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Frank Curzio: What’s going on out there? It’s November 15th. I’m Frank Curzio, 
and this is the Wall Street Unplugged podcast, where I break 
down headlines and tell you what’s really moving these markets. I 
always use that intro. I’ll tell you what’s really moving the markets. 
I have to tell you, I’m not sure if anyone can tell you what’s moving 
the markets these days. Now hear me out. It’s going to be an 
interesting intro, which is kind of an educational segment here. 
I’ve done a lot of research over the past couple of weeks, more 
than I usually do in terms of research in trends, indices, sectors, 
individual names, what the biggest funds are buying since their 
13Fs just came out this week, at least most of them.

 Usually, and by usually I mean over the past 10 years I’ve been 
doing this podcast, I always try to spot value in places that 
nobody’s looking. Love being a contrarian. We all think we’re 
contrarians, but a lot of times we’re basically in the crowd, believe 
it or not. It’s hard to be on that island by yourself. I know the 
feeling, believe me, which I’ll cover in a minute. Of course, I have 
momentum names in the portfolio, even my personal portfolio. 
Those are doing very well. For me, I love buying out of favor 
stocks. Stocks that got crushed at that the earnings, they’re down 
30, 40, some of them 50% over, maybe they’ll miss earnings two 
consecutive quarters, and you just get destroyed.

 All long term investors are like, “I’m done.” It’s capitulation. “I’m out 
of here.” We call that “puking” in our industry. I look at the selloffs 
and see, hey, are they overdone, because a company might have 
reported a delay in sales they were supposed to generate this 
quarter? Maybe they pushed it out to the second half of 2018, and 
this is in their backlog, so it’s just temporary. It’s not like a secular 
change. I want to see if a company is changing its business model 
sometimes. That happens a lot within this industry, these small 
caps that will result in a temporary decline in sales, but it’s a great 
long-term catalyst, to increase sales longer term. I made a lot of 
money investing in these types of stocks.

 Or even when a company misses estimates because they’re 
spending too much money. I kind of love that, because you have 
to spend money to make money. However, you want to make sure 
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that management team knows. Take Microsoft and HP three years 
ago, and then go back another 10 years from that point. Those are 
guys that you don’t want spending money. I mean, the massive 
write offs, how much they paid for some of their assets, it’s insane. 
Now we have Facebook and Amazon announcing that they’re 
going to spend money. That’s really a great thing. They generate 
the best ROIs in the business within their sector, and these guys 
spend money, they just make money. It’s unbelievable. Maybe that 
will change, but for now, if you ever see Facebook, when Facebook 
did take a hit a little bit, after earnings. Now it’s right back up to a 
two week high.

 I mentioned a couple podcasts ago, it came down. “Well, we 
were nervous about the amount of spending.” So the analysts 
let them spend money, man. I don’t know how they do it. They 
find a great asset to buy, they usually, look, Facebook is not the 
most innovative company, but they basically know how to steal 
everyone’s ideas and make them a thousand times better. That’s 
a fact. I mean, I like Facebook, but come on, it’s not like they are 
the most innovative company in the world at coming up with their 
own ideas. They basically steal everyone’s ideas and say, “Hey, 
this is what we’re going to do.” Whether it’s Snapchat, even at the 
beginning, everybody knows the story from now, but when they 
spend money, they make a lot of money. Sometimes you’ll see 
stocks get hit because they spent too much money, but you want 
to see where they’re spending money on it. What are they doing?

 These are things I like to look at. I mean, strategies like this have 
led me to JPMorgan at 50, Delta at 35, a lot of small cap biotech 
names that have pretty good track records. Some of them, I know 
have come down. I’ve recommended some that have come down, 
but others that we’ve made a killing on. We had DirecTV, which 
got taken over by AT&T, a stock everybody hated because of the 
cost cutting and stuff, and it was great, because I was again, on an 
island by myself with that name. That was in the 50s. I think it got 
taken over around 90 bucks by AT&T, which is now trying to buy 
Time Warner. I have no idea what the Justice Department is doing 
trying to fight this. It makes up so we know cents. They don’t have 
to sell any assets.

 It’s a shame that politics are coming into something like this. 
Whether you’re an AT&T fan or not, there’s no way that they could 
stop. I mean any part of this, Comcast, it just doesn’t make sense 
that they’re going to have a massive competitive advantage, or 
that people are going to suddenly leave Verizon to go to AT&T’s 
platform, wireless and things like that. I mean, this is a company 

http://www.frankcurzio.com


3
All content Copyright © 2017 Curzio Research. All Rights Reserved.  ·  www.frankcurzio.com

Wall Street Unplugged - Episode 569

that’s just expanding into new markets. But you’ll see politics factor 
into that. For me, over the years, it’s been a great strategy. Looking 
at beaten up things, looking at the analysts, trying to find out 
what the analysts are missing, right? Because that’s the consensus 
estimate. If you can prove that’s wrong, that’s how you make 
money in the market.

 CNBC, when they say, “McDonald’s beat estimates by five cents,” 
that estimate is basically all the sell side research, J.P. Morgan, 
Goldman Sachs. They all come out, they have a consensus 
estimate. If you’re able to read those research reports like I do, 
and maybe lots of times this happens. They’re all skewed to one 
side, where you’ll see 25 analysts covering a stock and every one 
of them is bullish, or you’ll see the opposite, where everyone is 
bearish. Sometimes you can go in there and say, “Wow, these 
estimates look a little low to me.” If you can find in that, I have 
made a lot of money doing this. This is a fantastic strategy. It’s not 
easy to get access to all these reports, it costs a lot of money, but if 
you can find out what those guys are missing.

 They have great analysts, they have great research teams, but let’s 
face it, this is more about generating money on the research end 
for them and putting price targets on that again, you can change 
one number in a model that has 50 pages in Excel and you’ll come 
up with whatever target price you want, right? It’s like Chartist. 
You just change the time frame a week, a year, it tells you an 
entire different story. I could probably prove to you through some 
chart that oil stocks are in a bull market right now, if I wanted to. 
You could take a day chart, you could take the past two weeks, 
or whatever it is, it’s just a matter of time frame, right? It’s just a 
matter of putting different data points in, which is kind of amazing.

 A lot of times, these guys are covering stocks only because they’re 
getting paid investment fees. They’re not getting paid investment 
fees, why am I going to waste my time covering the stocks? It’s not 
like you’re smarter than Goldman Sachs or these guys, but there is 
a bias there, which everybody knows, and sometimes a company 
like Tesla that needs to raise money all the time, who are they 
going to go to, to raise money? They’re not going to go to the guys 
that have sell ratings on a stock, they’re going to go to guys that 
have buy ratings on a stock. Sometimes you could find disconnects 
and say, “Wow, these guys are way too bullish here.” Apple, a while 
ago, when it was it 130 and it fell to 90, I remember they had 25% 
growth rates. I said, “They’re lucky if they grow 5%,” and they didn’t. 
They didn’t even grow year over year.

 Stock went to the 90s, we all know what happened. Samsung 
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decided to create phones that go on fire, and then they basically 
cornered the market and the stock really took off, and it’s doing 
fantastic now. Getting to my point here. I recently screened the 
Russell 2000, all their names in there. The index is up around 11, 
12% this year. I’m looking at sales trends, earnings growth, balance 
sheet, what’s working, what’s not, to try to get protective of the 
underlying trends in the market. Why am I doing this? Because to 
outperform the markets, you always need to adapt. That’s very 
important as an individual investor. Some people never adapt. I’m 
talking about people like, the converts that are going to speak out 
at San Francisco Gold.

