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Frank Curzio: How’s it going out there? It’s Wednesday September 27th. I’m 
Frank Curzio, host of the Wall Street Unplugged podcast where I 
break down the headlines and tell you what’s really moving these 
markets. I look forward to football all year. It’s the best sport. 
Season only lasts a couple months compared to baseball, which 
seems like it lasts forever. It’s so unpredictable where a team like 
Houston could go to New England and nearly win. They should 
have won that game. I don’t know what they’re thinking anyway. It 
makes it so entertaining. Now you have politics involved, which is 
destroying this great pastime. 

 It’s funny because so many people email me saying, “Frank, I can’t 
wait to hear you rant about the president and athletes and so 
many people are talking.” Stuff like that. This is an investor podcast 
and I get it. You should talk a little bit more about why people 
should stand for the flag or not and everybody had their opinions. 
Our president Tweeted that the owners should kick the players off 
the teams if they don’t look to stand the National Anthem. Like I 
said, as an investing podcast but what’s taking place right now has 
to do with a lot of issues including freedom of speech, which is 
what this podcast is all about and of course, football, which I love.

 It is a huge issue. I’m going to have a little bit of a rant here. Full 
disclosure, I have lots of black friends, I have lots of Jewish friends, 
one I’m about to interview in about 15 minutes. I’m not a racist. 
Believe every person should be hired based on their skills, no 
matter what their gender or race is. We have to say this nowadays 
right because now, after this segment, I’m sure I’m going to get 
emails from people calling me racist. Frankly, I don’t care because 
I know who I am but if you’re expecting me to do or, basically be 
politically correct right now, it may be a good idea to fast forward 
to 15 minutes and go right to my interview. 

 Now first, we have North Korea just dying to blow the world up, 
a healthcare policy that’s crushing small businesses and middle 
America because we magically want to provide 40 million people 
with healthcare insurance for free. I mean, it would be nice if all of 
us got free healthcare, free tuition, mortgages, houses, everything, 
it was all paid by the government but somebody has to pay for 
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this, which is who, which is; hard working, middle class Americans 
just keep raising their premiums and raising their premiums. 
Someone thinks it’s a really good idea. Probably going to get a 
lot of votes, which is real reason why our healthcare bill, which is 
absolutely terrible, currently exists.

 We have infrastructure that’s a hundred years old where our 
bridges and dams are in danger of collapsing. We have regulation 
where the average person can’t or small business can’t get loans. 
A task code that’s the worst in the world and needs to be fixed. 
Think everybody agrees with that. Yet, our president can somehow 
find the time to Tweet about athletes and how they should get 
fired after they kneel during the National Anthem. I mean, Trump 
has to have just one idiot on his staff that watches over his Tweets 
that just says, “Hey bud, you know what? Maybe not a good idea to 
send this right now. Don’t do.” I mean, you have to have one guy 
on staff.

 Sending that, sure to be shit storm, once he hits send. It’s 
ridiculous. Aside from that, we have a lot of issues including 
racism, freedom of speech, honoring our flag, so many people died 
to give us this freedom that we have and I wanted to share my 
thoughts on it since a lot of you were asking and more important 
again, this podcast has a lot to do with free speech, the reason why 
we’re able to come onto this podcast, listen, speak our thoughts. 
We could start with the hardest one, which is racism, which we 
need to bring Collin Capernick into this conversation, who started 
kneeling for our National Anthem, in case you don’t know this, you 
been on another planet.

 Basically, during the pre-game ceremony when he was an 
employee of the NFL in San Franscisco, he said that, “I’m recording. 
I’m not going to stand up to show pride in a flag for a country 
that oppresses black people.” You know what? I’m cool with that. 
People could stand for whatever they want. It’s fine but really, 
you’re using a platform or your work place to do this? People are 
talking about how, “Oh, this is freedom of speech.” Guys, you don’t 
have freedom of speech when you’re at the workplace. If you think 
I’m crazy for saying this, go into work tomorrow and curse out your 
boss and see where that gets you. 

 As for the NFL in allowing teams to stay in the locker room during 
the singing of the National Anthem, I mean, what the hell are you 
thinking? You wonder why ratings are crashing. It’s not because 
of the hurricane or this or that. People just don’t want to involve 
politics with sports. It’s our time to get away, have fun. The NFL is 
allowing this or their employees to express free speech on their 
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platform or have Capernick wear a black hat with a white X on it 
and a T-shirt with a photo of Fidel Castro on it, which he’s done. I 
mean, think about, if you’re allowing that, now, hear me out here 
because if you’re allowing that, you’re the NFL, this is free speech, 
then that should be okay for a guy like ... let’s say Phil Sims, I’m 
thinking of the whitest person possible. I think that’s Phil Sims. 
Right? He played football.

 It should be okay for Sims to wear a shirt saying, “I love the 
KKK and Hitler,” and wear a white hood on the sidelines for the 
National Anthem. Of course none of us agree with this. I’m making 
a point here. No one would ever support ... most people wouldn’t 
support the KK but when you’re taking the bigger issue and you’re 
the NFL, what’s the difference between what Phil Sims’ doing and 
what Capernick is doing? It’s just a matter of opinion. Are you really 
going to open up that door where anyone and any player could 
support or just kneel down, use the flag, use your platform to 
support their personal agendas or what they believe in? 

 After all, we’re talking about free speech here, which everyone 
says we’re in favor of. Of course. I have this podcast. Everyone, 
including the NFL, which is allowing a lot of this stuff on their 
platform but most people are in favor of free speech until, until 
you have someone right in your face cursing about or making fun 
of something you truly believe in whether it’s God, whether it’s 
Allah, any religion. Imagine someone just saying, “You are full of 
this. There’s no way you could ... why are you a Christian? Why do 
you believe this? Why do you believe ...” Imagine someone yelling 
in your face about your true beliefs and you just walking away and 
saying, “Well, that’s okay. That’s freedom of speech.” Not so easy. 

 My problem is; what is the NFL doing? Before you send me emails 
about being a racist, which I love because every time you speak 
your opinion and it’s against main stream media, CNN, Fox, or 
their beliefs, you’re a racist. Let me tell you something, if Capernick 
was white and processing how whites are treated unfair, I’d be 
having this same conversation right now. Saying the NFL are idiots 
for allowing this on their platform. So many people wonder why 
Capernick doesn’t have a job in the NFL. He was a quarterback, 
couple years ago, used to be really good but Capernick doesn’t 
have a job in the NFL because he’s terrible as a quarterback with a 
personal is passer rating of negative 0.3 in 2016 - the last year he 
played.

 That ranks him 30, dead last in passer rating during the last year 
he played football. Now, his full quarterback rating was a little bit 
better, not much because it includes passing and running and 
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Capernick’s a great runner but in the NFL, you can’t run. You just 
can’t because you have 280 pound linebackers now, able to run 
four fives and they destroy you. Who cares if a quarterback can 
run? It’s more about passing and when it comes to his passer 
rating, it’s the lowest last year to anybody when you just take the 
actual passer rating. Tell you something, I’m a fan of Capernick. He 
was close to witness Super Bowl. He had a few great years in NFL. 
Right now, he’s a terrible quarterback.

