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Frank Curzio: How’s it going out there? It’s November 8th. I’m Frank Curzio 
with the Wall Street Unplugged podcast where I break down 
the headlines and tell you what’s really moving these markets. 
I saw something interesting last night. Doing some reading and 
research ... This is awesome, by the way. Get ready for a rant. 
Kerrisdale Capital, they’re a sleazy short selling firm, announced 
on their Twitter feed that they’re going to come out with a report 
tomorrow, which is today, about a one billion dollar plus biotech 
short, which is currently owned by a famously bad biotech 
investor. Reading right from their site. This short has been 
previously written on. A lot of people shorting the stock. They said, 
“We’re going to tell you what this company is tomorrow.” Again, 
which is today. “That’s when we’re going to release our report to 
you and the public. It’s going to be absolutely free.” Of course it’s 
going to be free, right? I mean, my question is how in the ... I’m not 
going to curse. 

 I really want to curse but I won’t. But how the you-know-what is 
this legal? You have Kerrisdale here, and if you’re not familiar, 
this is again, a sleazy firm. They short stocks, most of the time, 
using information that is not true. They destroy these stocks and 
eventually cover their positions, which they’re allowed to do 10 
minutes after they release the report if they want too. They could 
do it a week, a month, anytime. So Kerrisdale basically has a 
monster short on this biotech stock before they’re going to release 
this report and destroy it. Of course, their report comes with 
disclaimers. This is on their website. I just published this on my 
Facebook page, which is Curzio Research, so if you want to read it 
word for word, it’s cool. So they say, “Our information is presented 
as is, without warranty of any kind, whether expressed or implied. 
We can change our opinion on this position at any time.” Then they 
go on to say, “Others who we share this report with and contribute 
to the research may have short positions and hold options.” Right? 

 So it’s a benefit to them where you have these outlets for them to 
send them the research or talk about this before it comes out and 
tell them how to short this stock and this is the stock we’re going 
to release. These places could basically publish this short report on 
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their blogs and sites. Interesting. The best part of the disclaimer is 
this, “Information contained in this document may include forward 
looking statements that are not statements of historical fact.” 
I’m reading this off the disclaimer. “These statements may turn 
out to be wrong.” Again, I posted it on my Facebook page, Curzio 
Research. You could read that disclaimer. I have all the links there. 
But it gets better. Then Kerrisdale is going to go out and get it’s 
huge stable of ambulance chasing lawyers to launch investigations. 
Not lawsuits but investigations against the company two minutes 
after this report is published. Not even enough time for these 
lawyers to actually read the report, right? Obviously, they were 
getting it first. I’m sure these lawyers also have short positions of 
the stock. 

 Of course these investigations are going to show up where? On 
the front page of Yahoo Finance, which is the place where most 
individual investors go to get their quotes these days, right? It’s a 
free site. It’s going to scare the hell out of investors, forcing them 
to sell. I know this for a fact. Why? Because these are the emails 
I get or I got when this same company launched a massive short 
campaign against Northern Dynasty. They pushed this stock from 
$2.20 to $1.30 in a few months. 40% lower by publishing lies. Like 
the one about their largest partner in the past, which is Anglo-
American thinks its pebble project is now worthless and believes 
there’s no chance this project gets developed. That’s a lie. Anglo 
actually published a positive report about this project after they 
decided to withdraw their investment. Why did they withdraw their 
investment? They were facing huge capital constraints because 
the mining industry was crashing. More important, the EPA started 
going after Northern Dynasty, which we now know is a 100% 
politically motivated. They’re no longer ... 

 That risk’s off the table. You almost never, ever want to invest in a 
mining company, guys, any commodity related company, if their 
main project is being protested or the EPA’s going after them. 
They can just sit there for five years. The government, they can do 
whatever they want. Kerrisdale also went on to say that it’s a low-
grade deposit. Also not true. They never even went to the project 
like I did, which was in Alaska. They never hired geologists to find 
this out, which we ... When I say we, Marin, Doug, Casey and I went 
on this trip and David Lowell came with us. If you don’t know David 
Lowell, he’s the greatest geologist in the world. That’s not me 
talking. That’s the greatest geologists under him talking, saying he’s 
the best in the world. Why? Because he discovered mines on five 
continents over his 60+ years in the industry. He’s also a really nice 
and great guy. First time I met him. 
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 Here’s the guy that got up and said, afterwards, said, “This is 
one of the best deposits I’ve ever seen in my life.” That’s what he 
said. When I went to this project, I thought I was going to short it 
at 40 cents. I thought that made sense because you’d have ... A 
little bit of news could really push a stock higher. I was just going 
and saying, “Hey. I just want to see this project and see what’s 
going on.” Then when I met management, I saw the EPA was just 
politically motivated. Almost illegal what they were doing because 
they had 140 page ... 140 million dollars they spent on whatever. 
Hundreds of pages of data. Hiring the best environmentalists 
to come up with a report that addresses every one of the EPA’s 
concerns. When they presented it to the EPA, you know what they 
said? “We’re not even going to look at it. We don’t care.” Think 
about that for a minute. It’s like a biotech stock and you’re trying 
to present phase one of phase two studies for a cancer drug and 
they’re like, “You know what, I don’t even care what the results are. 
I don’t want to see it.” It’s illegal. 

 It was a joke. It was politically motivated. Now it’s no longer there. 
Kerrisdale never contacted the company looking for answers to 
their questions, which really good short sellers do. They even 
contact their biggest institutional investors and say, “Here, this is 
what I’m seeing with the company. We’re short with the whatever.” 
But they’ll contact their biggest shareholders and sometimes that 
results in a little power thing or whatever. But it’s not like, “Hey, 
we’re going to launch this short behind everybody’s back.” They 
want to get as much information as possible and to know if it’s 
true or not, the best way is to call the company and ask them these 
questions. Say, “Hey, you said this in a 10k. You said this. I don’t get 
this. What is it?” If they can’t answer it, hey, you can come out to 
the masses and say it. Really good short sellers do that. 

 Kerrisdale never even contacted the company. I’m sure this 
biotech stock’s going to get crushed today. I don’t know the 
name. I don’t care. I should care because you’re probably going 
to be able to make a lot of money on it. It’s probably going to go 
down today by 30-40% or whatever. Then it’s going to come up 
a lot. But Kerrisdale’s going to send this report to everywhere. 
The masses. You know what they’re going to say? This reports 
going to say, “Well, the company is worthless.” They’re going to 
use data that’s probably not factual based on their disclaimer. Or 
fraudulent, right? That’s what they’re going to say. This company’s 
either worthless, it’s fraudulent, or it’s going to crash 70% because 
these type or short sellers never say, “You know what, this stock’s 
over valued by 20-25%.” It’s not exciting. “They’re worthless. 
They’re going to crash by 60%. Fraudulent.” Like they mentioned 
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in their report, which they short campaigned on Straight Path 
Communications. 