 People never adapt to you. No matter what you tell them, I 
guarantee you the price is going to go down tomorrow, and I knew 
somehow for a fact it was going to go down, they would not sell. 
It’s a religion. It’s almost trying to change a Trump supporter to 
love Hillary Clinton. No matter what Trump does, it’s never going 
to happen, and vice versa, right? No matter what Hillary does, 
it’s never going to happen. That caught like a religion. You want 
to be very careful effect, the extremists, because you always see 
facts change, and when those facts change, you have to be able 
to adapt as an investor. You can’t be stubborn. I don’t care what 
style of investing you use. If it’s top down, bottom up, technical, 
fundamentals, whatever. Think about it. If you’re a value guy and 
you didn’t adapt, and say you’re looking at something like the 
Schiller PE, right? It’s a key ratio to analyze stocks.

 Not only have you been on the sidelines since what? The average 
PE, the Schiller PE going back, whatever, 100 years, is like 16. 
They say over 16 is expensive. It’s been over 20 since 2009, which 
suggests that stocks are super expensive. Basically, if you’re 
looking at that as a value investor, and looking at nothing else, just 
looking at that ratio, right? The Schiller PE. You missed a 200%+ 
ride in the S&P 500 because you’re like, “Wow, that’s expensive.” 
Look at it. It’s been over 20 every single year since 2009. How do 
you adapt? Well, we have low interest rates where we have money 
flooding into the markets from everywhere. The government is 
giving you money, not only to bail out the banks and protect them 
on the downside, they were giving us money to buy cars.

 They were giving us money, incentives to buy houses. We have 
interest rates at relatively zero. Factoring in all these things really 
inflates the market, at least they try to. You always need to adapt, 
because if you don’t, you’re going to be risking generating terrible 
returns in the market. I’m getting to my point here, because that’s 
my strategy. If you look at my strategy, and some of the things that 
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I use where you’re trying to find stocks that are out of favor, it’s 
difficult to find stocks out of favor right now, because they keep 
going lower and lower. Nobody cares. There is no value. Even talk 
about different strategies, if you look at growth periods, if you buy 
momentum names that got crushed during slower growth periods.

 I mean, you look at companies that when you say momentum, 
they’re not based on fundamentals. We’re seeing that today, go up 
through the roof, but the ones that stop growing are what? Under 
Armour, Chipotle, watch out. Those things destroyed because their 
fundamentals don’t make sense. My point here is, the market is 
really crazy right now, and I’m just being honest with you. We’re in 
a market where oil prices are up 25% for the past couple months, 
they were recently like 41, 42, and yet oil stocks are getting 
crushed. We’re at a market where gold prices are actually up 10% 
this year. I bet some people didn’t know that. Gold prices are 
actually up 10% this year. New mining stocks have gotten crushed, 
especially since September. They’re down 20%+, that’s based on 
the GDXJ.

 Many of these names individually are down much more than 
25%, but gold price is up. We’re at a market where a stock misses 
earnings and opens up down 4%, and two hours later, it’s going 
to be down 20%. At the end of the day, it just keeps selling off, it’ll 
be down 7, 10, 15, 20 to finish the day off. This is not normal. In 
a market where the company’s trading at 50 times plus earnings, 
and yes these are companies growing fast. Those are the ones 
that are growing higher, but if growth slows, they fall off. Look 
at Expedia, Celgene, Stericycle, thinking here, VF Corp. I wish I 
had people to help me out. Harley-Davidson, Teradata. I mean, 
companies that got destroyed after reporting earnings in one day.

 But getting back to the Russell here, the first thing I noticed when 
I screened is more stocks are down than up. Not by much, it’s like 
48% to 52%, around there, but it’s a little weird since you would 
think that number would be much higher, given that the Russell 
is close to its all-time high. It’s not all stocks and all sectors going 
higher. It’s not like you’re going to close your eyes, throw a dart 
and you’re going to make money in this market, even though it’s 
at all-time highs. Yet, from the average investor watching CNBC 
and hearing market is at an all-time high and going higher, it’s like, 
“Wow, I’ve got to get into that market.” Well, I’m going to throw 
some more stats out here, because you’re just being led by select 
names. Another trend I found with the Russell 200, which was 
remarkable, listen to this.

 Out of the 50 best performing stocks in the Russell, names like 
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Straight Path, EXACT Sciences, which is an old recommendation 
of mine, Dynavax, Scientific Gains, Pulse Biosciences, Spectrum 
Pharma was on there, Systemax. Out of the top 50 performers, 
only five generated earnings, or generated net income. Think 
about that. They’re not generating any earnings. In fact, over 20% 
of these names are not even generating sales, or saw a decline in 
sales year-over-year. I’m not telling you not to buy these stocks. 
You’re taking on an exceptional amount of risk to generate these 
returns. What does that mean? Throw out everything with Buffet, 
throw out everything with Peter Lynch. “Invest in what you know, 
earnings, cash flow, that’s it.”

 No, throw that out the window, especially the last two months. 
None of that has worked. Trying to buy stocks that are depressed, 
that are good, that have come down after earnings, forget it. Don’t 
even try it. You’ll get nailed even more. If you really think about 
that for a minute, for the top performers, that’s a large number. 
45 out of 50 don’t have earnings. We see that, I cover small caps 
all the time, but you’d like to see a little bit of earnings generation. 
I’m even talking about next year, as well. Fine, they have losses, 
they’re turning around the business, and then you see that growth 
come in a year or two. Maybe they’ll earn 5 cents a share, then 
20 cents a share, then 50 cents a share, right? Maybe three years 
ago they were earning a dollar, and their business trend, whatever 
happened. You see that a lot, especially small caps.

 A lot of these companies are all about growth, and sometimes 
they get too aggressive, and they have to pull back, and you’ll 
see those earnings come down and be negative for a while, then 
start growing. That’s the period when you want to start buying 
them, not when you’re going to be at peak earnings. I get it. These 
companies aren’t even earning, expecting to report earnings next 
year. In order to have one of the top 50 winners in the Russell, 
which basically went up between 150% and 425%, you’re going to 
have to invest in stocks that aren’t generating earnings, and again, 
over 20% aren’t really generating any sales. That’s a lot of risk to 
take on to outperform in this market. Value, investing in beat up 
names. Maybe names that are trading at a pea below 15 to start 
the year have been terrible investments.

 You’re an idiot for doing that. Don’t invest in cheap companies, 
even if they have catalysts, because those catalysts better happen 
in one month or two months. If it’s six months or 12 months, 
forget it. People are out, they’re gone. Goodbye. Those things are 
dead. Better find those momentum names, the 50 names, the 
most expensive, the ones that aren’t even generating earnings, 
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you’re better off doing that. Now, what can you take from this? It’s 
an incredibly dangerous market out there. I told you two sectors 
that I’m looking at are oil and retail. I would advise you to be 
careful looking at these. I’m not just talking about bottom fishing, 
or trying to catch a stock that’s falling. I’m talking about companies 
where insiders are buying, where they’re trading below book value, 
where they’ve based themselves so that you have support levels.

 Maybe they’ve been there for a month or two. Then all of a 
sudden, they’re nowhere. They just start crashing, going down 
another 10, 20, 30%. These are companies that are already down 
40%+. You say, “Well, maybe it’s taxless.” Maybe a little bit, but for 
this long, and that much of a stretch, for some of these names. 
Quality names that have missed, you’re like, “Wow, I get a chance 
to buy this things down 30%. They missed on something that’s 
really not going to be a factor in 2018.” Don’t buy them. Not in this 
market right now, guys. Again, it’s all about adapting, because if 
you try to buy these things, the market will punish the crap out of 
you. GE’s a good example. I thought 20 was the low, knew Flannery 
would come out with a solid business plan, and sell divisions. I 
told you they were going to cut the dividend like 20%, and that got 
crushed like 10%.