 Maybe he’s better than two, three, four starting quarterbacks in 
the NFL but think about if you’re an owner. Yeah, I’m not being 
politically correct here. You have guys that are billionaires and 
by the way, these guys will hire anyone if they thought it could 
add value to their team. It doesn’t care if you beat your wife, your 
player’s arrested on assault charges, drug addicts, trouble makers. 
They don’t care. It’s all about money. That’s a whole nother rant. 
When it comes to Capernick, why would any NFL owner want 
all the baggage for a guy that’s not even a good quarterback, 
especially given that once you hire this guy, you might not be able 
to fire him or you’re going to be called a racist.

 Your entire team could protest against you and in fact, once 
you hire Capernick, he may have more power than the owners 
themselves who hire him. I mean, I’m laying it all out on the table 
here. I can say these things. I can speak my mind because I own 
this platform. I don’t have to worry about being politically correct 
or being fired by CNN, Fox, NBC if I don’t share the same opinion 
as those networks where some people are allowed to display and 
talk about their political agendas and other peoples are not and 
they’ll get fired. Just like what the NFL is doing.

 To be honest, it’s pretty cool to see athletes come together, 
people come together during hurricanes, it’s really cool to see 
that. Even if some protest against what the president said, which 
was dumb and terrible but the NFL’s out of line when it comes to 
letting teams and players stay in the locker room for the National 
Anthem. I mean, how does that send a good message to anyone, 
to kids whether you’re black or white? If you believe in something 
so much then you could protest against the flag or what this 
country stands for I mean, I don’t get it. I really don’t. In fact, the 
offensive lineman from Pittsburgh, Alexandro Vilnueva, he came 
out of the locker room to stand for the National Anthem and put 
his hand over his heart despite the rest of his team staying in 
the locker room and the cameras caught this and the result, his 
jersey’s the number one seller this week in the NFL, beating out 
Tom Brady. Amazing. 
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 Amazing how we’re looking at just, so much division. People are 
supporting or they’re not supporting because one thing is for 
certain, you should be standing for the National Anthem and 
yet NASCAR, multiple owners said they would fire employees for 
protesting during the National Anthem. They have the right to do 
that on the NASCAR platform. I agree whether those owners are 
black or white, which like 99% are white, which is sad but NASCAR 
and the NFL, these are entertainment platforms not political 
platforms so let’s keep the politics out of sports. Please. 

 One thing I do agree with the president, which I actually love is 
when he reascended his invitation to the Warriors to come to 
the White House. Going to the White House and meeting the 
President of the United States is an honor. It doesn’t matter if 
you’re an Obama supporter, a Hilary Clinton supporter, Donald 
Trump supporter, it’s an honor but you have Steph Curry saying, 
“I’m thinking about going.” Right? He’s on the Warriors. They want 
to issue him out. Thinking about going. I don’t know if I’m going 
to go because he doesn’t like Trump. There’s a guy that needs to 
be careful because, now that Durant’s on your team, you’re never 
going to get another MVP award. You’ll always be the second best 
on your team, not even in the MBA but here’s a guy that rips Kevin 
Plank, who’s a CEO of Under Armor, about his political beliefs 
when Plank is playing you what? $100 million dollars to market 
your ugly sneakers?

 Imagine you own your business and one of your employees or 
even your boss for that matter, telling you what you should believe 
in or politics. I mean, think about that for a minute. It’s like Charlie 
Munger telling Warren Buffet that hey, you better not support 
Hilary Clinton or else. Really? When did Steph Curry become so 
important? You’re an athlete, entertain us. We don’t want to hear 
how much you hate the president. You just play basketball and 
stop choking every finals. You play like one or two good games 
and all the finals. Give me a break. I think it’s funny how we need 
or ... maybe I shouldn’t say the media ... needs to make everything 
about race, freedom of speech, and how so many people buy into 
this nonsense.

 When you have the Huffington Post publishing stuff and they 
had a contributor who said, “White people who don’t protest 
are standing for white supremacy.” Really? The Huffington Post 
actually F-ing published that article. They published that garbage. I 
mean, it’s not white against black. I’m white and I believe everyone 
should be treated the same regardless of race. When you write 
stories like that, come on, what do you think is going to happen? 
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You’re going to piss off people, which maybe is the point this way 
the article goes viral and everybody knows you.

 Maybe that’s cool and that’s what you want but it gets to a point 
that we have people protesting and not supporting the flag. I 
mean, it’s terrible. People die, people die to give you that freedom 
to play football, generate millions of dollars for your family, they 
died. They’ll never have a family, watch their kids grow up, walk 
their daughter down the isle on her wedding, just to give you that 
freedom to do what you love, to live in the greatest country in the 
world and you don’t stand for the National Anthem. We’re talking 
the NFL here. It’s football. Play football. Entertain us please. We 
don’t want to hear about the politics or any athlete’s motives to 
shed light on their personal beliefs whether it’s black issues, white 
issues, Jewish issues, Indian, women, transgender, whatever. Go 
to Twitter, go to Facebook, express yourself. Protest on your own 
time, not during football when so many of us look to sports to 
forget about all the BS going on in the world. 

 That’s what sports is about. I played basketball for 35 years. It 
didn’t matter what color you are, whatever. If you were good you 
got to play. It was respect. It wasn’t like, “Oh, this person’s black. 
This person’s white. This person ...” No. It was never like that. 
That’s what sports is about and you’re ruining it. It’s our time to 
have a beer, kick back, enjoy one of the greatest pastimes with 
friends and sometimes I think the media won’t be satisfied till 
we have a Civil War. Please, can we go back to playing football? 
Please, can we go back to standing for our National Anthem? 
Again, millions of people died to give us that right. Let’s not make 
a mockery of it. Please, Mr. NFL, stop the nonsense and get back 
to doing what you do best, running a great football league and 
stop worrying about being politically correct because I tell you, if 
you think your ratings are bad now, if you keep supporting all this 
nonsense, your ratings are going to get a lot worse. 

 Is it possible to transition from that? I know this is an investing 
podcast. It’s at the heart of what I do when it comes to freedom 
of speech and again, this is all that’s talked about. No more than 
politics in football on Sunday. I’m a huge football fan. I really like 
it. Moving on here, I do have an amazing interview for you today. 
My buddy Andrew Horowitz is my guest. Andrew’s founder and 
president of Horowitz and Co. Also have a second best financial 
podcast on iTunes, which is called Discipline Investor Podcast. 
I love Andrew because we can go anywhere we want with this 
interview but we will talk about the recent pull back in several 
Defang stocks and also, momentum names. How volatility, despite 
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the recent pull back in stocks, is still trading at an all time low, 
which indicates that you should be less fearful of a market crash 
compared to any other time in the past 27 years, that’s when the 
VIX was created. 

 Think about that for a minute. That’s insane. He’s also going to talk 
about the recent rise in the dollar, what it means to several sectors 
including banks, gold and companies with the most exposure 
outside of the USA. Finally Andrew, like he always does, I’m going 
to share some of his favorite ideas or stocks to buy right now. I 
advise to pay close attention since he’s had a hot hand over the 
past nine months. In my educational segment, I talk a lot about 
volatility in small cap space, now have the data to back it up, you 
could be amazed by how much volatility is going on in the small 
cap world, especially around earning season. More important, I’m 
going to show you how to use volatility to your favor, to make huge 
short term gains in the market. It’s a segment I talked about a few 
weeks ago in this podcast and I’m going to be adding a lot more 
data, and some cool stock ideas. 

 Be sure to pay close attention because this educational segment, 
not too many people are talking about the things I am going to 
highlight and it’s going to be pretty cool. First, into my interview, 
the one and only, Andrew Horowitz. Mr. Andrew Horowitz, thank 
you so much for being back on my podcast. 