 This is a company that holds licenses to Wireless Spectrum. If you 
don’t understand what Wireless Spectrum is, it’s one of the most 
prized assets you could possibly own in America, okay. If not, just 
watch the bidding process between Dish Networks ... You have 
Sprint. You’re going to have AT&T. You’re going to have Verizon. 
The bidding war that takes place with Spectrum, this is worth a 
ton of money. That’s why Dish’s stock is where it is today. Because 
it’s Spectrally owned. I believe this company tried to short Dish as 
well and didn’t’ do well. Now, they decided to put out this whole 
short campaign on Straight Path, which is interesting, right? So the 
stock was trading at 42 at the time. These guys were able to push 
the stock down to 31, just on their claims, “Oh, this Spectrum isn’t 
worth anything. Blah, blah, blah.” Pointing out past things that they 
settled, like a couple years ago. How these risks still exist. 

 So stock goes from 42 to 31 over the next two months, right? Now 
we’re talking about they put this out in January and now we’re 
looking in April, right? So January, the stock pulls back significantly. 
In April, an interesting thing happened. AT&T announced they’re 
going to buy Straight Path for $95 a share. Not $50, not $60, $95. A 
200% premium to where the stock was trading the day before they 
basically published this report. Story gets better. Verizon came 
in and said, “You know what. We like Straight Path more.” They 
bid $135 for the stock. A bidding war ensued between AT&T and 
Verizon. Remember, Kerrisdale’s saying these assets aren’t worth, 
you know, are worth 70% less. They’re bidding back and forth. The 
final bid, Verizon ended up buying this company. They paid $184 
a share for this company. It’s a 500% premium. A 500% premium, 
right? A company Kerrisdale believed was worth $13, Verizon just 
paid $184. 

 So Kerrisdale believed it was worth $13. 70% lower than a $42 
price it was trading at when they released their short report. I’m 
not knocking their research or that they’re wrong. I’m knocking the 
fact that they’re producing these documents and research that’s 
false. There’s no facts behind it. They’re citing unnamed sources. 
Some of these guys are even anonymous. We all get socks wrong 
from time to time. That’s fine. This isn’t about that. This is about 
creating these short term, crazy campaigns that crash stocks and 
these guys are allowed to sell it two seconds later and allowed to 
come out and announce, “Hey, we’re going to release this stock 
that’s going to fall 70% tomorrow.” When they’re loaded up sure 
on it. As soon as they go through the masses and all their lawyers, 
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who have short positions, I’m sure, all the blogs and sites, I won’t 
name them, that you read. They’re all going to be publishing this 
report. It’s probably on their sites right now. 

 As this thing’s crashing, These guys are going to be taking profits 
while most people believe, “Hey, I just read this report. It’s going to 
go even lower.” A lot of individual investors may follow these guys. 
They use option strategies to short and wind up getting killed. 
Imagine you did that with Straight Path. You’re going to jump off 
a building. Getting back to the biotech short. They’re going to 
publish this report today. Probably on their Twitter feed, if I had to 
guess, and being marketed to the masses, right? So stock’s going 
to fall. Again, they’re going to cover their short, maybe tomorrow, 
maybe next week, maybe next month. They don’t have to disclose 
when. Like I just mentioned, a few months of stock is what? It’s 
going to be trading much higher than the current price, just like 
most of their other shorts, even Northern Dynasty, which is trading 
back over two dollars again. It’s kind of amazing since the stock 
was supposed to be worthless according to that Kerrisdale report, 
which came out eight months ago. 

 It was worthless. But you know what’s going to happen? This 
biotech is going to rip higher in a few months and it’s going to 
wipe out a lot of individual investors, who basically, are choosing 
to short their stock because they’re reading this report on all these 
outlets. You know what? I know Kerrisdale could give two shits 
about that. They don’t care about the individual investor. They 
want to make money for themselves. They’re going to be out of 
the stock. They made their money. That’s all they care about. It’s 
not Kerrisdale. There’s a group of these funds that work together 
with Kerrisdale that take massive short positions on a stock before 
launching these huge, publicly smear campaigns. 

 How do I know about this biotech short, which is interesting? I 
don’t follow Kerrisdale. I don’t go on their blog. I know who they 
are because sites that I follow like briefing.com, which is a good 
site, all the media outlets are publish this material. They published 
it yesterday. “Kerrisdale’s going to release this.” They’re actually 
publishing this garbage even though many of these short sales 
remain anonymous. They won’t disclose their true identities 
and have a history of being pump and dump shops. Now look, I 
know I’m going on about this but it’s important you understand 
this. They’re going to provide an opportunity to buy Northern 
Dynasty $1.30 and make a lot of money on it because of these 
false reports. It’s also frustrating if you owned Northern Dynasty at 
two bucks. It’s falling and now everybody that’s covering it has to 
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defend it. I’ll get to that in a second. 

 Look, I understand greed more than most people out there. I get 
it. I understand what drives people. I understand it. It’s one of the 
reasons why I started my business. Greed has taken over in my 
industry where people don’t really care too much about individual 
investors anymore and care more about, “Hey, what’s the next 
sales promotion going to be? How can we really market this to the 
masses? How can we generate more money?” When in the end, 
unfortunately, the things that are easy to market like, you know, 
whatever, different topics, they’re usually at all time highs because 
everyone’s interested in them. Sometimes that results in individual 
investors getting killed, which is one of the reasons why I launched 
Curzio Research. I wanted to change that. We are changing that. I 
understand greed, even when a company like Disney, which prides 
itself on, “Hey. We’re a family fun place. We love you guys.” And all 
these cartoons and it’s nice and these families. Here, you can sign 
their autograph book from Mickey Mouse and stuff like that. 

 I get it when a company like this charges five grand for a family of 
four to go to its parks and stay on its property for seven days. I get 
it. I get it. I love the way that they make it like, “Hey, it’s a magical 
experience.” When you’re broke. I get it. Why am I so emotional 
about this? Why am I so pissed off? Believe me, it’s not because 
of things like the founder of Kerrisdale got pulled over last year 
for drunk driving and cocaine possession in the Hamptons. That 
puts him in a large class of hedge fund community in New York 
City. That has nothing to do with it. I’m pissed because a good 
company like Northern Dynasty, that I met the management team, 
that never sold a share in this company, even before the EPA came 
after them in 2012, right? Good people, hard working management 
team, hiring great people in an area where it’s hard to get jobs in 
Alaska. 