 Broke 19, and it was insane. But do you know why it broke 19? I’ve 
got to tell you something. It wasn’t about the earnings for next 
year which are, what is it, $1 to $1.07 around? I think they’re going 
to easily earn $1.25. Flannery is smart, low balling his estimates. 
He definitely can’t miss that estimate, because that’s something 
he’s going to be responsible for. He’s not responsible for anything 
else is going on right now, which is great. You see all these TV 
appearances, but it wasn’t even that. Cash flow generation is pretty 
good. The reason why GE got nailed is because there’s really no 
reason to own the stock over the next six months. Flannery did 
a good job, I get it. You don’t want to say, “Well, we’re going to 
sell these assets and get $20 to $30 billion within the next three 
months,” because if you put a time frame on it, what’s going to 
happen?

 If you’re looking to sell these assets, and people know, they’re 
going to low ball you, right? That’s what they do. Not putting a time 
frame on it, I get it, but you need a little bit more excitement. You 
need this whole new GE, “This is what’s going to happen. This is 
what we’re doing. It’s okay to lower the estimates.” Because even 
those estimates that came out, the stock didn’t really get hit until 
it opened, and then half an hour later, all of a sudden, boom, 
it started really going down, going down, going down, because 
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people are thinking, “I don’t think, I know. Why am I going to have 
to buy GE now?” Even if I take that dollar estimate, and the stock’s 
at 17, that’s 17 times multiple close to the market, which is trading 
at 18.

 They cut their dividend, a pretty nice dividend, but it’s kind of 
in line with companies that are growing, where you have this 
company that has a lot of restructuring to do. When you do comp 
analysis to other industrials, whoever it is, the Honeywells, Johnson 
Control, however you want to do it, those companies look like 
better buys right now compared to GE. I can see people saying, 
“You know what? I’ll just come back to this name three months 
from now. We’ll see.” For me, I know I’ve been wrong on this. I 
know it’s going to make you feel good to tell you that I’ve been 
buying. I have bought a lot at 21, I bought some more at 20. One 
of my largest holdings, so I know this is a stock that I’ve been dead 
wrong on, which I apologize for. Most of the picks usually do well, 
this one hasn’t done well.

 This is a stock that I’m holding long-term. I know three years 
it’s going to be a lot higher. I know short-term, they’re probably 
going to have a few debt downgrades, I think, that might make 
headlines and everything, but they’re really going to blow out 
a better earnings number by the end of the year. I think you’re 
going to see it next quarter, and the quarter after, you’re going 
to see a lot of progress. Plus it gives them the option, once they 
really start selling this stuff, you get to see how much money these 
things are worth, which are much more than analyst’s estimates 
are projecting right now, because all of the divisions they operate 
in are some of the top in the world. But even breaking it down, 
division by division, outside of power, we saw transportation come 
down.

 Everything else did really well. Power is a significant part of 
operating earnings. They don’t see that turning around, they push 
that out a little bit further, but overall there’s a lot of work to do. 
They’ve got the foundation built, but the stock is coming down 
because there is no catalyst. You’re like, “When are they going 
to sell us?” If it was going to be three months, it would be worth 
it. It might be six months, it might be nine months. I don’t think 
it’s going to be nine months. I think it’s going to be sooner rather 
than later. That’s my update on GE. My point is, getting back to 
valuations and the overall market, people want to see catalysts 
tomorrow. You can’t even buy stocks, you see a turnaround 
happen six months to a year from now. You’re too early. You’ll be 
able to get that stock down 15, 20%. I recently sold out a mining 
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stock in my portfolio, and I had the CEO call me.

 It’s a great company, reported great drilling results. He’s like, 
“What are you selling out for?” He was kind of defending, he was 
cool, right? He was doing his job. I said, “Look, I know your stock’s 
going to be lower.” I said, “You’re reporting good drilling results, 
and people are using that because it’s a bear market, as a liquidity 
event to sell your stock even further. That’s what happens in 
bear markets.” It’s insane, it doesn’t make sense. When you see 
oil prices up 25%, but most oil stocks are getting crushed. Those 
disconnects happen, it’s a little scary. It’s not usual. Those are not 
usual market conditions. Getting back to valuations, this is kind 
of my intro and educational segment here, so sorry to go long, 
but I’m going to tell you something. I think we’re pretty close to a 
market that’s going to fall 20%, and it’s going to happen in 2018. If I 
had to predict, it’s going to happen over the first six months.

 You know me. I’m not a perma-bull, I’m not a perma-bear. Just 
the things that I’m seeing are not usual. Take it from a guy that’s 
been in this market for a very long time. If you own names that 
already got hit, they’re not going to get hit as hard, because there’s 
going to be rotations, right? As sectors come out of favor, but you 
look at nVidia, Take Two, names I liked in the past, and have seen 
incredible growth. Just reported amazing earnings, both of them, 
and then Netflix, Tesla. A lot of high flying tech names. I wouldn’t 
put Google, Amazon, Facebook on this list because they have, their 
showing incredible earnings in secular growth markets, but some 
of those names, consumer staples trading over 20 times earnings. 
Utilities trading over 20, 22 times earnings. Be careful here. There’s 
a lot of cracks in the foundation. For a market that’s at an all-time 
high, it’s scary.

 A lot of names trading at levels they have no business trading 
at, and money continues to pour into these high flyers. Why? 
Because it’s the only way for hedge funds and mutual funds to 
generate outflow. You’re going to have to buy the Amazons and 
the Facebooks. It’s the only way you’re going to beat the market. 
It’s inflating to levels where it’s kind of like, “Whoa,” especially 
nVidia, especially Netflix. I mean, the amount of debt they have is 
incredible. But don’t worry, because the CEO said, “Competition is 
good. Competition is great.” Love that. Love that comment.

 If I’m right, and the market comes down, it’s going to be good news 
for those that are prepared. I mean, it’s healthy to see this, and 
we haven’t seen major correction. We haven’t seen a washout. 
We haven’t seen that in a long time. We’ve seen things that never 
happen, what was it, seven or eight straight months of closing at 
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all-time highs? In the market, that never happened in the history of 
the market. That is insane, some of these trends. Do you have cash 
on the sidelines during this? It could be great, you could be able to 
pick up some of your favorite names at huge discounts. But when 
I look at the numbers, guys, and I see that nobody is interested in 
value. Nobody cares about long-term investing, or buying a stock 
and holding it longer than nine months. That’s long-term these 
days. More like six months.

 Where I see stocks reporting earnings, and whatever the stock 
opens up at, that trend gets accelerated by probably a factor 
of five. What I mean is if they stock reports good earnings, and 
opens up 3, 4% higher, it usually finishes up 15%+ for the day. And 
vice versa, if you see a stock report bad earnings, or even report 
negative guidance, or lower guidance, you’ll see it come out down 
5% pre-market. They report it in the morning, and next thing you 
know, you look at the stock at the end of the day, it’s down 15, 17, 
20%. That’s not normal. I mean, growing geopolitical risks, fiscal 
risks, tax reforms and regulation that may not happen, but a lot 
of those things are priced into the market as they are going to 
happen. Look at high valuations, which are being supported by 
earnings, at least right now.

 It’s a pretty scary market out there. Again, those of you that know 
me, I’m not a perma-bull, perma-bear. I just call it the way I see 
it. Looking at my portfolios for my newsletters, where stocks are 
moving on average, moving 12% on the day they report earnings. I 
don’t think I’ve seen that before. I mean, up or down. Either you’re 
going to blow them out, and stocks will go through the roof, or it’s 
going to get crushed. There’s no, “Wow, that was a decent quarter. 
Cool.” You haven’t really seen that with a lot of stocks. It’s a risky 
market, especially for you who are holding stocks long-term, 
because if these companies miss earnings or guide lower, and 
you’ve held these stocks for 18 months, you’re probably up on a 
lot of these names, right? We had a gray market over the past 18 
months, the past 12 months, even.

