‘cause it sounds like he’s going to come over the top, 
but I could see this being a huge mess because the reason why 
we want to bring this cash back overseas is so they can reinvest 
and buy back the stock, they’re going to buy back the stock, they’re 
going to inflate earnings, and most of these CEOs get paid based 
on their earnings, and earnings go higher, their stock price is going 
to go higher. Do you think that could be a problem where maybe 
we put something in place or again, you know how Trump tweets. 
“Cisco just brought this money back, why are they buying back all 
the stock with it?”

Steve Koomar: You are definitely going to see some pressure ... I don’t know about 
from Trump, or from whom, but you’re going to see pressure 
from Washington against buy-backs and urging these companies 
to invest that capital in real projects that create jobs, et cetera. 
I’m sure you’re going to get complaints about share buy-back 
programs. And I think that these companies will invest in organic 
growth to some degree, but you can only invest so fast in organic 
growth and still do it responsibly. And the most responsible thing 
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for these companies to do would be to plow most of this money 
back into share buy-backs, lower their cost of capital, raise the 
stock price, lower their cost of capital, and continue to invest 
organically as the opportunities arise. 

 And I think that’s what they will do. They’re going to get pressure 
from Washington to slow the share buy-backs and to deploy that 
money other places, but I just don’t see that they will be able to ... 
That they will do that, and I don’t see that Washington will succeed 
at changing their behavior. They’re going to have to do what’s 
best for their shareholders and absent regulations that prevent 
companies from buying back their own shares, I don’t see coming 
out there, companies will buy back their own shares if that’s the 
best thing for shareholders. 

 You know, if you take a company like Cisco ... This is the example 
I’m using, although you could do the same thing with Google and 
many others, they have so much cash flow that’s going to continue 
in future years that they will struggle to reinvest that cash flow in 
organic growth. And so I don’t even ... It could be that they need 
to plow 100 percent of this money into share buy-backs. Some 
companies are looking at using this cash also, though, to make 
other acquisitions. Qualcomm is trying to buy NXP, which is a 
big Dutch chip producer, operates in the automotive chip sector, 
which is kind of the next hot area after mobile. 

 So some of this money is going to go into investments in either 
companies or building out for organic growth, the projects that 
they have in their own wheelhouse of opportunities. But yeah, 
no, I think that buy-backs are going to be the easiest, the best, 
and by saying it’s the best way for companies to invest that cash, 
the reason is that if you really think that the overall company is 
managed well, and you’re earning a really high margin, then why 
would you invest in the shares and just put all that money right 
back into the business? In reality, that’s what they’re doing, for the 
shareholder, they’re just putting the money right back into the 
business.

Frank Curzio: And that’s a great point with Cisco. Cisco’s still relatively cheap 
stock. But when you get to some of the other ones, maybe some of 
the high fliers and everything, sometimes it seems like these guys 
are buying back their stock. Do you really want them to be buying 
back stock when these things are ... Some of the valuations where 
these technology companies are trading, and again, people that 
have the most cash there are like the Apples and stuff, so it makes 
sense, they’re not super expensive stocks compared to the Invidias 
out there and the Take-Twos and stuff like that. But it is going to 
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be interesting to see how they play this. 

 But guys, what we’re really covering is ... And it may sound like, oh, 
the buy-backs I get it, a tax thing, but we’re trying to look ahead at 
what happens if this passes. And that’s how you want to always 
look at the market and stocks. You always want to look ahead. 
What’s going to happen if this gets passed? ‘Cause it’s likely going 
to get passed, we’re going to see a 20 percent tax rate, they’re 
going to lower the rate to bring cash back overseas. And you’d list 
the stocks that are going to do well, but you want to look beyond 
that and that’s what we’re trying to do here and trying to find the 
best opportunities. 