 You’re taking this management team away from building this 
company and building something that could be great for the 
community, right? Great for the community. Now, they have to 
aggressively ... Not only are they aggressively fighting EPA but 
they’re spending countless hours defending themselves from a 
firm that printed lies against them. I mean, this happened for the 
last six months. I know. I talked to the management team. They’re 
like, “We don’t understand this short selling.” They came out with 
120 page report or something. I’ll actually publish it. Basically going 
over every single risk that everybody cited and how it’s totally BS. 
But it’s in pictures. It’s unbelievable when you read this report. 
Almost makes you want to buy the stock. They did a fantastic job 
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of putting this together. It took months. Then they gotta talk to all 
the shareholders. 

 Everyone’s like, “Is this true? Is this going to happen?” Your largest 
shareholders. You’re taking a ton of time away from the company 
when they could be signing partnerships, getting more people 
in. Now the EPA’s involved in this. You know as well as I do, guys, 
perception is like reality when it comes to Wall Street and trading. 
Just the slightest rumor could push a stock down 15%, even if it’s 
not true. But Kerrisdale ... Here’s the funny thing. They could have 
easily put a short report on Northern Dynasty when it was over 
there bucks and used facts to make their point and say, “Hey, I 
think this is a good short here.” I was a person that thought it was 
really inflated at the rate. I couldn’t believe it went to ... It was 35 
cents seven months ago when I came back and recommended it 
on a podcast.

 I was saying take profits at two and hold the rest long term but it 
went to ... I couldn’t believe how high it was. They didn’t solve their 
disputes with the EPA yet, so that was still up in the air. You didn’t 
know. It was an election year. You didn’t know what was going on. 
Now that risk is behind them. The stock should be trading much 
higher than the two bucks it is today. Kerrisdale could have come 
out with a pretty good report saying, “Hey. This might not happen. 
They might not get the EPA off their back. This stock has run up 
900% in seven months. If the EPA decides to really say hey, this is 
going to take two or three years or longer, this stock is really going 
to come down.” They could have presented a great short position 
without lying. But instead, Kerrisdale tore these guys apart. Made 
up lies. Made money on their short and took tons of time away 
from management. Again, it could have been ... 

 That time could have been used to sign partnerships with the 
majors who partnered with them before. A lot of different things. 
A lot of different areas of growth. That’s the sad part of this. I’m 
not sure when the NCC will start regulating these types of scam 
artists. Hopefully soon. I tell you, it’s no wonder so many small 
investors don’t trust Wall Street because of freaking idiots like 
this. I mean, they really make it terrible. The scams that you see 
out there and the big short selling campaigns. Look, you could 
short stocks, of course, shorting stocks is cool. It’s great. It keeps 
the market balanced. But do it in a way where you don’t have to 
destroy companies and lie about this stuff and you’re covered by 
your disclaimer. I mean, having a disclaimer like this, it’s incredible 
that they can’t come after you. They can’t do it. 

 You’re basically saying, “Listen, I don’t know if this is fact or not. I 
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have no idea. I might not even be short this position two minutes 
after this report is released. I could sell at any time.” But yet, 
things like this are moving these markets and moving stocks 
tremendously. Something needs to be done about this process. 
There’s no way you’re going to come up with a huge short position, 
have the thing published everywhere, and those guys also have 
an agenda, have short positions. The lawyers have short positions. 
And come out with these types of things and you know who’s 
getting murdered is the individual investors. They’re getting in late 
and last. That’s when these guys are creating this massive liquidity 
event to basically cover their shorts, make money, and move on to 
the next short. 

 Speaking of moving on, one of my all time favorite guests is back. 
His name is Chris Mayer. Has over 20 years experience analyzing 
markets, stocks, economy. He’s the editor of Bill Bonner’s Private 
Portfolio. It’s the only trading service to actively follow Bill Bonner 
who is the founder of Agore. Interesting guy. I interviewed him a 
few times. Met him personally. Again, I worked for a lot of Agore 
branches. He’s the founder of Agore. Multi-billion dollar financial 
publishing giant. These are guys that own Stands, Bury Money, 
Agore Financial. All amazing companies. Some I work for and have 
partnered with and partner with right now. He’s a brilliant analyst. 
Someone who speaks a lot to value investing congress. That’s 
one of the biggest conferences, value conferences in the world, 
reserved for top market experts and billionaire fund managers 
who basically share the best ideas. I’ve attended it a lot. 

 He’s also a boots on the ground guy. Travels everywhere in the 
world. Finds best ideas. When Chris comes on this podcast, he 
always brings it. Always brings it. What do I mean by that? He 
always gives great ideas to invest in. Ideas that you never heard 
of. He always comes up with different angles on different stocks. 
Different ways of looking at things. It’s really really cool. Also, Chris 
is coming out with a new book, which he shared a few chapters 
with me. It’s awesome. I don’t endorse books. It’s not coming out 
for another month. Be he showed me ... He’s going to talk about it 
a little bit. I’ve read a few of Chris’s books. I hate investment books. 
I’m not making money. I don’t make a percentage of sales. I’m 
just telling you, I don’t like to see investors waster their time. It’s 
a really, really good book. You’re going to see, when we interview 
him. It’s fantastic. 

 Some of the things he’s going to talk about, just unconventional 
strategies and how to ignore all the garbage and all the stories 
out there that are all fake and really focus on what’s good. What’s 
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right. And how to really make money on stocks and find the best 
ideas. Great interview coming up, guys. You don’t want to miss 
it. Later on, I’m going to show one of my favorite picks in the 
chip space, which is a semi-conductor space, which I believe has 
incredible upside. The large cat name, the one I mentioned about 
nine months ago, got off to a rocky start. It’s in a strong uptrend 
right now. The company’s firing on all cylinders. Like I mentioned in 
January, it’s the first time in at least 10 years this company is finally 
ahead of the curve when it comes to innovation instead of being 
behind it. That stock has a lot of upside. Before I reveal the name 
of this pick, let’s get to my interview with my buddy, Chris Mayer. 

 Chris Mayer, thanks so much for coming back on the podcast!

Chris Mayer: Hey! Thanks, Frank, thanks for having me back! It’s always good to 
be on with you. 