 But if they miss a quarter, they’re going to erase two years worth 
of gains in a single day. That’s what we’re seeing. Some of the 
Expedias and Celgenes, Harley-Davidson, some of these stocks just 
get destroyed. That’s how risky the market is going into earnings 
season. For me, I’m going to be making adjustments to my 
portfolio in the coming weeks. I’m still going to be adjusting all the 
earnings, from dozens of companies that reported. I’m going to be 
cutting some dead weight, taking some profits on our winners, and 
right now I’m looking at names that I believe are strong buys right 
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now, but I know that we can get in at cheaper levels, especially 
some of these out-of-favor names. There’s so many investors and 
institutions just dumping those out-of-favor names into year end, 
keep an eye on some of those stocks.

 Don’t buy them yet, or if you’re going to buy, buy a very small 
position in a stock you like, because trust me, if it’s down, and even 
if the technicals are good. It’s holding, you’re based out, you’re 
going to see by the end of the year, these stocks just keep selling. 
You’re like, “Wow, this stock’s down 3%. It’s now 5%. Now it’s down 
7%. What’s going on?” Trends that you’re not used to seeing. I 
know Thanksgiving is just around the corner, I should be talking 
about positive stuff like family, turkey, college basketball, but I give 
a shit about you. Sorry to put it that way. This market right now 
is not for amateurs. It’s very dangerous, it’s difficult. Things don’t 
make sense. When underlying commodities are going higher and 
stocks are going lower, things don’t make sense. Think about it. 
You could be late to the crowd, like buying Bitcoin at $5,000 after it 
doubled in like a month, and still make money.

 Being late to the crowd, even if you’re part of the crowd, most of 
the time it’s like, “Whoa, everybody has the same thesis as I do. 
Maybe something is wrong here.” But you could wait and still 
make money in some of these trends. It’s remarkable. Things 
you normally don’t see. As someone who’s been at this game for 
over 20 years, I don’t know. When things are not making sense, 
it’s not good. You want a good perspective? Go back and listen to 
my podcast, mid to late 2007. It’s going to sound like the one I’m 
doing right now. We know what happened in 2008. I’m not saying 
it’s a total financial collapse, but we do need an adjustment with 
earnings. We do need to see some of these stocks come down, 
because money is pouring into names that, those earnings just 
can’t support these too much longer at these levels, and that risk/
reward is very dangerous.

 If you want to generate outflow, if you want to generate market 
beating returns, you’ve got to buy the crappiest stocks with no 
earnings that are barely growing sales, and hope that they don’t 
miss earnings, and hope that they report good guidance. If not, 
you’re going to lose 30% in a day. If you look from a risk/reward, 
risk adjustment, it’s very, very difficult to outperform right now. It’s 
going to change. You’ll find lots of ideas. These companies keep 
coming down to levels you wouldn’t believe, like a Hertz, that went 
down to nine. Then they popped up to what, 25, 27? It’s around 20 
now. You’re going to find these, your name is at, you’re going to 
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be like, “Wow, there’s just no way these things can go any lower at 
some point.”

 But just be careful out there. For my subscribers, you’re going to 
see some big changes in portfolios over the next month, heading 
into the new year. We’ll be perfectly positioned to pounce on some 
of these names that probably will go down a lot further, or the 
depressed names that I have on my list right now. You’ll be able to 
purchase those stocks that even a 20% discount. They’re down 40, 
50% right now, and some of them are probably going to go down 
another 10, 15% to year-end. You’ll be able to purchase some of 
those names at really, really good levels. Now remember, when 
you’re buying those names, you only need to see something go 
from bad to less bad. You don’t have to see a total turnaround in 
the business. When someone says, even with GE, where in three 
years things are going to be good.

 If they see a turnaround in six months, the markets project 
ahead. You don’t have to wait until they actually report the 
strong earnings three years from now. All you need is some 
kind of positive, especially at these super depressed levels, and 
that’s where you get the 30, 40, 50% pops in one day after they 
report earnings, because they’re so depressed, these names, and 
everybody hates them. Everybody starts rushing into them, they’re 
short stock covering, and then you find a nice base, and then you 
know what happens, right? Those stocks are going to be up 70, 
80% for you, and then they start talking about them on CNBC, how 
they broke technicals and you shouldn’t be buying when you’re up 
70%, when in reality you should be taking profits. They’ve got it all 
figured out.

 Moving on, into big developments in the uranium industry. 
Getting a ton of comments on it. It’s a sector I’ve been pounding 
the table on over the past 12 months. Made some early gains in 
a lot of uranium producers and uranium stocks, then uranium 
prices started pulling back again. Some of these names have come 
down. Over the past few weeks, we’ve seen massive production 
cuts being announced, not only for the large producer, the largest 
country, but also recently Cameco came out and said they’re going 
to shut down one of their biggest producing high-grade uranium 
mines. It was a big surprise. These initiatives, if you want to look 
at it, look at it like OPEC cutting production when oil prices were in 
the low 40s. What happened? Well, they’re close to 55.

 You see these production cuts, and a ton of supply come off 
the market, this is what we’re talking about. 20% of the supply 
coming off the market, and then coupled with a lot of demand for 
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uranium. Companies like Japan, Russia, China, India, not talking 
about in 2050 or even 2030. A lot of demand is coming online. It’s a 
perfect storm for prices to go higher. We’re already seeing it. Prices 
are up like 15, 20% from their lows in the past couple weeks, on 
this Cameco announcement. Again, getting a lot of questions on it, 
so I wanted to bring on an expert to talk about it, and that person 
is Jordan Trimble. Jordan is the CEO and president of Skyharbour. 
The last time I interviewed him, the stock was close to 30 cents, 
surge over 100% in a few months. We hit it at the perfect time. 
Now it’s come back down. They reported great drilling results. It’s 
come down along with the rest of the industry, and it’s my job to 
try to put these CEOs on at the right time. This way, you can buy 
the stocks at the right time.

 I won’t put them on at 52 week highs I’ve had that before, where 
stocks that we had on, and the CEO came on, and we had a 
great stock price where we got in. It’ll come on when it’s up like 
60, 70%, and people who listen to that podcast for the first time 
will buy in, and then you’ll see the stock come down. This is 
commodities, this is juniors, a lot of these movements are crazy 
all over the place, but Jordan’s awesome. I’ve known Jordan for 
a while. Good friend, great guy, I get to see him in San Francisco 
next week when I’m speaking at the Gold and Silver Summit in San 
Francisco. He’s going to come on, and is going to talk about the 
issues, developments in uranium, what they mean to the uranium 
industry.

 He’s going to talk about prices, the contracts, all the underlying 
fundamentals, and he’s going to give you a nice update on 
his company, which is well-positioned right now, I think, to go 
much, much higher. If you’re a subscriber to Curzio Events and 
Opportunities, I’m doing a big issue on uranium, picking a few 
stocks for you that I think benefit tremendously, and I’m just going 
to meet with the CEOs first. I’ll be doing it in San Francisco. I have 
meetings already set up. I’m also speaking at that, if you want to 
go to that presentation. I’m speaking at two o’clock. I’m also going 
to be in several panels with Doug Casey, Rick Rule, Bud Marin 
moderating. It should be pretty fun. If you’re going to be there, 
definitely stop by and say hi.

 If you go to the conference, make sure you don’t pay for it. Send 
me an email, Frank@CurzioResearch.com. I’ll be sure that you 
get into that for free if you’re going to be there. But getting back 
to Jordan, talking about industry fundamentals, talk about what 
Skyharbour is going on within the company, the catalyst that he’s 
expecting, and where he thinks uranium prices are headed. You 
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know what? Let’s get to that interview right now. Jordan Trimble, 
thanks so much for joining us again on the podcast.