 I appreciate your thoughts on that because I know that’s what you 
wrote about. So-

Steve Koomar: And on that, Frank, just one other thing is there are a lot of 
companies that pay a much higher tax rate than Cisco on average 
on their earnings because all of their earnings are in the U.S. So 
they might be paying a 35 percent tax rate. So on the surface, it 
looks like the tax cut is more beneficial to those companies, but 
for this select group of companies with huge amounts of money 
sitting overseas, I actually ... And have really dominated their 
industry, I think they’re actually set up to do the best and you don’t 
see it reflected in their stock price. 

Frank Curzio: That definitely makes sense. 

 I want to cover one more sector with you. I wanted to cover 
energy, ‘cause this is a sector that you follow. I know you have 
some energy positions in your portfolio, natural gas and also oil. I 
want to get your thoughts on the oil industry where we see ... Oil 
prices are up sharply, right? I mean yes, they come down a little 
bit, but they were recently close to 40, and now they’re close to 
55. Yet, you’re seeing a lot of the oil stocks who restructured their 
debt, did a great job surviving the past couple of years, putting 
themselves in a good place. And you’re seeing the performance of 
these companies come down a lot more than you would expect, 
considering the price of oil is up 20, 25 percent. 

 Do you see that as a disconnect? Do you see that as an opportunity 
to buy into some of these names? ‘Cause even when we’re seeing 
big downgrades in the oil services companies, and it just seems 
like, why would those downgrades come at 55 dollars and not 40 
dollars? It seems like more stuff will be going on at 55, especially 
in shale. We’re not there yet but I want to get your thoughts as 
someone that does follow the oil industry. 
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Steve Koomar: In one sense, it makes a lot of sense and in another sense, 
I don’t understand it. From where it makes sense, when oil 
dropped below 50 and whatever, got down to recently into the 
mid-40s, there was more pain in the oil sector and a lot more 
fear. Producers of oil and gas, they’ve been cutting their costs 
significantly, so that they can earn a profit at lower and lower 
prices. But when things start to go down below 45, I think it’s very 
worrisome to the industry. 

 So many of these companies started to scale back their capital 
spending plans. And they’re still able to produce significantly 
higher output going forward with less capital spending, simply 
because they’re getting so much more efficient at what they’re 
doing. But I think a lot of people look at companies scaling back 
their capital spending plans and they go, “Okay, this is less of a 
growth company than we thought it was. And so we don’t want 
it.” ‘Cause the market just wants growth, they don’t want value. 
And so a company that’s doing more with less capital spend, is 
actually getting penalized because they’re cutting back their capital 
spending plans. 

 So from the standpoint of companies are actually performing 
better, but they’re getting punished, it doesn’t make any sense 
at all. But from the standpoint that investors are valuing growth 
above everything else, it does make sense that they’re penalizing 
it. 

 Now, I think at some point, you have to put a reasonable price 
on growth. And as that happens, I think that this will correct and 
the oil and gas stocks will do a lot better. But they might need a 
catalyst, the catalyst hasn’t been happening yet. And we may need 
to see some completely outside catalyst occur. If you get a really 
cold winter, that could be one potential catalyst. In that case, if you 
get gas prices that rally by 25, 30 percent, you’ll see a significant 
breakout of the gas producers. And then you’ll see them increase 
their capital spending plans and even the people that are just 
investing for growth will be investing in these companies. 

 It also could be that you get some geopolitical event occurring out 
there that crimps the oil supplies. That would be another factor. 
But it could be that we need an outside catalyst. It seems like we’re 
kind of stuck in this mode. As long as oil prices and gas prices ... Oil 
price stays around 50, and gas prices stay around three bucks. It 
seems like we’re kind of stuck in this mode where these companies 
underperform, or where their stocks underperform really what 
their earnings performance is.
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Frank Curzio: And you know what, you hit the nail on the head. I didn’t know 
where you were going but like you said, it does make sense and 
then it kind of doesn’t make sense. It makes sense from a value 
standpoint, but you’re dead on. I didn’t even think about it that 
way, where ... Nobody likes value. So these are basically value 
plays. And you’re seeing retail. Retail’s not a growth industry. 
Technology is. You’re seeing technology go through the roof, you’re 
seeing video game sale, anything kind of related to technology, is 
going through the roof, and that’s what people are paying for. That 
huge growth, where even though oil prices are up, it’s still kind of a 
value sector where it’s so out of favor.