Frank Curzio: Thanks, buddy. Listen, we always talk about the markets when I 
do interviews. We really start off that way. Right now, we’re seeing 
stocks trading at 18 times for what their earning is right in the 
middle of earning season and we’re seeing tech companies really 
lead the way. They continue to surge every month. We do have low 
interest rates. Potential tax cut deregulation coming. I wouldn’t say 
the market is crazy expensive where, you know, investors have to 
worry and get out of the market. What do you think here? Maybe 
not just about the general market but are you having trouble 
finding new ideas these days since so many stocks are trading at 
premium evaluations where, let’s face it, the risk reward is not that 
great? 

Chris Mayer: Yeah. I agree that most of securities that we look at and have been 
extended. It’s tough to find good value and it’s been that way for 
a while. I have to be honest and say if you would have ... If we had 
this conversation a year ago, I would have said the same thing 
and the year before that. I mean, we’ve been in this market for a 
while where there are pretty healthy expectations built in the mini 
stocks. You know, so far, many of these stocks are delivering and 
evaluations are continuing to get even further out there. It’s tough. 
Most of the things where you find value now, they’re in pretty 
tough areas. You know, like retail or energy. There are always 
situations where, here and there where a company has stumbled 
and there’s some kind of maybe turn around or maybe there’s 
just some short term issues that have to be solved. Those kind 
of pockets. Usually something to look at there. I agree. It is tough 
picking. It’s reflected in the makeup of the portfolios I run. We have 
quite a bit of cash. In the Bonner portfolio, we have about 30% in 
cash right now. 
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Frank Curzio: So when you look at the markets, and I know you’re a value guy 
and a lot of times it’s buy and hold long term. You have have these 
catalysts they’re going to develop and try to get these assets as 
cheap as possible. You brought up a couple of industries there 
that are depressed. Do you ever look at something short term, 
like say right now, where we’re seeing a market that’s trading at all 
time highs but those particular industries are getting crushed and 
stocks within those sectors are getting crushed. We may see tax 
law selling, which is going to be kind of like a false negative type 
thing where you might see these things come down on a 5-10%. 
Do you ever look at little things like that before getting into stocks? 
Or is it like, “Hey, this thing has a lot of value. I’m not too sure if 
we’re going to see that over the next couple of months.” I was just 
curious how you look at it. I know you’re more of a buy and hold 
type guy. 

Chris Mayer: Yeah. I would say it’s more the latter. I don’t tend to think that ... 
If I find something where I think there’s a lot of value and it can 
go higher, I’ll take that position right off. The way I meant that the 
possibility that it could go lower, is that I buy a somewhat smaller 
position. It can often backfire. This idea that not buying something 
or buying a little bit and then thinking I’m going to get it cheaper 
later ... I can give you an example. We bought Rolls Royce in 
January. Rolls Royce, we thought had a lot of value. It was ... I think 
we got it around, let’s say it was seven or eight bucks. We loved the 
long term story. Thought it’d do great but we knew that they had 
some major accounting changes they were working on. In the next 
quarter, they were going to report a big loss. 

 Even though that was sort of known out there in the market and 
we might have thought, “Well, we can wait. Let’s wait til after they 
have this big bad quarter.” That would have been a sensible thing 
to do but we bought a position right away. Like a 3% position with 
the idea that when the big bad quarter came around, if it went 
down more, we’d buy more. Except it didn’t do that. We bought it 
and right away, it went up about 30% in the three months. When 
the big bath came, it did fall but not much. Not by much. So now 
here we sit in November and the stock’s up 60% from where we 
got it in January. I am hesitate to call those short term turns. Even 
though it may make a lot of sense, when I’m honest about it, my 
reliability on calling those kind of turns is a pretty much coin toss. 

Frank Curzio: Yeah. You also bring up a good point where energy, right? You 
could say, “Well, let’s wait. Energy stocks are down. It might be the 
tax law sell.” Then you see energy prices rise and a lot of these 
stocks are really starting to take off. Especially over the past few 
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weeks. I was just curious if it was something to see. It does make a 
good point. 

Chris Mayer: I think a lot of that too comes down to people who tend to want ... I 
call it single variable thinking. They want ... People have a tendency 
to want to boil a stock’s movement down to one thing and they’ll 
say ... For example, they might say, “Well, tax law selling is going 
to dominate what the share price will do.” Then you just mention 
something else that would be more important. What if prices of 
energy rallied from here til the end of the year or there was some 
other that was more ... I think either way I think about it, there are 
just so many things impacting a stock price. Lots of things. Things 
we see and know but also unseen things. Things that may just be 
some big shareholder’s rotating in or out and then you can weird 
trades for a little while. It’s just very very hard to predict any of that 
stuff. 

Frank Curzio: No, that definitely makes sense. It’s a good segway for the next 
question I’m going to ask you. I consider you astute of the market. I 
say that because you’re a person who doesn’t have an ego. I know 
that personally. You always right about things you learn from a 
particular market expert or someone you even just met in a bar, 
you know? And in another country that could help you, whatever, 
lead to an idea. So I wasn’t surprised when I read this article that 
you published in May. It’s about always keeping an open mind 
when investing. It sounds simple but it’s really not. In other words, 
just because something happened in the past ... Even related to 
our first question when you said, “I kind of said the same thing last 
year but here we are.” Just because something happens in the past 
that triggers a response or an action doesn’t mean that’s going to 
happen every single time. Can you explain that? I thought that was 
a fantastic article. 

Chris Mayer: I mean, this is one of those things where it’s kind of one of my 
favorite topics too. This idea people have sometimes about cause 
and effect or even just more ... One that people violate more is 
that correlation is not causation kind of analysis. The fact I gave 
a seminar recently in Del Ray Beach to some analysts and peers 
about some of these sort of logical thinking errors people make. 
There’s so many ways, in finance, that we see people put up 
different charts that show two things together. Then you kind 
of make the assumption that one kind of causes the other to 
happen. So one example that comes to mind ... We saw this chart 
get passed around all over the place, which was when the feds 
started quantitative easing, the stock market went up. Every time 
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they did a new round, it kind of went up again. If you plotted two 
things out, you could find there was a very, very high correlation 
so people naturally made the assumption that the feds QE was 
raising the stock market. It’s much more complicated than that. 
We talked about it before. There are lots of things that impact the 
price of stocks. There’s an earning story. 

 There’s other things going on. When the feds stopped QE, 
everyone predicted the market would crack and it didn’t. Market 
stopped QE and markets continued to go higher. There’s a number 
of examples along this line. Even at the company level, I see 
people do it all the time where they’ll say ... They might put, say a 
company’s price earnings ratio up a little after 10 years and you’ll 
see now where it’s trading below where it has traded over the 
last 10 years and people say, “Well, it’s kind of a mean version. 
It’ll get back to where it got before.” They may be ignoring some 
underlying changes where that comparison is no longer valid. So 
maybe the company ... Maybe the economics of the company have 
changed. They’re a little different now and you can’t compare it to 
what it was five years ago. So there’s so much of this kind of stuff 
that I spend a lot of time thinking about. I think about all the ways 
that ... You know, what could I be missing? There’s so much that we 
can’t know. I spend a lot of time thinking about that. What don’t we 
know? Trying to poke holes in well, what’s the ... What everybody 
thinks that might be wrong with this stock? 