Jordan Trimble: Thanks, Frank. Happy to be back.

Frank Curzio: Well, we’ve had a lot of big news, right? Coming out of the uranium 
industry lately. In particular, massive, massive production cuts. It 
really surprised the market, particularly since uranium prices are 
finally shooting higher. I don’t know if we can brag about that since 
they’re just over $20, and we probably thought we would never 
see those levels three, four years ago, but can you talk a little bit 
more about those production cuts? Because I’m getting tons of 
questions in, and I’m a big fan of uranium, especially over the last 
12, 18 months, telling people to buy it, close your eyes, wake up 
three, five years later and you’ll be happy.

 These are major, major changes, and I wanted to talk to someone 
who’s in the industry, CEO of a company, Skyharbour, and get 
your thoughts on it because I’m sure you’re getting millions of 
questions from institutional investors out there. But I wanted to 
get your thoughts on the latest news, which is Cameco and other 
production cuts from the largest producer of uranium in the world.

Jordan Trimble: Yeah, absolutely. It’s as we just talked about. It’s a very significant 
development. A bit of a surprise, to be honest, coming from 
Cameco, and McArthur being the largest, richest uranium mine in 
the world. One of the lowest cost producing mines in the world, 
so just to go over the numbers here, 10 month shutdown starting 
next year. That mine produces about 17 million pounds annually, 
so you’re looking at, call it 14 million pounds that won’t be 
produced next year in 2018. Now, they’ve announced that it will be 
at least 10 months. My gut on it, and if you listened in to the call, 
the Cameco call last week, my gut’s telling me that they’re going 
to watch the price of the commodity, see how the price responds, 
and there could be an additional period of time where you see the 
mine continue to remain offline.

 At the very least, we have 10 months. Just that 14 million pounds 
coming offline, that’s about just under 10% of global supply. To put 
that in perspective, we saw earlier this year Kazakhstan being the 
largest producer globally, announce a 10% cut. Call it just under 
4% of global supply that they cut back, that’s only about five million 
pounds. Really, kind of a drop in the bucket. This Cameco news, 
that’s almost three years equivalent of the Kazakh cut. As you 
know, we saw earlier this year, I think the last time we chatted, we 
saw a pretty precipitous increase in share prices and valuations in 
a very short period of time in early 2017. A lot of companies rising 
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50 to 100% on the back of that Kazakh news. We’ll see what this 
news out of Cameco does, but it’s very interesting.

 I really do think this is a turning point for this sector that has been 
beaten down so much over the last few years, and just kind of a 
couple of other key points to highlight with this announcement 
out of Cameco. McArthur River is one of the world class producing 
assets out there right now. We’re not talking about a mine that’s 
on the high end of the cost curve. This is one of the lowest cost 
producing mines, in the number one mining jurisdiction in the 
world, right? Saskatchewan is ranked by the Fraser Institute as 
the number one mining jurisdiction in the world, so this isn’t 
in some war-torn corner of the world, right? We’re in northern 
Saskatchewan here, in uranium country, so that’s pretty telling.

 If you look at the current production out there, there is a lot of 
mines on the high end of the cost curve, marginal producers, 
whether they’re in Africa, or lower grade deposits in Australia, or 
around the world. Once the contracts that they sell their product, 
their uranium into at higher prices, once those roll off, there’s 
really no way they can make money. They’re loss making, and 
significant losses at that, so I think that this announcement out 
of Cameco could trigger additional production cuts, which will 
obviously be positive for the price of uranium going forward. It 
sends a strong signal to the market that the producers out there, 
especially the publicly traded producers that have to generate a 
profit, and have to show strong financials for their shareholders 
and investors, they are going to exhibit production discipline.

 They’re not going to keep producing at a loss. They’re not going 
to burn through their reserves when they’re not making any 
money right now, and if need be, they will make these difficult 
cuts, as Cameco has just done. I mean, this is not an easy decision. 
Hundreds of people being laid off, and shutting down one of their 
top mines, right? I think it sends a strong signal or message, not 
just to the other producers out there, but also to the fuel buyers, 
right? To the nuclear utility companies that are actually buying 
the uranium, buying the yellow cake from these producers, right? 
There’s been this kind of mentality out there with the fuel buyers 
that there’ll just be a ton of supply.

 And yes, it has been an oversupplied market, but as we’re seeing 
now, the producers are essentially, I guess, firing back saying, 
“Look, we’re not going to continue producing when the prices 
are this low. We’ll just sit on it. We’ll make sure we’re not burning 
through our lowest cost, best reserves, and we’ll wait to see this 
market come back in the equilibrium, and a rational market 
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come back in place.” Seeing the price, needing to see the price 
of uranium recover. So, I think there is more to it than what you 
read in the announcement out of Cameco. I think there will be 
other effects and impacts going forward, and I think they’ll all be 
quite positive for that uranium price, both the spot price and the 
contract price, going forward here.

Frank Curzio: Now, what is the average cost to produce? Because we’re looking 
at what, priced around 23 bucks, and we see, just to put that in 
perspective for people who aren’t in the uranium industry, it was 
over 100 for about a year and a half before Fukushima, then it 
was like 60, 65, and it just came all the way down. But what is the 
average cost to produce, and what is it, say, for maybe you can talk 
about the hedges, and the contracts, and stuff like that. Because I 
know that a lot of these guys are locked into long-term contracts. 
When we see Cameco come out, they’ll say, “We produce an 
average of $40,” or whatever, which is something with their hedge 
or long-term contracts. Can you talk about that?

 Because the contracts that are coming up, obviously it seems 
like producers can’t produce at this level, but what is the actual 
break even point, and what does that mean for the new round of 
contracts for electricity, utilities, and things like that?

Jordan Trimble: Sure. The current spot price is $22, $23 a pound, as we know, 
right? To shed some light on that and put that in perspective, the 
lowest cost producing mine in the world, a mine in Kazakhstan, is 
break-even at an all-in cost of about $22.50. You’re in a situation 
right now with uranium, it’s really the only commodity out there 
where not one single mine is really turning any significant profit. 
That’s simply not sustainable, and now we’re seeing the market, or 
we’re seeing the producers respond to that. The average global all-
in cost of production is about $40 a pound, so almost double from 
the current spot price, right? The price needed to incentivize any 
real, meaningful new production to come online over the next little 
while, most analysts forecast that at about $60 uranium.

 That is the long-term price forecast, $50 to $60 that you see most 
analysts have, and predicting that cover this space. Again, getting 
back to this news, out of Cameco, McArthur River is one of the 
lowest cost producing mines out there, but at $22, $23 uranium, 
it’s not making money when looking at the all-in cost there. When 
you’re looking at these contracts, and we talked about some of 
these mines being protected by these longer-term contracts that 
they’re in. They’re still able to sell their production at a higher cost. 
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Well, over three quarters of these long term, higher price contracts 
expire in the next seven years. They roll off in the next seven years, 
so that protection that these producers have, whether they’re 
selling at $50, $60, $70 a pound, once these contracts roll off, one 
of two things has to happen.

 Either they have to renegotiate another contract, longer-term 
contract at a similar price, or a higher price, which given the 
current spot price will be difficult to do, and given the current 
contract price in at $30, $31 a pound will be difficult to do, or they 
will have to shut down production, right? Production curtailment, 
and that’s where I think you’ll see additional mines going offline 
over the coming years, which again will be positive for that price, 
uranium price going forward, and positive for the underlying 
equities that are still around, like at Skyharbour.