Andrew Horowitz: Hey, my pleasure. Always a pleasure.

Frank Curzio: Ah, thanks man, thanks. Well listen, I want to get right to into it. We 
got a lot to talk about today and interesting break down for Defang 
stocks right, these mega cap tech names this week. We’re seeing 
them finally, for the first time in a long time really, pull back a little 
bit is this just a temporary thing? Is this more about Apple bringing 
everything down right now, all the Defang stocks? Is there much 
more to this? Is this finally the time where hey, valuation doesn’t 
matter and maybe these stocks need to ... people need to take 
profits in them.

Andrew Horowitz: You know, it’s interesting because I think valuations, when they 
start to not matter, as they haven’t for some time, you have 
to look into what the reasons are. Obviously, the two parts of 
the story right? The value guys and the guys that are looking at 
fundamentals, we’ll be like, “Wait a second. How do I invest in a 
company like Netflix or Amazon or, take these stocks that have 
incredible valuations, peg ratios, PE ratios, price to book, anything 
you want to look at and it’s crazy.” On the other hand, you look at 
the momentum players and the technical analysts and they say, 
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“Well, it doesn’t matter, look at the stock price. If you’re just basing 
your decision on this based on the valuation, you missed the last 
200% of the stock.”

 I think there’s always a swing either way. When you see that we 
have these kind of valuations in some of these names, not all of 
them, some of these names, you have to wonder, “Well, what’s 
pushing it so high?” Some of it could be the pass of investor out 
there that has become the majority of the markets where they just 
money into an index, into ETF and it just moves everything and the 
larger the name, especially those that are the highest market caps, 
largest market caps, that hold the greatest percentage of valuation 
inside of an index whether there’s a spy or the Q’s, NASDAQ 100, 
what happens here is that they’re getting artificially boosted.

 We are seeing this rotation that’s gone on for some time right now. 
Part of the reason I think, is because we’ve seen an incredible run-
up in these names. There are some things that are fundamentally 
flawed with the move. For example, the outsize move of the dollar, 
down about 10% year-to-day, has actually caused a tremendous 
amount of benefit and provided a great tail wind for many of these 
large cap names, these multi-nationals. On top of that, there has 
been an interesting lag on the small caps. Now, as soon as we saw 
these large caps start to come down and whether it was because 
of the disappointment with the Apple iPhone launch and maybe 
the iWatch and then, all of a sudden, this lag between this iPhone 
8 and this nonexistent iPhone 9 and then to skip to the iPhone X or 
the 10 or whatever that is.

 I’m not sure what’s going on. That’s going to be ... in a couple of 
months, we’ll hear about this. I think what’s happening is that 
they’re taking a rotation approach once again markets and a 
lot of this is done by machines and the quants and all this and 
they’ve actually looked at all this and said, “Wow, the NASDAQ 
and the large caps names, let’s call it anywhere, from an average 
standpoint, 10-20% for the year, the largest of large are up 
significantly more. Let’s take some money off of the table for the 
final quote of the year and rotate it.” What is lagging? Well, the 
small caps have been lagging. They’re up at 7.5% for the year. 
That’s a good number but it’s far behind many of the other names 
and as we saw this move off of the tops for Apple, which by the 
way, brought down the Qs, just because it holds such a large 
component inside that index, we saw other names like Netflix and 
Amazon and Google start to come in after earnings and all of a 
sudden, there was money that was rotation into the small caps, 
which hit an all time high just this week.
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 The small caps have a catch up trade that’s going on right now and 
I think that could possibly hold on for some time assuming that 
there is a thought that the small caps have a good valuation. Now 
they’re looking at valuation. They’re walking away from some of 
and moving into valuation. This is that kind of yin yang that goes 
on with markets. 

Frank Curzio: You’re a technical guy. From a technical perspective, you have 
these momentum names that go higher and higher and higher, 
hitting new highs. What about now in this pullback, from this 
technical perspective that is? Is that something to worry about? 
Is this a buying opportunity, which again, we’ve seen over the 
past nine years, almost every single pullback has been a buying 
opportunity even though there was lots of risks out there but, just 
speaking of the technicals, which I don’t talk to too much on this 
podcast, what are your thoughts on these fang stocks? Are they 
buys or is there certain levels that you’re looking at where you 
have to pause and wait? What’s going on in technicals?

Andrew Horowitz: I mean, the rise has been rather stead. There are stocks that have 
done this but we haven’t seen any of the big names just gap up 
and all of a sudden, there’s a gap fill on the down side. There’s 
been a steady march on the upside. Now, some of them look 
vulnerable. Clearly Apple started to look vulnerable and just when 
it did, where it looked like it was going to break down through 
support, through about the 150 range, it’d just pop back up a few 
points. You’re looking at Amazon, definitely looks vulnerable, which 
is really interesting after they did all their purchases and basically 
obliterating multiple industries out there from the grocers to now 
ticketing. 

 I don’t know if you saw that now they’re into ticketing. You have 
the go to Ticket Master and you have to pay the price for the 
ticket, then you have to pay a service fee, then you have to pay 
a convenience fee, right, and all these other things. By the time 
you’re done, the $50 ticket is like $90. Or some other number, 
some crazy number. They’re involved in that. They just talked 
about, this week, how they’re going to be working on, through their 
Amazon platform, their A2BSW platform, the two-way messaging, 
which put a little bit of a harpoon into Twilio for a day and who 
knows where they’re going next. I mean, there’s a lot of other 
industries that they are looking to disrupt significantly but at the 
same time, I think there’s a question there of; how are they going 
to manage all this?

 There’s a lot that they’re really getting into. Yes, they have tons of 
money to do whatever they want but at the same time, how are 
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they going to manage all this and what if all these other companies 
that they’ve tried to pretty much consolidate, come back with 
something even better? Like we’ve seen. Like a Blue Apron. Blue 
Apron comes out with an IPO, which looked terrible to begin 
with. The company isn’t earning any money, the barrier entry is 
low, there’s questions about customer turnover and loyalty and 
there’s just ... everything about it looked bad. However, on top of 
that, everybody and their brother were getting into this. Anytime 
we’ve seen in technology and any kind of this sort of thing when 
someone gets in, there’s a lot of players that get in on the back 
end. They find out what they’re doing well and they ...

 Look what happened to Amazon on Jet came up and then Walmart 
bought Jet. Long winded answer to your question, I think that 
there are some good levels here. I don’t necessarily think because 
there’s so much liquidity in the markets and there’s an incessant 
need to keep these markets up. I don’t know if you’ve noticed this 
but it’s almost like, if the markets are down, we buy them, if they’re 
up, we’ll bring them back down a little bit but not going to get into 
the red too much. They hover around the zero line all throughout 
the day. Have you seen this? It just hovers. 

Frank Curzio: I mean, not only hovers ... you mentioned this a few times how 
it’s just gradual moves higher and guys, we could throw like 
Take Two, Invidia in there. We could throw these momentum, a 
lot of momentum names within the fangs but when you look at 
volatility, volatility is basically interpreting. It’s a leading indicator. 
It’s interpreting that stocks are more safe or more ... maybe not 
more safe but we don’t see a correction, the works, at this time 
compared to any other time over the past few decades because of 
Aviatrixes Tree is very close to it’s all time low. I mean, how does 
picture ... because when you look at where it’s trading, it’s trading 
pretty close to the levels where as in 2007, which said the same 
thing and what happened by 2008? Is this the concern?