Frank Curzio: Yeah. Just bringing the listeners in here too. Guys, this happened 
with me too. In 2010, I was completely bearish, right? I was just 
coming off the credit crisis. You’re looking at the numbers of some 
of these companies. Everything just looked terrible and horrible. 
I listened to an interview from David Tepper, he’s one of my ... I 
became one of his favorite fans. He went on CNBC and he talked 
about all the stimulus. Hundreds of billions of dollars are going to 
be ... And you know what’s going to go up? He goes, “Everything is 
going to go up.” It totally changed my perception of the market. I 
didn’t get it until I heard that. 

 You know, just a little thing like that or listening to an interview ... 
Like you said, you don’t know everything. This is going to be even 
a better segway because you coming out with a brand new book 
that actually talks about that. I didn’t even plan on going in ... I was 
going to talk about this later but since it’s working perfectly into 
this, you’re coming out with a new book that actually talks about 
this. I swear, this wasn’t planned. I was going to mention your 
book later on but I want to talk about it because this is a great, 
great conversation. Why don’t you talk about your new book that’s 
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coming out? I believe it’s going to publish pretty soon, right? If it 
hasn’t already? 

Chris Mayer: Yeah. I don’t have a release date yet but the manuscript is ... I 
turned it in and it’s in the proofing stage. We have a preliminary 
core design. It’s close. It’ll be out in the next few months. I just 
don’t know exactly when. But yeah. The book is called-

Frank Curzio: It’s called How Do You Know, right?

Chris Mayer: Yeah. How Do You Know? It is kind of appropriate given what 
we were just talking about. So yeah, like I was telling you. This 
kind of thing has been on my mind a lot. Kind of the limits of our 
knowledge. What we know, don’t know, thinking errors people 
make. I put a book together, basically, about those kinds of 
ideas and what I hope that will give people is a ... Give them, say, 
a deeper appreciation for how complex our world is and how 
difficult it is to draw cause and effect and the limits of what we can 
know. And impart on the reader a great skepticism about labels 
and names and what we call things. In finance, we do this all the 
time where we give something a name and then we assume we 
understand something about it. The market, some people within 
the market know this and they take advantage of all the time. 

 So one of the examples on that I always think about, if you 
remember the internet bubble when companies would change 
their name and put .com in it and suddenly the stock would rally 
30, 40, 50%, even double just because they had the .com and 
changed the name to .com even though they’re not an internet 
business. Then vice versa. After the internet bubble burst and 
companies went back and they dropped the .com and go to 
something else and the stock would rally again. This book is all 
about those kinds of sort of self-created illusions and abstractions 
and how they can lead us astray. There’s lots of tools and practical 
tips in there about how we can kind of avoid falling for those. It 
was a lot of fun, putting this book together. I hope that it’ll be a 
good read for people. 

Frank Curzio: You talk about .com. Do you remember when ... This is crazy. At 
one time, the mining industry, there were companies actually 
adding the word uranium to their name because uranium was ... 
Imagine you look at today and you’re like, “What?” Nobody has 
uranium ... Very few have uranium in their name. But you kind of-

Chris Mayer: Sure. I remember. There was a uranium boom and then when 
that went bust, I remember then Potash got hot for a while. I 
remember finding an example of a company that changed their 
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name from uranium to put Potash instead. They had the same 
acreage with who knows what in it. But since the uranium was no 
longer hot, they switched to Potash and decided now we’re going 
to look for Potash. It’s pretty funny. 

Frank Curzio: Yeah. I’m starting a new company. I don’t know if you want to be 
an investor in it. It’s going to be called Block Chain Technology. We 
should be okay for the next six months I think. 

Chris Mayer: Just put Block Chain in the name and that will help it. 

Frank Curzio: I want to get back to your book. You were kind enough to send 
me, I believe, it was the first chapter, a little longer than that. It was 
really cool reading through it. I love the part where it says this isn’t 
just about giving you ideas, right? But guidelines for uncluttering 
your thinking since ... Chris, you and I both know there’s so much 
BS out there in the markets today that actually pushes stocks 
even higher to upside, to downside. These stories, when you dig 
deep down, even when you’re investing in some of this, you’re 
like, “Whoa. This isn’t true.” I mean, it seems like this is one of 
the big things you want to address as well where hey, it’s not just 
finding new ideas but here’s how you avoid all that nonsense. You 
get a little bit into that because that’s a big part, I think, in what 
individual investors struggle based on the emails that I get. 

Chris Mayer: Yeah. I mean, it’s a big topic. I mean, some of this is very common 
and might seem common sensical. For example, I talk in the book 
about how people like to refer to the market, the stock market, 
and they’ll say the stock market is expensive. The stock market 
is not. They’ll refer to the market as a whole but obviously, when 
you look at the individual stocks that make up that market, there 
are a wide, wide disparity of performances. I remember I have a 
table in the book of just taking the top performers and the worst 
performers of the S&P 500 in 2016. Of course, there’s enormous 
difference between the two. Top performer’s up 200% and the top 
loser was down 80% or something like that. How does that make 
sense to talk about stocks as one thing when you can have such a 
disbursion of returns? 

 That kind of thing, if you’re just aware of that in general, then 
anytime anyone just tells you stocks are X and makes some 
blanket comment, you’ll know to think more into it more 
specifically about the individual characteristics. That, I say, is one 
of the simpler ones. Some of this stuff can get much more subtle 
and can get kind of even radical. One of the things I have in the 
book was I talk about how one plus one doesn’t always equal two. 
People always say that. You’ll hear people say, “Well, one plus 
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one equals two.” It’s sort of granted that it’s taken as some sort of 
universal law. Out in the real world, one plus one equals two is an 
abstraction of ours. They’re symbols and names. They don’t really 
describe the real world.

 So even in the real world, you can find instances where you 
can add two things and get more or less. One I use in the book 
is the old experiment when you take a gallon of water and a 
gallon gasoline ... A gallon of water and a gallon of alcohol and 
you combine them, you don’t get two gallons of liquid, you get 
something less. There’s a scientific explanation for why that 
happens. When you add one unit of light to another unit of light, 
it doesn’t mean you have two units of light. You can actually 
have darkness. We know this from interference. There’s a lot 
of things like this. So in real life, in the stock market, you know, 
when you add two things together, you’re not necessarily going 
to get an additive quantity like that. You know there are different 
relationships at work. So anyway, that gives you sort of a range of 
kind of the things I talk about in the book. Yeah. I mean, it’s really a 
big topic. It’s a lot of things to think about. 