Frank Curzio: Now, we’ve seen production cuts, which is very good, right? Guys, 
think about the oil industry, one we see OPEC cutting, which 
is everybody taking supply off the market, and you have these 
demand numbers going up. But let’s talk about the demand 
side of the equation. I don’t want to talk about projects where 
people have things, “By 2030, by 2050.” We know a billion things 
could happen by then. Today, one month is long-term in today’s 
market. Talk about the demand, because you do a great job in 
your Skyharbour presentation, which I’ve reviewed and I’ve seen 
a bunch of times, but I guess the updated version where the 
demand coming online, coupled with these production cuts, it 
seems like it’s almost guaranteeing, and I hate using that word, but 
simple economics is going to show you that prices need to go up.

 I don’t know what the timing is going to be, but based on these 
cuts, and the production coming off now since the Cameco news, 
and the demand that’s supposed to come online. Talk a little bit 
about the demand side of the equation, because if you don’t 
have that, you’re not going to see prices go much higher. But it 
seems like the demand is sooner rather than later, based on what 
everyone is saying out there.

Jordan Trimble: Yeah, that’s a great point to bring up, right? Demand is still 
growing, and it’s growing at a fairly steady clip. An important point 
I think to highlight is last year, in 2016, more nuclear electricity 
came on the grid than any year in the last 25 years. Where is the 
demand growing? It’s places like China, India, other parts of the 
developing world. I was actually just in China and India a couple 
weeks ago, at a couple of conferences, and here are two countries 
that are leading the charge on growth in nuclear energy. Really, it 
boils down to air quality there, right? I report, a story just broke a 
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few days ago. I’m not sure if you’ve had a chance to see it, but air 
quality in Delhi is equivalent to smoking 44 cigarettes a day.

 That just came out a few days ago, and I was just in India, and I’ll 
tell you what. We do take it for granted here in North America, the 
clean air that we breathe on a daily basis. In countries like that, 
they need, it’s a combination of needing more electricity, a growing 
middle class, but also air quality, right? That’s where nuclear comes 
in. The demand is growing. Outside of the, call it clean energy 
narrative, I think it’s also important to point out a few of the other 
benefits of nuclear, right? It provides low-cost, base load power. 
It provides grid and price stability, as well as job creation. If you 
look at, let’s just take the US for example. The US is still the largest 
consumer of uranium, the largest demand globally, coming from 
the US.

 Now obviously China, and India, and other parts of the world 
are coming online. More reactors, 58 reactors being constructed 
globally right now, a third of those in China, and hundreds more 
in the pipeline. But just looking at the US, you have about 100 
reactors currently operating there. A number of these, a lot of 
these reactors still have many years of electricity generation. 
Decades, right? They’re going to continue to need uranium while 
the US, as you know, needs to import about 90% of its uranium 
needs, right? A lot of that coming from less friendly parts of the 
world. A lot of that under Russian influence, parts of Africa, and 
so that’s where it gets interesting. I think, from a company-specific 
point of view, where you have producers, and uranium companies 
in the US and Canada that can meet that demand going forward, in 
particular in the US.

 But getting back to the global picture, look. The real growth in 
demand is coming from the developing world. And it’s coming 
quick, right? I mean, these 58 reactors under construction, these 
will be online in the next few years. It’s also important to note 
these new reactors that are coming online, they’re quite large. 
They consume more uranium on an annual basis. Now, if we look 
at the potential growth, and yes, this is a little bit longer term, 
looking out over the next 30, 40, 50 years. The International Energy 
Agency has projected, in order to decarbonize the electrical grid 
going forward at some point down the road. Now, that’s a lofty 
goal, but let’s just look at that scenario for one second.

 They’re estimating that you need an additional thousand gigawatts 
of nuclear capacity installed globally. Now, that’s also factoring 
in renewables coming on and a big way. Well, 1,000 gigawatts of 
nuclear, additional nuclear capacity is about 1,000 new nuclear 
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reactors, right? Yes, that’s a lofty goal, but even taking a fraction of 
that, that’s still a significant increase from the current reactor base. 
Demand is growing. The question now is, where is this long-term 
supply, secure supply going to come from?

Frank Curzio: Let’s talk about America being the largest consumer. How 
important is it? Guys, I want to put your political beliefs aside. 
I don’t care which candidate you like, what administration, 
Republican or Democrat, but how important is that where we have 
an administration that seems like they’re more favorable towards 
nuclear, which seems like a good thing, but since we’re importing 
so much, how much of a good thing is that? I mean, does it mean 
that we may be able to produce? Because we do have a ton of 
uranium in the US, believe it or not. Some people might not know 
that, but we are basically importing all of this. How does that 
factor in? Because it seems like it’s also a catalyst that people really 
haven’t been talking too much about uranium.

Jordan Trimble: No, I think it’s a great point. As you pointed out, the current Trump 
administration, Rick Perry Secretary of Energy, we know they’re 
pro-nuclear, right? For a number of reasons. I do think that’ll be 
positive for the industry down there, going forward. But yeah, it is 
a bit of a predicament, having to import that much uranium to fuel 
these reactors, right? What happens, in certain countries, let’s take 
Kazakhstan or parts of Africa. These countries, geopolitically, albeit 
they may be safe now, they may be good now. Who knows what 
can happen down the road, right? Who knows what can happen 
in the next election cycle in some of these countries, or if wars 
break out and there’s supply disruptions, right? You’ve got to look 
at where the supply is coming from, and how long you can get that 
supply, and how secure that supply is, right?

 Again, that’s why I highlight the US and Canada. Now, getting back 
to the US, yes there’s a lot of uranium in the US, but at what cost? 
At what price do you need to see uranium trading at to make it 
viable, right? To make it economic to actually mine it. That’s an 
important point to highlight, right? There is a notion out there, 
especially with the utilities and the fuel buyers, that there’s always 
going to be this plentiful amount of uranium produced at any cost. 
Well, that’s not the case. I mean, we’re seeing now, as Cameco has 
just shown us, the producers will make the cuts. They will curtail 
production if the price of uranium remains at these low levels, and 
again, I highlight the fact that at $22, $23 a pound on the current 
spot market, that’s significantly lower than the average global cost 
of production.

 We’re not talking a 10, 20, 30% increase to get back to a normal 
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market. We’re talking an almost 100% increase to bring this market 
back into a normal state, right? Getting back to the US, where will 
the US get its uranium going forward? Well, I’m a firm believer 
that a big producing area and jurisdiction in the world where all 
of our company’s projects are located, in Saskatchewan and the 
Athabasca Basin, I think that can really serve as the breadbasket, if 
you will, for those needs going forward, in the US but also globally. 
We have these new reactors coming online in China, and India, and 
other parts of the world. Canada is one of the best places in the 
world for mining. Saskatchewan is ranked the number one mining 
jurisdiction in the world, and it just so happens to be the highest 
grade depository of uranium in the world.

 It’s a real geological anomaly, and just to give some perspective 
on that, for those that follow the gold space, and understand gold 
exploration and gold mining, 1.5% U-308 of uranium, whether it’s 
a drill hole or a deposit, the grade of a deposit, that’s equivalent to 
one ounce per ton of gold. Now, that’s actually a mediocre grade 
in the Athabasca Basin. We had drill results earlier this year when 
we had up to 21% of U-308 over about five feet, or a meter and a 
half in a drill hole on a project in our flagship project, where we’re 
expanding a high-grade mineralized zone called the Moore project. 
That just kind of gives an idea. The US, where is the US going to 
get safe, secure supply from? It’ll be domestically, but I think from 
Canada as well. That’s one of the benefits of operating in Canada 
in the Athabasca Basin. Great jurisdiction, and very high-grade.