 But I wonder if this is really going to change going into next year. 
We always see rotation, money coming into sectors and out of 
sectors, but I wonder if we’re going to see a type of rotation, 
especially if we get tax reform, where it might make sense to buy a 
lot of these stocks that are down tremendously. 

 So guys, don’t think ... I know you see the market and you say, 
“Oh, Nasdaq’s at an all-time high and S&P 500’s at an all-time ...” 
Whatever. There’s a lot of stocks that you can get for 30, 40, 50 
percent discounts right now that have gotten crushed over the 
past few months because maybe they’re not growing, they’ll push 
out their growth going forward. 

 So those were some great points you made. Now-

Steve Koomar: The new year creates a couple of really interesting catalysts. ‘Cause 
like you said, when the tax law selling ends, and there’s a lot of 
value, there sometimes is an incredibly amount of opportunity 
and sometimes people start to change what they’re doing in the 
new year. And on top of that, you’re going to get this once in a 
generation tax reform. Or really, more than a generation, really 
two generations. And that could trigger change.

 So there’s a lot of potential catalysts for this all to turn around. 
I totally agree with you, you have to have some growth in your 
portfolio. But I certainly wouldn’t throw away these opportunities 
to capture value. And you just have to be careful, you don’t want to 
get too concentrated with anything, because everything ... If all you 
have is value, right now it’s all going down together. Everything, it 
seems like.

Frank Curzio: How about this, can you share ... And I love when you do this, 
‘cause you did share Cisco, and for the record guys, Steve 
recommends Cisco in his last newsletter, and it was before they 
reported earning, so that was an amazing call so far. I know in this 
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market, it only matters what you do in the first couple weeks, and 
then you’re a genius. It’s not like you can hold the stock for a long 
time, ‘cause I know that you like to look for value as well along with 
growth.

 But what are some of the ideas, maybe, that you could share with 
some of our listeners that ... Of course, not that people pay for 
your Vigilante newsletter, but some things ... I don’t know if it’s 
small caps, if it is a couple of value names going in, ‘cause you said 
there’s a couple of catalysts that you see that you think for the new 
year could push a lot of these stocks higher. But I was wondering if 
you could share any ideas with my listeners.

Steve Koomar: One thing that I would ... There’s a couple that I would say. One 
is the home building sector is finally catching fire, and those 
companies are now starting to be ... They’re still ... I would put 
them in the value category but they’re kind of starting to move 
into the growth category. There is an enormous, pent-up demand 
for homes, home building, apartment building, whatever, as 
household formation returns to normal. And as the economy 
grows and people’s incomes grow. 

 And so there’s one stock in particular that I like a lot, Century 
Communities, C-C-S. And it’s ... They’ve got a very effective way 
in which they build ... One of the really hard things for these 
companies to do is to capture enough land, have enough land 
available to build on, because these projects take time to put 
together and to build out. They have been very effective at using 
their capital to acquire land and they’ve been very clever about 
how they expand their business regionally, often times by buying 
smaller builders and folding them in. So that would be one 
company that I would take a look at, that I like a lot.

 Another one that I would look at is in the natural gas sector, it’s 
not a natural gas producer, it’s not sensitive to commodity prices. 
They’re a processor, they’re in the pipeline and storage business. 
And they’re about to come out with a big, liquified natural gas 
export facility. And that’s Dominion Midstream Partners. And 
Dominian Midstream, they don’t have really great earnings right 
now, they don’t have a great yield right now. It’s okay, but their 
growth as this LNG export terminal comes online in January and 
starts to export, they’re going to grow really really fast.

Frank Curzio: So the symbol for that is what, is that D-M, so Dominion Energy 
Midstream Partners?

http://www.frankcurzio.com


12
All content Copyright © 2017 Curzio Research. All Rights Reserved.  ·  www.frankcurzio.com

Wall Street Unplugged - Episode 571

Steve Koomar: Yeah.