Frank Curzio: It is a deep book and not something that was put together from 
essays you wrote in the past. My question is, how do you get the 
time to write? This is what? I know you’ve written at least three. 
This has got to be the fourth. You might have written more. Excuse 
me if I don’t know everyone but you definitely wrote at least three 
before. Is this the fourth? 

Chris Mayer: Yeah. This is the fourth. 

Frank Curzio: Oh look at that. See. I was right. I was hoping you didn’t say this is 
like the 11th. I would have looked like an idiot. 

Chris Mayer: No, I mean that’s a good question. That’s just something I’ve 
always done. I’ve always been a reader so I’m always reading. Then 
for this book, I know I set aside some time to write, you know, not 
quite every day but I would sit down for an hour or two, maybe 
two or three times a week in a seven day period and would tap 
out some. I had the outline and kind of a whole outline for the 
book. It almost kind of assembled itself once I started getting into 
it. It took me about ... I started righting it in January. I finished up 
the manuscript maybe in September and then I started passing it 
around to people for feedback and made edits and changes. Then 
like I told you, I’ve got the final manuscript and sent it to proofing. 
That was maybe a month ago. That’s kind of how the process 
works. What I also say is a lot of this sort of dovetails with research 
that I’m doing ongoing. It’s a lot of the examples came from stuff 
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that happened, you know, while I was writing the book and while I 
was researching stocks. A lot of this stuff just all ties together. 

Frank Curzio: So, Chris, when is this going to publish? Can people buy it? Do you 
know? Do you have a date yet? 

Chris Mayer: No, we don’t have a date yet. Probably in the next few months, I’d 
say but I don’t have a firm release date yet. 

Frank Curzio: All right. Cool. I want to get to one other thing here, which you 
know, I know my subscribers love, which we need to get to, is your 
ideas. When you share ideas with my listeners ... And I built you up 
a lot at the beginning, man, so there’s a lot of pressure on you. You 
are one of the best analysts I interview when it comes to having 
original ideas on stocks that most people ever heard of. I wonder 
what you’re looking at, no pressure to give us those names, out 
there that maybe ... Obviously not that you just published and your 
paid people are paying for it but some stocks out there that you’re 
looking at that you found value in or maybe even the sector if it’s 
not a stock. I know that I get the best feedback from the ideas that 
you’ve shared on this podcast in the past. 

Chris Mayer: Yeah. Well, I mentioned earlier about how I find interesting things 
to do and sort of one-off situations where there’s something that 
... Business has stumbled and there’s something kind of temporary 
that it has to work through. One bank, one of is a bank stock that I 
like a lot called Franklin Financial. The ticker is FSB. FSB. It’s about 
$32 a share. This is a small bank that’s really headquartered and 
focused in the Nashville area. They’re in some of the wealthier 
areas in Nashville and in fact, in the country. One of their counties 
there is Williamson County, which I think is in the top 20 wealthiest 
in the country. Nashville, I don’t know when’s the last you’ve been 
to Nashville but the place is booming. Especially around health 
care. I know there’s 400 health care companies based there and 
several large hospitals. It’s a really good market. 

 This bank, what I particularly like about it, is there’s a ... The 
founder is a guy named Harrington. He started the bank in 2007. 
This is his third bank. The other two, he sold. So he started one, 
sold it for a big number. Then he took over another bank, sold 
that. This is his third one. He’s 66. I think this will be his last 
rodeo. I think, ultimately, this bank will be acquired. He started it 
from a standing start of zero in 2007. It’s now about three and a 
half billion in assets or so. The stock had gone from about 10 to 
44. Then it started to have some problems. One was they have 
a ... They’re under a memorandum of understanding with the 
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regulators. There’s some issues the regulators flagged about how 
fast they were growing. It put one of their acquisitions on hold. 
All this kind of helped weigh the stock down. I think these are 
all fixable problems. They will eventually get out from under the 
memorandum of understanding. They’ll fix what the regulators 
want. They’ll upgrade their risk assessment capabilities and all this 
sort of thing. 

 I believe then their acquisition will go through and they’ll resume 
their course. At 32, you’re getting a pretty good performing bank 
for about 12 or 13 times earnings. This is a bank has about 12% 
or so return on equities and important measures we look at 
when we analyze bank stocks. I think it’ll be ... It’ll get back over 40 
pretty quickly as they start to resolve these issues. Then you can 
sort of triangulate using different transactions. You can see what 
this bank would be worth in a deal and I think if you sold it for 
two times book down the road, you could get $60-70 stock price 
in a few years. That’s a pretty good risk reward there. It has a lot 
of elements and features I like, which again, a lot of time focus 
around people. I think that this guy, Harrington, is involved, is a 
big positive. That’s one example of something that I look for and I 
think has good value and good risk reward in what can otherwise 
be a pretty expensive market. 

Frank Curzio: Real quick here, because you talked about people being one of 
the things that you look at, which you could say from all different 
stocks, but when it comes specifically to banking, Chris, I don’t 
know if this is the first time people listen to you or if they’ve 
listened to all your interviews we’ve been doing over the past four 
years. When it comes to picking a stock in this particular industry, 
I would think your due diligence or the boxes that you check ... 
There has to be a lot of them, right? You are ... Weren’t you a 
former banker for a very long time? This is the industry that you’re 
in. I’m sure that the due diligence goes behind this for you to pick 
a stock like that. I would think there’s more credibility than just 
analysis that covers every single sector picking a banking stock. 

Chris Mayer: Yeah. I mean, I’ve had very good success. In fact, I don’t know that 
I’ve ever lost money on a banking stock. 

Frank Curzio: Oh, don’t ever say that. Don’t ever say that, not when you’re giving 
a stock pick, man. 

Chris Mayer: That’s right, yeah. I’m temping the fates, right? This will be the first 
one, maybe. 

Frank Curzio: No. 
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Chris Mayer: But that’s true. I was in banking before I started writing letters. I 
was in banking for 10 years. I was a corporate lender. So yeah, I 
feel pretty good about banks. I can get into them and understand. 
Some people don’t like banks because they are a bit of a black 
box at times. You can’t ... As an outsider, there’s just no way you 
can really know all what’s inside their loan book and what they’re 
doing. You can only go based on their history and kind of the 
integrity of the people involved. You can get a sense for the market 
they’re in and some banks, they have to give certain disclosure on 
their larger loans so you can get a sense for that. You get a sense 
for what kind of activities. You know some activities are riskier 
than others, so a bank that has a lot of construction loans is riskier 
than one that doesn’t’ because construction loans tend to be a 
riskier asset class on its own and generates more losses there than 
just doing simple mortgages or just, you know, lending a 75% loan 
value to the doctor who owns his own building and that kind of 
thing. 