Frank Curzio: Once again, we’re talking to Jordan Trimble, president and CEO of 
Skyharbour. It’s a good segue, getting into, because I want to talk 
about your company right now. When you came on the podcast 
not too long ago, I think your stock was trading, I want to say in the 
low 30s. It shot up tremendously. I know people were sending me 
emails, and of course we saw prices pull back, and the whole entire 
industry come back, but it’s right it 30 cents level, a little bit, maybe 
35, 37 cents level. Talk about your company. Let’s get into some 
of the projects you mentioned a little bit, and what you’re doing, 
because it is very interesting, and there are several projects there. 
You basically touched on Athabasca, so let’s get into that, and talk 
about some of your projects. What you’ve been doing, interesting 
catalysts, and stuff like that.

Jordan Trimble: Yeah, sure. No, absolutely. As you know, all the projects are 
located in the Athabasca Basin. We started the company about 
40 years ago. Really, the mandate early on was to start acquiring 
projects at attractive valuations, really trying to be opportunistic in 
a depressed uranium market. Now, we’ve seen a prolonged bear 
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market, as you know, but that’s really afforded us the opportunity 
to go out and build a top tier asset base of exploration and 
early stage development projects. There are five projects in the 
company, covering about just under half a million acres in the 
Athabasca Basin, scattered throughout the Basin, both on the left 
side, where you’ve seen some notable, high-grade discoveries like 
those at NextGen and Fission, as well as on the east side of the 
basin where more of the historical work, and operations are the 
infrastructure on the east side of the basin is very good.

 You have the McArthur River Mine, Cigar Lake, the two mills 
there, and a number of later stage development projects, as well. 
We have a good, diversified portfolio throughout the Athabasca 
Basin. The flagship project, as I was just talking about with some 
of the high-grade results we announced earlier this year, is called 
the Moore Uranium Project. The project that we acquired from 
Denison about just over a year ago. An important part of our story, 
too, is Denison Mines, New York listed, one of the larger publicly 
traded uranium companies is our largest strategic shareholder, 
and the president and CEO of Denison Mines, Dave Cates, sits on 
our board. So, a very important relationship, strategic partnership 
with Denison, but we went ahead and did really a transformational 
deal for Skyharbour, acquiring the Moore Uranium Project.

 That project had a lot of historical exploration on it. It’s a big 
property, strategically located, right in the thick of things on the 
east side of the basin. High grade uranium at a zone called the 
Maverick zone. It’s shallow, it’s about 250, 260 meters of vertical 
depth, which is about half the depth of the producing mines in 
most of the high-grade deposits in the area. We went in, and 
as you talked about earlier this year, we saw a spike up in the 
share price. A lot of that had to do with the results that we were 
announcing, the drill results that we were announcing, as well as 
some good macro news that I alluded to earlier out of Kazakhstan, 
making that 10% cut again pales in comparison to what Cameco 
has just announced.

 But we did see a move up, and that’s an important, I think, point 
to highlight for our story, is that we are an exploration company, 
right? Really, our main catalyst for value creation going forward is 
high grade discovery potential. That’s what we offer the investor. 
Much like NextGen, five, six years ago, at a $30 million market 
cap. It’s now trading at a billion dollar market cap on the back of 
a high grade discovery, a world-class deposit now that they have 
at Arrow. Well, that was while the commodity, the underlying 
commodity, uranium, was basically chopped in half. They were 
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able to go from a $30 million valuation to a billion dollar valuation. 
They just listed on the New York Stock Exchange as well, so it’s 
important to highlight that yes, we’re a small cap company.

 We’re exploration focused, but we offer that high-grade discovery 
potential. This is the reason we did the deal for Moore Lake, to 
bring it into the portfolio. We feel that that project has a lot of 
exploration upside potential, so we did the initial drill program 
in the winter. Earlier this year, we just finished our summer drill 
program. Results and assays are pending. Very happy with what 
we’ve seen. Certainly, the results thus far have far exceeded 
our expectations, and there’s still a lot of room to move on that 
project, right? There is a lot of, as I mentioned, upside both in 
what’s called the basement rock, but a long strike from that 
known, high grade zone. That’s really the main focus and the 
flagship for the company. That’s where you’ll see the most news 
flow going forward, but as a secondary component and strategy 
with Skyharbour, we employ what’s called the prospect generator 
model.

 I won’t get into too many details on it, but really, at the end of 
the day, what it is, is we go out, you acquire projects, you build a 
portfolio, and you bring in strategic partners. They earn in, or they 
option in to acquire, usually a majority interest in the project, and 
they fund the exploration. They pay you some cash and stock, if 
it’s a publicly traded company, and you basically partner up with 
them to advance the project. Now, what we do is we will retain a 
minority interest in the project. As I said, we get some cash and 
stock, stock of the company if it’s a publicly traded company, and 
we have, we work with them to explore and advance, and value 
add the project.

 A perfect example of that with Skyharbour is a deal we did, 
I think just after you and I last spoke, with AREVA. AREVA is 
France’s largest uranium and nuclear company. It employs tens of 
thousands of people globally. It’s a big, big company. Very strategic 
partner of ours. We did a deal with them earlier this year whereby 
they’re earning a 70% interest in one of our projects called Preston, 
and in order to earn that 70% over the next six years, there’s $7.3 
million in exploration expenditures that they have to fund, and 
$700,000 in cash payments. That kind of gives you an idea. They 
will carry out the work. Anything they find, they make a big new 
discovery, high-grade discovery, we will benefit that with a retained 
minority interest in the project.

 We also did a deal with another company called Azincourt. Similar 
structure on another part of that same project, whereby they 
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fund the exploration, pay us some cash and stock. They earn in a 
majority interest, we retain a minority interest, and they advance 
the project. That, in a nutshell, is Skyharbour. It’s one of the few 
remaining exploration companies that’s really been able to, call 
it survive this long bear market. If you’re looking for high grade 
discovery potential in the Athabasca Basin, and the number 
one mining jurisdiction, highest grade depository of uranium in 
the world. There’s not many companies left. We have strategic 
partners with, partnerships with Denison and AREVA at the project 
level, with Preston, and you’ve met the guys on the team. I like to 
highlight this point. We’ve done a good job assembling a team that 
has focused expertise, and high grade uranium exploration in the 
Athabasca Basin.

 Rick Kazmierski, my head geologist, is 40 years experience in the 
Athabasca Basin. Dave Cates, as I mentioned earlier, president 
and CEO of Denison Mines. Paul Matysek, a well-known company 
builder in the mining space, so a really solid team that can go out 
and execute on that business plan.

Frank Curzio: Now, that’s really cool. I guess we’ll finish with this, Jordan. I know 
this just happened in Cameco news, but even the supply cuts 
coming out of Pakistan and everything else, are you seeing more, 
from some of your travels in the world, to see investors every 
place, Europe, Asia. What was the interest that you’re seeing? 
Because what I’m hearing out there, you know, from CEOs, 
presentations. I know a lot of people within the uranium industry, 
the CEOs of these companies, and also hedge funds as well. It 
seems like there’s a lot of calls being made, and more interest 
than there’s ever been. What I’m hearing, they’re asking lots of 
questions. I’m talking about very wealthy people, and big funds. 
Are you starting to see that more, like maybe over the past few 
months, compared to maybe the past two years, I guess?

Jordan Trimble: Yeah. No, I am. As I mentioned earlier, I was just out in China 
and in India. We have a few investors out that way, institutional 
investors that have just come in, in the last 6 to 12 months. As you 
know, one of our largest shareholders and cornerstone investors, 
Marin Katusa, who you chat with on a fairly regular basis. I was just 
with him the other day, as well. We are starting to see now, call 
it interest, new interest developed. People and money managers 
that see and recognize the deep value contrarian opportunity 
here. This is truly a page 16 story right now, I think working its way 
to page one. I think this Cameco production cut is a key catalyst 
and turning point for that, but yes. You are starting to see new 
interests come in, new money come into the space, albeit relatively 
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small right now.