Andrew Horowitz: I think the Vix is, it’s an interesting thing because, what has been 
the best trade over the last five years? It’s been shorting volatility. 
Anytime volatility goes up, gets to the 14 or 15 range or even 
20 maybe, what’s been the best trade to short that volatility? 
Which is exactly what you said a moment ago which is, every time 
something’s down, it goes back up. Every time the market’s coming 
in a little bit, it’s bought. What’s happened is, the people have 
made fortunes. Hedge funds are based on this strategy, which is 
simply to sell volatility. The players that are involved there, have 
grown and the amount of money put on that has grown.

 That’s why you see when there is a jump in volatility, it happens 
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very quickly. We don’t see this slow movement up of volatility. We 
see this just whack, just move higher. Then what happens is, two 
days later, it just dissipates and goes back down to that low level, 
sub 10 or right about at the $10 level for the Vix. There’s a lot of 
players out there that are actively using this strategy and one 
day that’s going to blow up in their faces, by the way. It’s going to 
blow up really hard because we’re going to actually have an event 
because there will be a correction some day and the unwind of this 
Vix trade is going to be epic.

 Now, when is that going to happen? Should you actually get 
involved in it? Should you try to see if you can time this thing out? 
I would say you wait till you start seeing a more consistent level 
of Vix that starts to creep higher, maybe even for no reason and 
then you start to put your bets on that, and I don’t really like some 
of these Vix ETFs but more so, just straight out options. Longer 
term options, out of the money to a point and see if you can get, 
capture some of this major upside. The general notion of investors 
from the small cap and the micro caps to the large caps and even 
in any range whether it’s commodity based, whatever. It’s just buy 
any dip at all and they’re going to be rewarded.

 I think there’s a lack of concern because they know the Fed has 
their back, they were looking at tax cuts, there’s supposed to be 
less regulation and there’s going to be a much more business 
friendly environment and this is not just here in the US. Some of it 
may be exclusive to the US right now but I mean, even Janet Yellin 
yesterday, talked about how interest rates are seeing a major 
impact from the effects of central banks around the world and 
their monetary policies. The amount of money that’s flooded into 
markets is unbelievable. This is why you see, at about 12 O’clock in 
the afternoon, if markets are down, they start to turn around here 
in the US and they start to move higher.

 Why? Its’ very simple. Very simple. European markets are closed. 
They’re not trading those actively anymore. The traders are looking 
for another alternative. We have an open market here. They start 
plowing their money here. It’s a global phenomena of what central 
banks have done in allowing for very cheap money, highly liquidity 
and that’s what’s basing all this and that’s why there’s really no fear 
out there. 

Frank Curzio: You know, you would be great to go on TV with that line. Market’s 
going to crash. I don’t know when but it’s going to happen. That’s 
great for TV man, seriously.
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Andrew Horowitz: Thank you.

Frank Curzio: He goes, “Thank you.”

Andrew Horowitz: If Warren Buffet can come out this week and say that in 100 years, 
the Down Jones industrial average will be at a million, I think that I 
can talk about shorter term time frames, right?

Frank Curzio: No. No. You’re exactly right. You’re exactly right. I love that you 
compare yourself to Warren Buffet right now.

Andrew Horowitz: Thank you. No, thank you. 

Frank Curzio: You brought up a really good point here about ... you brought up 
a great point about Yellin because she’s been talking a lot over the 
past couple days and basically saying, “Who cares about the 2% 
inflation target when they’re going to raise rates anyway?” Even 
though she actually said that she, meaning the Fed, is perplexed 
by chronically low inflation. They’re saying that the Fed does not 
understand why, why we have such low inflation but you know 
what? We’re going to raise rates anyway.

 Just from that talk with seeing the dollar gain some strength, 
specially over the past couple weeks, what does it mean for stocks? 
One, it’s kind of scary where they’re like, “We don’t know why we’re 
not seeing what we’re supposed to see but you know what? We’re 
stilling going to go with the same policy we ...” That scares the hell 
out of me by the way but what does it mean for the stocks because 
it looks like the dollar is getting strength on all of this, like you 
mentioned earlier. Also, what does it mean for individual investors 
when we have maybe sectors like banking, is pushing it to new 
highs, gold is starting to sell off, companies with foreign exposure? 
Talk a little bit about that because that’s something that you always 
follow and as the dollar goes higher, it does have invocations on 
a lot of stocks, even though individual investors really don’t pay 
attention to the dollar.

Andrew Horowitz: Yeah. Yellin’s been much more of a chatty Kathy lately, hasn’t she? 
I mean, all of a sudden, she’s back. She’s making more speeches. 
We’re seeing more Fed talk still, both sides of their mouths. Here’s 
a couple things to note and I think something that everybody 
really needs to understand and I don’t necessarily think this is 
my opinion, I think this is really been proven time and time again. 
The Fed knows nothing about, really, what the outlook is for 
inflation. They really have a very bad record at targeting any kind 
of economic growth numbers and projecting.

http://www.frankcurzio.com


13
All content Copyright © 2017 Curzio Research. All Rights Reserved.  ·  www.frankcurzio.com

Wall Street Unplugged - Episode 555

 They’re just like any other economist. They don’t have any 
special magic ball. The only difference there is that they have the 
opportunity to try to regulate and to adjust monetary policy in 
a way that could effect things. One of the things I think that we 
do know and that we all know is that monetary policy will have 
a major impact on markets and on commodities and on wealth 
assets of sort. It doesn’t have as much affect on the inflation rate. 
The inflation rate itself, right now, as it’s so low as it is, I think is 
a product of chronically low rates of the ability for there to be 
significant amounts of money in the system but yet, at the same 
time where is it going? It’s not being used and utilized to buy 
products to push the prices up because must things these days 
have been commoditized in terms of the retail investor.

 You and I, we go shopping and we find something. I don’t know 
about you but I’m looking at something on a shelf, in a store, if I 
ever go to a store. I’m like, “Oh, how much is it on Amazon? How 
much is it on this other site?” You can find prices that are lower. 
The price transparency that really has been allowed to prolificacy 
via the internet ... that’s I think, their answer to all of this. It doesn’t 
seem like it’s that much of a mystery. They’re looking at it through 
the eyes of the Fed that, “Oh, wait a minute. We ran down rates 
and we also have all these quantitative easing. It should have 
done this. That’s what the textbook here on line 10 of page 42 says 
it’s supposed to do.” The fact is that there’s an entirely different 
environment right now, for shopping and for buying.

 I think that yes, it also helped lower interest rates, also helped 
to free up money and help out large corporations and M&A and 
dividends and it helped out much of the housing markets however, 
what has it done to savers who were some of the incremental 
spenders in the markets? I mean, if you had a CD and you were 
getting 5% and you had $300,000 in CDs, combine that with your 
social security, you had enough money to all the thing you need 
to do. These days, that same CD is yielding less than 1% and you 
don’t have enough money to do the things that you want to do.

 I think there is a ... not to mention the fact that you look at things 
that are also costing us a lot more money that may not necessarily 
be part of the inflation calculation. You look at healthcare costs 
and the healthcare cost, we know have been sky rocketing. 
We know that we’ve seen a lot of people having to cut back on 
expenses because of that. There’s just a lot of things that went into 
all of this that are really warping this and the Fed, to be so stuck on 
this arbitrary ... where did this 2% number coming from and why 
is 2% good for all of the world by the way? I don’t even understand 
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where this 2% number came from. 