 You do get a general sense for risk. You get a general sense for 
how well they’re capitalized. How much capital they have. How 
well they reserve. You can always get a sense for reserves and 
compare it to loans and non-performing. There’s a lot that goes 
into it. You’re right. If you get comfortable with all that, I think 
banking can still be a pretty decent business. It’s not as good as it 
used to be because a regulatory environment has imposed a lot 
of costs on banks and it particularly squeezes the smaller banks. 
The upside for investors there is that there is still a lot of pressure 
to consolidate. There’s a lot of banks in this country. There’s no 
reason to have so many small banks when the incentive there is so 
clear, how much money a larger bank ... A larger bank can come in 
and acquire a smaller bank and whack out quite a bit of costs and 
make it work. Make the economics work really well. That’s kind of 
a larger trend within banking and that’s why, in recent years, I’ve 
kind of favored the smaller banks. You do have, then, always the 
possibility of a takeout down the road. 

Frank Curzio: No, it definitely makes sense. This is going to be the last question 
here. We’ll finish up with this. I’m not too sure, Chris, how to say 
it. Even reading your stuff and, you know, following you for a long 
time, I’m not too sure if you have a total top-down approach where 
it’s like economic and stuff like that and saying which sectors are 
doing good and pick out a stock or if it’s bottoms-up. I know you 
have tons of bottoms-up research in different industries but I’m 
saying this because I don’t know if this is a great way to finish this 
off. You mentioned sectors earlier. Are you looking for names in 
particular sectors? 
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 When I look at energy, and energy just looks like it is going hard. 
I felt like that for a while even though, as it went higher initially, 
from 40-50, a lot of these stocks still got crushed and now they’re 
finally coming back as we push to 60. Retail industry whether it’s a 
mall operator. Whether people say malls are dead, which I think is 
insane. You still can’t get a spot in a mall or whatever. Do you look 
at these sectors and say, “Okay, let me analyze 50 stocks in here.” 
Or is kind of like you’re just taking it by a one-by-one basis? I’m 
curious to see. There’s probably some really great value in some of 
these sectors that have gotten crushed this year. 

Chris Mayer: Yeah. I think it’s a combination. When you have whole sectors like 
that get dumped, yeah, I would tend to take a look. My analysts 
and I, we have looked through a number of energy names. We 
have looked through a number of retailers. We’ve also looked 
through a number of the auto parts retailers and suppliers that 
have all been nailed over Amazon’s years. We’ve thought about the 
Advance Auto Parts of the world and those kinds of things. O’Reilly. 
So yes, when certain sectors get dumped like that, we will tend 
to look at those names. That can be a good opportunity. When 
the market starts selling all those companies off indiscriminately, 
sometimes there is going to be one that’s clearly the best and that 
could be a chance to get it a good price. 

 But most of the time ... I’d say some of the best ways I find ideas 
are more specific. I’ll give you an example. We screen all the time 
for companies when they sell divisions of any sort. We found 
some very good ideas that way. For example, CIT Group sold 
their aircraft leasing business last year. When they announced it, 
we looked at it and the transaction value of their aircraft leasing 
business was probably going to be a third of their market cap. You 
could figure out and say wow, you were getting the rest of CIT for 
nothing. Not for nothing but for a pretty cheap price. The market 
didn’t immediately react. You had a chance, there, to buy CIT when 
they announced the transaction but well before it closed. Then 
when it closed, they had all this cash and they bought back stock. 
So that’s been a big winner for us. In about a year’s time, it’s up 
about 35% or so. So we look for corporate transaction stuff like 
that. When somebody takes a stake and has to file, we kind of look 
at that… something will tick on our radar. 

 Why do they do that? You know, I was reading the other day. 
This is a funny example. I don’t know if you’ve read this story. But 
Oprah Winfrey bought Weight Watchers two years ago. She took 
a 10% stake at $6.79. Well, yesterday had good earnings and the 
stock was up to 50 bucks. That was one we missed but that’s the 
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kind of thing that would normally get on our radar. We would say, 
“Wow, Oprah took 10%. Why?” Then kind of explore that because 
obviously she’s a very powerful personality and has got a lot of 
pull. She started appearing in their ads and all of a sudden she 
reversed their subscription decline. Those are the kinds of ways. I 
know it’s hard to systematize that but those are the kinds of things 
where we often find out best ideas. We troll filings and we look 
at NAK’s that events, things that happen, and maybe the market 
overlooks them. Those are my favorites. 

Frank Curzio: I’m so glad you brought that up too. Especially with Oprah Winfrey. 
When I worked for Jim Cramer, again, we’re talking about a guy 
that recommends 2,000 stocks a year, including a lightning round. 
One of the things that I did is I signed up to Oprah’s newsletter 
because she’s ... Anything she backs. At the time it was UGGs and 
Decker’s. The stock went up whatever fold. It’s amazing when you 
look at those things outside. I’m so glad you brought that up. It’s 
not just about looking at the numbers and the fundamentals and 
the 10k’s and stuff. A thing like that, if you saw Oprah at six ... I 
knew Weight Watchers blew out the numbers. I didn’t know it was 
at 50. That’s really cool stuff. That’s really good. So, Chris, thank 
you so much for coming on. I mean, I know I like to try to keep 
these interviews at 20 minutes but just I love talking to you and 
picking your mind. I know the investors love it too. You always give 
us good ideas. 

Chris Mayer: I’m glad to be on. I always love talking to you, Frank. It’s always a 
lot of fun. I love talking about investing. It’s always changing. The 
challenges are always different so we’ll have to see what happens 
here. I’m sure we’ll talk again. 

Frank Curzio: Sounds good. Listen, let me know when that book comes out. I 
know a lot of my listeners are going to be interested in buying it. 

Chris Mayer: Great. Will do. 

Frank Curzio: All right. Take care, buddy. 

Chris Mayer: Thanks. 