 One thing to note is the combined market caps of all publicly 
traded uranium companies is less than $10 billion. I mean, that’s a 
fraction of a large tech company, right? A little bit of capital coming 
into the space will go a long way. I think we’re just starting to see 
the beginning of that, and I think what it’ll take to really get people. 
There is again this notion out there with these investors that yes, 
this price, this low price is not sustainable. There is an opportunity, 
investment opportunity to capitalize on a rising tide, a recovering 
uranium market. But I think what will generate that conviction 
with investors, and especially generalist investors out there, they 
need to see more good news, or positive news, call it, for a price 
recovery.

 Drivers for uranium price recovery like we saw last week with 
Cameco. I want to just quickly get back to Kazakhstan here, 
because I think this is important. There’s a lot of speculation out 
there. There could be additional cuts out of Kazakhstan much 
like we saw earlier this year. I think that’ll go a long way, and I 
think again, Cameco has given, with the news last week, kind of 
given some of these other producers a bit of the green light that 
look, we do have to show the market that we’re prudent, that 
we’re disciplined with our production. There is no point, again, in 
burning through our asset base and our reserve base. Kazakhstan 
is the world’s largest producer. One of the things I think that could 
surprise going forward is the fact that a lot of these Kazakh mines, 
they’re ISR, right? Insecure recovery, much like we see down in the 
States.

 ISR, much like oil wells, have declining production rates, right? 
We haven’t really seen that coming yet in Kazakhstan, but if 
we do start seeing significant declining production rates out of 
those ISR projects, that’ll have significant impact on the market, 
and that could really affect the supply metric. There could be a 
supply shock from that at some point down the road. Now, we’ll 
see if that happens in the next, in the near term, but they are ISR 
projects. That does happen with ISR projects. There’s a lot, I think a 
lot of good, potential catalysts that have yet to play out. We know 
they’re coming. This Cameco news, again, was a surprise. It’s a 
tough, tough decision for a Cameco to make, but I do think it’s the 
right one, and hopefully we now see this market return to some 
normality.

 Again, that means a significant price increase, uranium price 
increase from here, which will obviously benefit all of the 
companies, and all of the investors and shareholders in these 
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companies going forward.

Frank Curzio: All right. I guess we’ll leave it there. Listen, I know how busy you 
are. You just came back from travels, plus I’m going to see you in 
San Francisco in just a few days from now. I’m looking forward to 
that, at the Silver and Gold Mining Summit, which is really cool, 
run by Cambridge, and also Marin Katusa. But I know that you’re 
heading there, you’re going to be getting your presentations ready. 
I’m going to be speaking at that event, as well. I really appreciate 
you taking the time. I’m getting a lot of questions on uranium, 
and I wanted to get someone who has a lot of knowledge on it. 
Someone who is actually CEO of a great stock, which I do love at 
this price, and we loved it last time, pretty much at this price.

 I think it’s like you said. The fundamentals are there to really drive 
this market, so I really appreciate you coming on, and giving us the 
scoop on everything after the Cameco news.

Jordan Trimble: Yeah, absolutely. A real pleasure, Frank, and we’ll see you down in 
San Francisco.

Frank Curzio: All right, sounds good, buddy. Take care.

Jordan Trimble: All right. Thanks, Frank.

Frank Curzio: All right, guys. Great stuff from Jordan. You’re looking at the 
uranium industry. You have a favorable political landscape, 
production cuts massive, demand rising. Expected to skyrocket 
over the next five years, and past that. You’re looking at a perfect 
storm for prices to go no place else but higher, and they need to 
go higher. I mean, if you’re looking at the price reduction, average 
price, $45, $50, Jordan was saying even $60. Where we are right 
now is pretty insane. As these prices go up, what do you want to 
invest in? You probably want to invest in the riskier stocks, because 
when sectors turn around, it’s those smaller names that are going 
to go up 300, 400, 500%. These are companies I’m going to be 
recommending in my Curzio Venture Opportunities newsletter 
that’s coming out. Actually, it’s supposed to come out on 
Wednesday. I might publish it on Monday, since I want to publish it 
the day before Thanksgiving.

 A lot of you people will be traveling, and a lot of subscribers and 
stuff, but a lot of interesting trends going on. I’m hearing from 
institutional people that I know, that they’re looking to invest in 
this industry. You’re looking at an industry that’s what, $10 billion 
total market cap? I mean, give me a break. Look at some of the 
technology companies. You’re looking at over 400 names who 
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were in this industry when, I would say 2007, 2008, when prices 
were over $100 for uranium. You have 23 right now. That’s insane. 
Now there’s just a handful. To be fair, a lot of people thought 
uranium is going to go a lot higher in 2013, ‘14, ‘15. I had a couple 
stock picks that did go lower, we stopped out of a couple names, 
but then we really nailed a couple names at the beginning of the 
year, and even last year that we recommended.

 I think right now is a good time to buy some of these names. Close 
your eyes, don’t look at the trends. Have a stop on there, make 
that stop a little wide. It’s worth it, because you can risk 50% to 
make 5 to 10 times your money, easily, in this industry, with some 
of these names. That’s how depressed it is. I’m willing to risk 50% 
of my money, of not conservative capital that I need to pay my bills 
with, obviously, but this is what you want to do if you’re investing 
in risky stocks. You want to make sure that reward is worth the 
risk. You don’t want to risk 50% to generate 100, 125% returns, but 
if you can earn 5x, 10x, the only way you’re going to earn those 
returns is by taking on an exceptional amount of risk, which you 
have to do.

 But by doing that, and buying a few of these, falling asleep and 
waking up three years from now, trust me. You’ll be a happy guy. 
Anyway, great stuff from Jordan. Really appreciate him coming 
on. I’m going to be seeing him at the Gold and Silver Summit in 
San Francisco on Monday. I’m actually leaving on Saturday, I’ll be 
speaking at the event several times. My keynote is at 2:00PM on 
Monday, so if you guys come by, say hello. I’m going to be talking 
about cryptocurrencies, which should be interesting, and the 
best stock plays on that. Also, I’m going to be in panels with Doug 
Casey, Rick Rule, debating a lot of different topics on gold and stuff 
like that, so it should be a lot of fun. If any of you are attending, 
make sure you don’t pay for the event. Just send me an email, I will 
forward it to the right people and get you in for free.

 But do so right away, because again the conference is on Monday, 
and on Tuesday. So, last thing here. Don’t forget to check out my 
Curzio Facebook page. I’ve been posting a lot of videos, and those 
things are getting thousands and thousands of page views, which 
is really cool. I’m going to come out with one today, in a little while, 
so I’m trying to post two or three of these every single week. You 
can just see the behind-the-scenes look at what I’m doing here. 
Also, on that Facebook page, we have a lot of free material, we’re 
giving away a lot of cool stuff. So, I’m getting a lot of traction on it. 
It’s amazing how many new subscribers, new people who are not 
familiar with our brand are getting to that, going to that, and then 
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coming to our podcast and listening to it. Really, a lot of fun stuff.

 Again, it’s live. Feel free to make fun of me. I’m still adjusting 
everything, making sure I get better sound quality, and better 
video quality and everything, but really good stuff that you’re 
not going to see any place else. I don’t see anybody else doing 
these live videos or anything. To check that out, you can go 
to the Curzio Research Facebook page. Guys, if you have any 
comments, questions, you need someone to yell at and get 
out your frustrations before Thanksgiving, email me. Frank@
CurzioResearch.com. That’s Frank@CurzioResearch.com. Thank 
you so much for listening. Let’s go Eagles. Big game against the 
Cowboys this week, should be fun. I’ll see you guys in seven days. 
Take care.
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