Frank Curzio: It’s basically a number ... Remember Andrew, they placed an 
unemployment number on that as well but we blew through that. 
I think it was 6% and we blew through it. They’re like, “No, no, no, 
no, no. Wait a minute. We’re not going to use that.”

Andrew Horowitz: Yeah.

Frank Curzio: It’s almost like they used a number that they know is not really ... 
not that it’s not going to be touched but we’re going to see inflation 
bounce around pretty close to there. We don’t have to worry about 
it. It’s funny how they said, “Once we see 2% and 6% employment 
...” and we blew through those numbers, they’re like, “No, no, no. 
Wait a minute. We’re going to change this.”

Andrew Horowitz: Yeah. Right.

Frank Curzio: A little bit. It’s just got to ... I don’t know. 

Andrew Horowitz: It’s the same thing with the inflation numbers, all the things. If you 
look at a company, a website called shadowstats.com and you look 
at the actual calculations of what the unemployment rate is, you 
look at the calculations of inflation, we’ve seen there was a change, 
a number of times, to the actual model in which you calculate a lot 
of this and the question is that model that’s being used now, “Is it 
really appropriate? Does it have to be changed again to keep up 
with the current times with all the things that we know now?” 

 I think the Fed is in a quandary. They don’t know what to do, they 
don’t want to unwind. They’re scared as can be to really unwind 
this balance sheet. They don’t know how to do it. They picked 
up too much money in this. They don’t want the dollar to go 
screaming higher. That’s another thing by the way. You would have 
thought that, with the dollar dropping 10%, you want to see some 
inflation here so you combined low rates and a little bit of a rate 
hike here but low rates, you see that the dollar is down, you see 
that consumer confidence is up, you would have thought, “Hey, 
retail sales should have been a little bit higher generally speaking 
with all this. You should have seen some inflation.”

 I think ... here’s what I think. I think the Feds should aggressively 
raise interest rates, not to crush the markets. I think that would get 
a lot of people of their hinds and say, “You know what? I need to 
do something right now.” It will create the ... the problem with all 
this is a calculation that we use called the Velocity of Money. There 
is no velocity of money right now that has been sustainable over 
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the last number of years. Money’s not flowing through the system 
properly because they are doing something that is totally artificial 
and as such, it is just totally decoupled the entire process on that 
page 42, line 10 of what is supposed to happen if you lower rates. 
They’ve gone too far.

Frank Curzio: You do bring up a good point Andrew, when it comes to pricing 
pat with the internet because with the internet and fast speed 
now, there really is none. Maybe in healthcare of course, you got 
patents and stuff but, technology not really. So many people have 
come and once something works, there’s 30, 40 startups whether 
it’s Cloud, whether it’s big data. There’s 100s of startups now. Even 
in technology when you look as far back as the new iPhone, iPhone 
8. It’s the seven basically. There’s not really too many new features 
and it’s almost an exact replica of Samsung’s new phone, which 
was released all ready. 

 When you’re looking at that when it comes to pricing power and 
stuff, it is interesting because it’s so easy to mimic something and 
change it, even though when companies have patents because 
they have patents on phones and different parts but it’s so easy 
to get around that to the point where you have these startups 
creating different services. Uber, you have Lyft and now you ... 
as more services get created, prices come down, it’s good for 
customers but it happens so much quicker now right, with the 
internet?

Andrew Horowitz: Yeah. Look at the innovation curve. I think there’s been a very 
significant lack of innovation recently. We really had a major 
powerful move in, let’s call it, in the 2000s of innovation. We’re 17 
years into this innovation curve right now and the greatest thing 
that Twitter can come up with is going to 280 characters, maybe, 
from 140 characters. This is the big thing right? It’s funny because 
Jack Dorsey came out with a Tweet, after this announcement that 
they’re going to 280 characters for a small grouping, to test this. 
They have to test 280 characters. What’s to test about this right? 
Why would you do this?

 He said, “The 140 characters that we’re using right now, it was an 
arbitrary number. It was just a random number that we picked. It 
was below the 160 SMS number back in the day where there was 
a limitation on SMS and we used 140. Now we’re going to 280.” I’m 
thinking, “Wait, if 140 was arbitrary, are they trying to say that 280, 
just a doubling of that, is somehow a well thought out plan that is 
a major innovation point in Twitter’s timeline?” If so, what is that 
going to do for the stock?
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 Now, there is one thing. It is possible that the 280 character 
limitation now, that they may be going to, will somehow help 
advertisers tell a little bit of a different story so they may bring on 
some new advertisers, maybe but I don’t know about you, when I 
see advertising, it’s all about a big picture and 10 words and that’s 
supposed to catch your attention. That’s the whole play. You’re 
not supposed to be low shelf, low hang fruit, click on this and 
move and then find out what else they have to say. 280 characters 
seems to be going in the wrong direction but this is what we have. 
Innovation has slowed down.

 Big thing, food delivery. That’s innovation? Now, Uber was 
innovation. Now they’re screwing it up a little bit but Uber was 
innovation from an old, it was a change of an industry. By the way, 
the taxi industry should be ashamed of themselves for letting this 
happen. This should have been theirs all to keep. The innovation 
curve I think, the big thing right now is food delivery and it’s ... I 
don’t really see where it’s at. It doesn’t seem to be changing that 
much in the last few years. 

Frank Curzio: Well, once again, we’re talking to Andrew Horowitz and speaking of 
innovation, which is a good ... look at that. I like the way I did that 
because you are creating a ...

Andrew Horowitz: What are you doing? That’s beautiful, whatever you’re doing.

Frank Curzio: Speaking of ... yeah. I won’t get personally and make fun of you. 
You actually are launching a really cool product, which you’re 
excited about. I want to always give you time because that’s 
what we do on each other’s platforms where, we always talk 
about things. When I launched, after street.com and even after 
stansbury and stuff, you’ve always had me on the podcast almost 
immediately. You are creating something that is innovation, I 
believe in it’s a pretty cool product. I wanted to give you time to 
explain it because I was doing money management, roll over 
advice, stuff like that but why don’t you explain it a little bit 
because it is pretty cool.

Andrew Horowitz: Yeah. This is a platform and it’s called envestology, with an E. It’s 
spelled E-N-V-E-S-T-O-L-O-G-Y dot com. Basically what this is, we 
call it advise a crafted technology enhanced portfolio. Here’s the 
backdrop. We all know about this and we’ve read about it, at least 
we’ve seen it, at least most of us, this whole idea of robo advice, 
robo investing. What was it? Basically, this whole idea was, “Hey, 
how can we do a massive asset capture? How can we go out 
there and try to lure money away from various different money 
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managers and do it in a way that is going to be really easy and 
try to convince people that investing is easy? Just a few clicks of a 
button. Answer three or four questions and viola. We have your 
portfolio set for you. It’s totally automated. There’s not a lot of 
backend work that’s done to create this.”

 It’s all done based on ETFs and a lot of times it was free or 
transaction free types of ETF programs out there so you can 
have passive investing, which is, “Oh my gosh. The best thing in 
the world,” and you’re going to have this thing, this do it yourself 
portal that we have these quote, “Algorithms,” that create these 
portfolios for you and then every once in a while what we’re going 
to do is, “Hey, if something is down, we’re going to buy into it. If 
it’s up, we’re going to take some profits.” They’re going to do this 
constant rebalancing. That was kind of the thing. What it morphed 
into was back to the days when proprietary funds were hot. 
Remember those days?