Frank Curzio: Yeah, no, that’s cool, guys. And also, I was going to ... And last thing 
here, Steve, with the home builders, ‘cause you said, that they 
haven’t really participated, but if you look at the ETF, the sector, 
they pretty much ... Little bit outperformed the markets, but I 
know individual names and stuff, so is it just going into the home 
builders’ sector in general, or you just see a couple of names? 
‘Cause it looks like some of these things have gone up recently, or 
at least year, followed the markets, and outperformed the markets 
a little bit, at least the ETF is. But are you able to spot some names 
that really haven’t participated in that, and that’s what you think 
about home builders?

Steve Koomar: Well, they’ve generally all participated, but I think that ... For 
instance, this one that I’ve mentioned, Century Communities, they 
have a much higher growth rate than the rest of the market but 
they are trading at discount to the others in terms of PE multiple. 
But their actual growth is much faster. And it’s part of being a 
smaller company, and much more nimble, they can move faster 
and they have a great strategy for managing their land acquisitions 
without spending a lot of capital to do it. 

 The other one that I have is a big company, DR Horton, but Horton, 
like Century Communities, Horton especially, they’re focused more 
on the lower-cost home sector. And I think that’s where the need 
is the greatest in terms of new household formation. People need 
that starter home right now. And that’s where the best market is, 
and that’s where the most growth is. So the companies that focus 
more on that as opposed to the companies that have a focus on 
high-end luxury, I don’t think they have as much opportunity. And 
you look at this tax bill, where you’re not going to be able to deduct 
state and local taxes and mortgage deductions will be limited, it 
kind of makes the high-end maybe even a little less attractive going 
forward. 

Frank Curzio: That makes sense. That’s good. So a lot of stuff to digest, and a lot 
of names that you shared and again, great stuff on the tax reform 
and some of the names you really put into numbers for us. 

 I want to thank you for coming on, and I wish you and your family 
a Thanksgiving as well, you’ve been kind of regular every single 
quarter, I like to get updates from you. I know I get a lot of positive 
comments from my listeners. So I really appreciate you coming on 
and taking the time, Steve.

Steve Koomar: Thank you, Frank. Happy Thanksgiving to you and your family, and 
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to all your listeners.

Frank Curzio: Thanks bud. 

 Great stuff from Steve. Wow, home builders. Bit of a surprise 
there, right? Not too many people telling you to buy home builders 
out there. Really good stuff, I love that he comes on. Let me know 
your thoughts, Frank at Curzi Research dot com, it’s Frank at 
Curzi Research dot com. We did a little bit of promotion for him 
couple months ago, did very well, everyone was really happy, but 
guys, go check out his site, Vigilante Investor. You can Google it, 
go and search Vigilante Investor dot com, and if you’re looking to 
subscribe to his services, definitely mention my name, ‘cause you’ll 
get a discount. 

 But Steve’s one of the guys I trust, he’s a good analyst, I read his 
stuff. I don’t read everybody’s newsletter stuff. Most, probably 99 
percent of the people I don’t. He’s one of the ones that I do read, 
‘cause he just comes out with information and it helps me learn. 
He just has a different opinion from everything out there, so it’s 
always different, it’s always a cool read, and always challenges me 
to see hey, what’s working, what’s not working. So really great stuff 
and Steve’s also a great guy.

 So. We’re off to a mini vacation with my family. I’m going to go to 
Jamaica for Thanksgiving with close friends and their families and 
kids. I love Thanksgiving, my favorite holiday because I love to eat, 
I love to drink beer, and I also love to watch football. I also love 
hanging out with my family, especially this year. ‘Cause I’ve been 
working like a dog, wish someone had told me that starting your 
own business is kind of tough. But we’re having fun over here. 
Finish off a good year, thanks to you guys. 

 I just wanted to say Happy Thanksgiving to everyone. Don’t talk 
politics. Be nice to those family members who you don’t like since 
you probably won’t see them ‘til next Thanksgiving. But have fun, 
enjoy the long weekend. I’ll see you in seven days. Take care.
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