Frank Curzio: Absolutely.

Andrew Horowitz: Yeah. Meryl Lynch would have the Meryl Lynch bonds and they 
would underperform horribly. You would have the Smith Barney 
funds and they were being crammed down investors throats and 
they would perform horribly and they would be really expensive. 
What happens was, the swchabs of the world, they created all 
these ETFs, low cost yes, but index based, passive only ETFs and 
they start to say, “Well you know what? Wait a minute. If we’re 
going to capture assets, let’s do it in a way that we do it really low 
cost because we can lure people in that way.” Because a lot of 
people just looking at, “What’s the cost to do this?” We’re going to 
use our funds in there so we have proprietary funds back in the 
mix.

 Now, they make money on those, to a degree whether it’s because 
of the management fees or because it’s of the trading mechanism 
that goes along with that. Again, I saw it as, this is not right for 
investors. It may work for a period of time but this is not the right 
thing. What we did was, we took the best of what was going on 
with robo, which was the client portals, the basic questionnaire, 
although we extended it and enhanced it and we said, “You know 
what though? We want to have a totally different approach.” We 
want to have non proprietary choices.

 We want to have active and passive management where there 
is a very efficient market, like the S&P 500 large caps, possibly 
some areas in the fixed income universe. We’re going to have, 
potentially, ETFs. Those are going to be very straight up, very easy 
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to deal with ETFs, no transaction fee ETFs. Okay. Fine. However, 
the other side is really important. Where we have things that 
are inefficient like; emerging markets potentially, like some of 
the foreign bond funds, like commodity funds, like things like 
alternative assets, which you can’t even get in any of these other 
robos, we want to have those in it because that’s what we want 
our portfolios to look like. We added that to this and therefore, 
having much better diversification, overall. It’s a great client portal 
where you can see what your portfolio’s valued at. You can create 
sample portfolios for yourself, looking at different risk factors and 
different time frames and different time horizons and all this came 
into, we created this Envestology. Really cool.

Frank Curzio: I know you’ve been working on that for a long time Andrew. Good 
luck with that. It is really cool and we talked about it a few times, 
especially over the past six months or so so good luck to that 
launch and everything. I know everyone’s going to be looking 
forward to it. I have about five minutes left and I always like to get 
to one thing and getting your stock ideas, especially over the past 
nine or 12 months, you’ve been red hot with a lot of ideas that 
you’ve been giving my investors and my listeners here. Let’s talk 
about some of the stocks that you’re looking at right now because 
we have ... 

 One of the things I’ve heard you talk about, and read on your 
blog is Target, Walmart, Kroger, Super Value, stocks that people 
really don’t like right now. Not so much Walmart but the Targets, 
Kroger’s, this is surprising but you’re kind of seeing, “Hey, you 
know what? Might be a good chance to buy these beaten down 
names.” You like these guys here?

Andrew Horowitz: Yeah. I like some of these. I like Target. Here’s the thesis on this. 
There’s a couple different ones. First of all, they’re beaten down 
to hello okay? Kroger in particular. Now, Kroger suspended 
some of its recent earnings outlook. They came in with some 
earnings that weren’t so good. Obviously, they got smoked after 
the Amazon announcement of their hookup with Whole Foods. 
What I like about a Target, for example, is we just had some 
significant, and we don’t know how many more but we’ve had 
some significant natural disasters recently and there’s going to be, 
I think, a movement of money. The movement of money will go 
from insurance companies, to individuals. There’s going to be a 
requirement for them to do restocking. 

 I know. I was without power for about nine days. Essentially, 
whether or not you have a generator or not, a lot of your food, 
it’s just gone. We threw out almost everything that was in our 
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refrigerator, not a big deal. It’s just me and my wife so we don’t 
have a lot in their but however, there’s a lot of people that have 
things that got damaged in the hurricanes and in the floods in 
Texas and they have to rebuild, they have to restock. Where are 
they going to go? They’re going to go, probably, for a lot of the 
stuff, for their local grocer’s obviously, for foods. Also to Target and 
Walmart. Of course Amazon. 

 I think these stores are going to see, in these particular areas ... 
we’re talking about a tremendous amount of money that is going 
to be spent above and beyond. We’re going to be restocking down 
to the core of a lot of things. You made need bed sheets. You may 
need pillows. I have a house up in Lake Placid, Florida. We saw 
damage to the roof line there. Of course, that’s not going to be 
bought at Target but Home Depot for example, same concept. 
Lowe’s, same concept. I think there’s going to be a restocking. I 
also think that these stocks have gotten well bludgeoned and if 
you look at the valuation numbers on this ... and I think that what 
in fact, Amazon’s going to do, I think they were overdone to a 
degree.

 Now, in fairness, I’ll share with you that we’re long target with long 
super val right now, for our client portfolios, okay? I’m personally 
long on some of these names as well. One of the things that’s 
interesting about this is that the day that Amazon announced the 
whole Whole Foods thing, these stocks got obliterated. Remember 
that day?

Frank Curzio: Absolutely. Yeah.

Andrew Horowitz: We bought for our clients that day, when it was off the bottom. 
Made about 15%. Sold out. Held off for a while. Waited for them 
to come back a bit and then bought in again. Do I think these are 
doubles and triples, these crazy things that sometimes I come up 
with? No. Do I think that these are good quality positions that you 
can hold for a while and see some valuation out of? Absolutely. 
There could even be some consolidation in this sector. I think 
there’s an opportunity here.

Frank Curzio: Last thing here, I’m going to put you on the spot because you 
said that you’re looking at small caps. They have under perform. 
Any individual small caps out there that you may be looking 
at? I know, put you right on the spot buddy. You should buy 
Twitter. I’m looking at it right now. It’s up 2% on a 280 character 
announcement. I’m serious. Maybe we have that wrong.

Andrew Horowitz: Is that a small cap now?
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Frank Curzio: No but I’m trying to help you out because I’m trying to give you 
more time because I know you’re stumbling right now.

Andrew Horowitz: I’m going to stumble for a while right here. I like some of these 
small biotech names. I’ve liked Crisper, down in like the 16 level 
up into the 21 level. They do an edit, which is Editoss Medicines. 
Those are the biotechs. They have wide ranges. Let me just say 
that. They work on the crisper technology, which is pretty cool. 
Well, I’ll share with you ... that’s a large cap. We’re not going to go 
there I guess. US Silica, possibly. We could see an uptick in some of 
this but again, oils are just, scare the hell out of me. 

Frank Curzio: Major rebound too. You talked about rebalancing but the oil trade 
has been absolutely amazing. Some of these old stocks, the moves 
have been off. They’re still down 30, 40% from their 52 week highs 
but the moves off the bottoms have been 30% plus for a lot of 
these names, especially over the past few weeks.

Andrew Horowitz: Yeah. That’s oil. I think oil, if we could just cover this real quickly. 
Oil, we’re seeing a supply/demand rebalance somehow here 
for some reason whether it’s the end of the summer, whether 
its’ there’s a supply strain going on somehow, somewhere. 
Traders are actively getting in, even when we saw a little bit of a 
disappointment with the inventory numbers, they stepped it down 
and then they started buying it back. 55 is kind of the number-
ish, somewhere around there. The only hesitancy I have on being 
bullish on oil is that Dennis Gartman is recently bullish in oil. 

Frank Curzio: Got to throw that out there. You had to throw that in.

Andrew Horowitz: Sorry. I’m sorry. I don’t know. I could be wrong about this but he 
seems to be consistently on the wrong side lately. 

Frank Curzio: Ah man, that was great.

Andrew Horowitz: I like Dennis. I like Dennis though but some of his oil calls recently, 
have been a little bit suspect. It’s hard. Oil’s very difficult. It’s just 
moving too fast and too wide.

Frank Curzio: No, absolutely. Absolutely. It is dangerous and there are some 
crazy volatility in the sector, especially in the small cap arena right 
now within energy. Andrew listen, thanks so much for coming on. 
Good luck with the launch of your product. Every time you come 
on, I always get really positive reviews. Frank@cruzioresearch.com. 
Guys, email and because I know you like ... get to go anywhere, you 
always share ideas and especially over the past nine, 12 months 
and even before that too. I mean, some of the ideas you’ve shared 
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have done very, very well even though you couldn’t find a small 
cap idea for us.

Andrew Horowitz: I can’t find one.

Frank Curzio: I love it. I love that I called you out there, which is great.

Andrew Horowitz: Yeah.

Frank Curzio: You did share about good 10 ideas during this podcast, which 
I really appreciate. Thanks so much for coming on man. I really 
appreciate it.

Andrew Horowitz: All right. My pleasure. Any time Frank. Love the show.

Frank Curzio: All right guys. Great stuff from Andrew. This podcasts’ about 
you, not about me. Let me know what you thought at frank@
curzioresearch.com. That’s frank@curzioresarch.com. Let’s jump 
in right here to get to my educational segment real quick. This 
is something I wrote about in my Curzio Venture Opportunities 
newsletter, which is going out tonight so, the subscribers, a lot of 
you will have it by the time you listen to this podcast.

 It’s about volatility and why you should really be concerned 
because, most investors, at least based on the Vix, are not scared 
to own stocks right now. The Vix calculates the option price of 
individual stocks, S&P 500, large cap index and from that data, it 
basically measures what the future market volatility will be over 
the next 30 days. To put it in simple terms, the Vix is a leading 
indicator of where stocks will likely be headed and right now, it’s 
trading at an all time low. It’s trading a little bit below 10, put down 
perspective, it’s all time high was 89 in October 2008. It’s all time 
low I think was December 2013 9.3 and it’s trading below 10 now. 

 What does this mean? It means that investors perceive that 
the risk of owning large cap US equities is super low. Now, it’s 
interesting because these levels are the same levels and I mention 
this during my interview with Andrew, pretty much where we 
were in 2007, on the Vix. Right around 10, a little bit below 10 and 
in 2007 we know what happened. That’s basically the start of the 
credit crisis. It started a lot before that but even with the stocks 
and the market and stuff like that, in 2008, we all know what 
happened with the credit crisis.

 A lot of this is being talked about in the media. You can go and 
see on NBC, they’re going to mention every five minutes, the Vix is 
low but what’s not being talked about in the media is the volatility 
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among small caps. Now, you can actually measure this and there’s 
an index. It’s called the RV, as in Victor, X. RVX. It calculates the 
option price of individual stocks in the Russell 2000 small cap index 
almost the same way the Vix does it except, it does it through the 
Russell 2000. Similar to the Vix, the RVX has been trending lower 
this year as the stock market pushed to new highs but, if you really 
look closely at say, a year-to-date chart, from January to today, 
there’s massive discrepancies. 

 I mean, normally during earning season. During earning season, 
and this is and mid May, right? Then we had mid May and then we 
had June, July, August so probably mid August. These are the two 
periods that, if you look and seriously, if you get a chance, put up 
RVX and pull up a chart. Look during those two earning seasons 
because the RVX search nearly 25% during those weeks. It’s almost 
like the Vix surging from 10 to over 12.5, which is a significant 
move. For example, when the RVX, which is trading at 13, right with 
the Vix trading below 10, RVX is small caps for 2000, is trading for 
13 right now. This generally means the market expect a 13% range 
of movement in the Russell 2000, over the next 30 days.

 Now, why’s it important to know that? Because during earning 
seasons, small cap stocks have become unbelievably, extremely 
volatile. If you look at over the past two earning seasons that I 
just mentioned, the volatility range for small caps was close to 20, 
which is 20%, which I just mentioned 13 and the 13% number. To 
put that into perspective, the market is expecting, during those 
earning seasons, expecting around a 20% range. The market, if 
you look, only fell by more than 20%, twice, over the past 27 years. 
Okay? This was in 2000 and 2007 where we had major moves. 
Those huge, huge moves and we saw a 56% decline and a 49% 
decline. A lot of you could argue, and it’s a good argument where, 
“Hey, you know what? We’re always more volatile during earning 
season. It makes sense.”

 Managers highlight, everything’s going on with their company, 
the progress over the past three months and a lot of times they 
issue guidance and talk about future catalysts so it’s a big event. 
Of course, they’re going to get more volatility. The volatility in 
small caps during earning season is higher than almost any other 
time I’ve tracked it and what does that mean? Well it means that 
stocks are fluctuating tremendously. When I just read a report, 
and I believe it was from Meryl Lynch, it was pretty cool, it showed 
how this quarter, the last quarter, and this was actually for the Vix 
and large cap stocks, stocks that beat and they took all the stocks 
that beat on earnings, did not more higher. Usually, you’ll have a 
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percentage where they’ll move 5%, 7% higher. The average beat is 
10% higher. They always move higher.

 The last time this happened was during the credit crisis where 
you saw companies beat and their stocks didn’t go higher. What 
does that mean? It always means that you could short a lot of 
stocks going in because if they beat, they’re not getting a reward. 
Why? Because the valuations are so high and a lot of these stocks 
have run up into the quarter and if you’re wrong, if they miss, 
especially on a small cap level, you’re seeing, not 15% declines but 
30, 40, 50% declines over the following weeks, after they report 
bad earnings. This led us to so many good ideas. One company 
crashed from 24 to 650 and we’re able to pick it up and get 180% 
gains on the name. We sold half the position, the other half, we 
still own. It did come down from those levels but amazing. I mean, 
we’re talking in just a few month’s time.

 Another company crashed from 40 to 20 in less than nine months 
and then we used that to pick up over 100%. I’m not just cherry 
picking because we did have three mining stocks at a high of 12 in 
my portfolio and two or three of those aren’t doing that well right? 
Mining stocks are heavily getting crushed lately but there was also 
another company that I love that fell from over $14 to 10 and I 
called and say, “Hey listen. The fundamentals are great. No debt in 
the balance sheet.” The last call that came out they beat. I couldn’t 
even find anything wrong with the quarter. What happened? They 
got acquired by another company. We’re talking about massive 
short term gains that happened in just six months time within the 
Curzio Venture Opportunity portfolio. 

 This is happening because, after earning season, I’m looking 
at these stocks get destroyed and analyzing them one by one. 
That doesn’t mean you just close your eye, buy any stock that’s 
down 30, 40, 50%. No. It’s much more than that. You could argue, 
what’s causing these huge price swayings? It could be caused by 
algorithms, which are special computer programs designed to 
buy/sell millions of shares in seconds and stuff, when they hit 
certain price levels. It could be taking place because there’s a lot 
of nervousness out there among investors where they believe the 
market’s high. Once you see a stock fall 10, 15%, they’re like, “I’m 
out of here. I’m selling it. I don’t care. It doesn’t matter.” 

 The bottom line is, during earning season, you’re seeing incredible 
volatility, which is a lot of these stocks are getting destroyed. They 
report, they miss earnings. Slight earnings misses and instead 
of going down 10%, they’re going down 20, 30 and keep falling 
and falling and falling. My advice is, try to look at a lot of these 
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names that are getting crushed. Easy to find out in the Russell 
2000. Easy to find. You can do an easy Google search. Company’s 
worst performance, S&P 500. Of course, there’s much more to 
this process than just buying significant over sold companies after 
earning season. That’s just really a starting point because each one 
of these companies has their own set of problems.

 Even the companies I bought had their own set of problems. I 
just thought they should have been down 20% and not 50, 60%. 
What happened? You brought a little bit of good news and these 
stocks come back tremendously. They’ll go up 25, 30, 40% off these 
super depressed lows and it’s resulting in great short term gains. 
I’m telling you this because it’s a strategy that’s been working. You 
say, “Well Frank, how do we know we’re not going to catch a falling 
knife?” That’s where it goes in a little bit more.

 One, if you’re looking at this approach, look at the companies and 
see why they missed for. Is it temporary? I mean, the three stocks 
that I were able to basically recommend and have amazing gains 
for my subscribers off of this, which I love to see, I knew these 
misses were all short term in aging. Their growth trends were still 
in tact. Fundamental landscape was still in tact. Insiders weren’t 
selling. They weren’t seeing slower traffic. A lot of those companies 
deserve maybe, to be down 30, 40, 50% but these didn’t. Here 
you get short term headaches. Companies spending more money 
to build their business, to make it grow faster two, three, five, 10 
years from now, which is fine. Every business does that. 

 Yeah. It’ll miss on earnings. It’ll miss on margins and it’ll get 
destroyed without anyone looking at why. You say, “Well Frank,” 
I mentioned it’s hard to buy these stocks because they’re getting 
crushed. How do I know? They’re down 30% that they’re not bias, 
that they’re down 50%. Well you know, one thing to look at is, see 
if the insider’s are buying. For all three of these names, insider’s 
weren’t just buying ... I’m not just talking about just the average 
insider. CEOs, people involved in the company were loading up, 
spending millions of dollars buying shares of these things when 
they got crushed. I mean, there’s hundreds of reasons why insiders 
sell stocks, there’s really only one reason why insiders buy stock. 
They think it’s going higher and they think it’s going higher pretty 
much within the next six to nine months. There are certain periods 
that they could buy it. 

 You see not just a CEO but three, four, five guy and you’re seeing 
some of the largest shareholders in the company, which you can 
look at on 13Fs, adding to these positions when they get crushed, 
it’s a pretty good formula that’s been working lately. That’s what I 

http://www.frankcurzio.com


25
All content Copyright © 2017 Curzio Research. All Rights Reserved.  ·  www.frankcurzio.com

Wall Street Unplugged - Episode 555

wanted to share with you. I detailed this and actually have a great 
stock pick for Curzio Venture Opportunities but it’s something 
that’s been working now because you’re not seeing the volatility. 
Everyone’s like, “Well, there’s not a lot of volatility in the Vix.” 
Underneath guys, it’s pretty crazy in small caps. It’s evident by 
looking at small cap volatility index, especially during earning 
season where you’re seeing massive, massive moves and these 
companies and these stock prices where you can pick them up 
really cheap if they get nailed.

 They get over sold. Everybody leaves them. So many companies 
here and even on a large cap level, I mean, look at companies like 
... I’m not recommending these companies, as a starting point, 
Kroger, oral companies like Devin, Trans ocean, Anna Darko, 
they got destroyed. Macy’s, Footlocker, Tractor Supply, Bed, Bath 
and Beyond, Mattel all companies that have got destroyed, see if 
insiders are buying. I take a look at these names, why do they get 
destroyed? Because a lot of retailers are down 30, 40, 50% and 
they’re still reporting pretty good earnings so they’re cheap and 
when you see the insiders come out and buy them, it could be a 
good strategy to pick up some of these names that completely get 
oversold on what Andrew talked about, the Amazon news. Amazon 
buying Whole Foods. Crushed how many of these companies and 
got nailed but you see opportunities like this, don’t stick to the 
same strategy.

 “I got to buy a low PE stock and see if there’s a catalyst and see 
if it’s ...” No. Be flexible because right now, this is really, really 
working for us and who’s happy? My subscribers. I’m happy. 
For me, I’m looking at dozens of small caps right now that have 
been crushed during earning season and again, it’s likely some 
remarkable winners for Curzio Venture and subscribers, which I 
love because I love when my subscribers make money. After all, 
that’s the entire goal here. It’s a reason why I started my own shop, 
to bring you returns that you’re not seeing anywhere else and 
news in the industry. Along with cool ideas that you’re not seeing 
out there.

 A different opinion telling you, really, how it is out there, what 
you need to focus on. That’s why I love to see subscribers making 
money. Right now, they’re doing very, very well in Curzio Venture 
Opportunities and it’s because of this formula and hopefully 
you guys can learn off of it because I still think we’re going to 
see incredible volatility in small caps, especially during earning 
season. Get Andrew to come on, “I really like small caps. They’re 
under performing.” Wait until earning season because right now, 
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even when they beat, they’re not really going up too much, they’re 
expensive valuations, and if they don’t beat, you might get one of 
your favorite names down 20, 30%, maybe. 

 On another note, just be careful with the small caps you own 
going into earning season because if they do miss, you got to 
expect that that stock’s going to get nailed because that’s the 
trend, that’s what’s taking place today. That’s one of the things I’m 
seeing in market, hopefully it’ll help us all generate money just like 
base cutted returns, the Civio subscribers and my Curzio Venture 
Opportunity subscribers are seeing right now, which has me very, 
very, very happy.

 Okay guys. Good news. I found an office. Things are getting real 
now. I just had an office and studio set up in my house and I’m 
taking all that and setting up my studio with cameras, new place 
tomorrow. You’re going to be seeing me close up real soon, 
probably in a few weeks. I don’t know if that’s a good thing or not. 
Planning to do live Facebook feeds. You can see on a new Curzio 
Research Facebook page. Going to be doing live podcasts, mostly 
these will be for Frankly speaking since a lot of my interviews for 
Wall Street Unplugged, they don’t take place in the studio. It’s 
going to be me calling my guests around the world through Skype.

 A lot of these guys are going to be working all the time, not sitting 
behind desks. Some I guess do come to town, see me. Now I’ll take 
them. Wall Street Unplugged, I’ll tape those interviews live. Should 
be pretty cool. Also, I’m creating a lot of educational videos. Teach 
you how to analyze income statements, balance sheets, making 
that a lot of fun. I promise it won’t be boring. Tell you the best 
sites to use for research, breaking down companies after earnings. 
Tell you what I’m looking at, what I’m seeing. You can focus on 
a lot of things before buying some of these names. A lot of cool 
stuff coming down the pipeline. Curzio Research and most of this 
new content will be available for free on our new Curzio Research 
Facebook page. 

 Be sure to give us a visit. Be sure to pass it on to your friends. As 
always, please give me your feedback, good or bad because the 
podcast is about you, not about me, to make it better. I want to 
hear from you. Send me an email at frank@curzioresearch.com. 
That’s frank@curzioresearch.com. Guys, that’s it for me. Thank you 
so much for listening. I’ll see you in seven days. Take care.
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