Frank Curzio: All right, guys, great stuff from Chris. Short Franklin Financial. 
When he said, “I never lost money on a banking stock.” Oh, I 
believe in karma when it comes to the markets. Look, I was on fire 
in my Curzio venture opportunity newsletter, which I launched 
pretty much in November. I had 180% gains in one name I 
recommended. In three weeks, the stock went up 180% in three 
weeks. One of the stocks got taken over. If you have one of those 
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every three-four, you’re good. Again, it’s less than a year old, this 
product. Had another stock go up 100%. Several up over 40%. 
Again, this is just in the first eight months launching the service. 
I’ve been around this market for a while and then what happened? 
The last two months we’ve seen about two or three big losers. 

 It just puts things in perspective sometimes. I thought it was funny 
when he was like, “I’ve never lost money.” I was like, “Be careful!” 
We’ve had a lot of our stocks recently, especially over the last 
week actually really rebound and doing very now. It’s a market 
that always humbles you. You always need to learn from it. I know 
Chris is one of those guys that does that, which is cool. He’s never 
arrogant. He’s smart. He’s always willing to learn. He’s going to 
conferences. He’s speaking to people. He travels. He’s a good 
friend and a really, really good analyst. I know my subscribers are 
always in good hands with him. It’s why I love having him on here. 
Plus he always presents really, really, really good ideas. Now, let’s 
get to my educational segment. 

 It’s been a crazy few weeks. Four chip stocks, again, talking semi 
conductor names, where a lot of these companies have ties to 
Apple, right? Apple has the biggest products in the world. There 
are rumors that the iPhone X was not going to sell that well and 
had problems with their face recognition software. This is pretty 
much three-four weeks ago. Then Tim Cook came out and said, 
“Listen, we’re seeing incredible demand. More demand than we’ve 
ever seen for any iPhone ever.” Tech Giant posted great numbers 
when they reported earnings two weeks ago. This pushed a lot 
of chip stocks higher. Why? These are the companies, which I 
call nuts and bolts, that make the parts that go into the iPhone. 
So if Apple’s doing well and seeing strong demand, that means 
these companies are doing well also. I talk about companies like 
Broadcom, Skyworks, Cyprus, Invidia. Not a ton of ties to Apple but 
ties to everything else that’s growing. Especially cryptocurrency, 
which requires super powerful chips with data mining. 

 I know this because my newest Curzio research advisory, it’s 
publishing tonight. It’s about cryptocurrency and block chain and 
the best stock play you could own in the sector. It’s not Overstock, 
it’s not Invidia, it’s not AMD. It’s a stock that you have no idea 
has exposure. Now that they have exposure, they have the most 
exposure, generates the most sales from cryptocurrency. Nobody 
knows that. I know because I even talked about it with Jim Cramer 
a little bit and he was blown away. It’s a name that I’m sure 99% 
of cryptocurrency investors had no idea was a play on crypto. If 
you’re looking at Bitcoin and Block Chain, if they’re really going to 
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disrupt the world, which we’re hearing a lot. Especially Block Chain 
technologies. They have to do it and they need to do it through this 
company. It’s a really good issue. I spent a lot of time on. 

 Curzio Research Advisory subscribers, you’re going to get that 
issue in a few hours. This is Wednesday. Getting back to the chip 
sector, a lot of positive news driving these companies higher. 
Just Apple and a bunch of product. The board coming out ... They 
came out and said they want to Qualcomm. That’s going to be the 
ultimate merger, right? Talking about 200 billion dollar plus market 
cap companies. I don’t know if that’s going to happen or not. 
Qualcomm rejected it. I don’t know if even the justice department 
would make that happen. Both those guys would have to sell off 
a lot of their businesses to make that happen. There’s also been a 
lot of partnership announcement. You’re seeing these stocks really 
go through the roof. This is an industry that’s no longer cyclical but 
secular. Believe me, I know the risks of saying something like that. 
I’m always very, very careful. 

 We hear that all the time from CEOs during Superbowl markets 
like we’re in. Everybody’s, “Aerospace!” It’s now a secular growth 
market. You have to be very, very careful but listen to me. Hear 
me out. This is why I’m making the statement. Unless you think 
infinitive things, if that trends going to slow, which is a connectivity 
of tens of billions of devices, right? There’s 8.4 billion devices 
connected and it’s supposed to quadruple that amount by 2020. 
If you believe AI is not real. If you believe Apple’s going to stop 
making new watches and iPhones every year, you believe Block 
Chain is a fad or every house will not become a smart home or 
everything within a house will be connected, then ... You can 
even go to electric cars. If you don’t think that’s not going to go 
mainstream, all the bells and whistles that are attached to those 
things, then maybe you can say cycicle market. I think it’s secular. 
These trends aren’t slowing anytime soon. These are the guys that 
make the parts for everything. 

 All devices. Everything that’s connected. All that stuff. A lot of 
these names have moved sharply higher, right? So you want to 
be careful. You have some names like Skyworks just reported. 
It reported strong earnings, pretty good guidance, which was 
conservative but in line, and the stock fell 5% after they reported, 
which is okay. It was up 3% the day before and it’s up a lot going 
into the quarter. You may be able to take or buy some of these 
names on these sell on the news type events, which we see right? 
We also saw that with a lot of big technology companies, right? 
We saw it with Netflix. Netflix came out. It was $202. They blew 
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out earnings and the stock went down to 190. You see it sell at 
news events and then you’re seeing Netflix push higher again to 
$200 dollar level. That’s a good opportunity to buy some of these 
names. 

 I have a lot of exposure to these in my newsletters. Especially to 
this trend. Most of these names are doing well and up a lot. I have 
to tell you, and I hope you were listening back in January where 
I just got back from the electronic show, which is the biggest 
technology conference in the world, held every January in Las 
Vegas. You have over 3,000 companies there. It’s unbelievable. 
They all basically come out and tell you about the products they’re 
going to launch for that year. I’ve been going to this conference 
for six years in a row. Intel, if you walk in, they have the first 
megabooth, right? Right in the main hall. It’s a monster. Every year, 
their presentation and everything they have to do is just terrible. It 
kind of sucked. It’s sad because it’s Intel. They’re talking about old 
technologies. Nothing exciting. 

 I mean, this is a company that missed a mobile revolution. They 
missed getting exposure to Apple when they had the chance at the 
iPhone. They weren’t pushing into Cloud earlier. They ... Going all 
in on desktops and laptops, right? Two secular declining industries. 
Decisions that they made over the past few years, again, is a 
nightmare. In January, Intel nailed it. It was the best company and 
definitely the clear winner at that show. I mentioned that when 
I came back to the podcast. They were talking about Cloud, they 
were talking about AI, they were talking about augmented reality, 
wireless charging. Smaller, more powerful chips for IOT devices. 
Self driving cars. Robotics. They had these ... It was amazing. It was 
the first time that this company was actually being innovative in 10 
years. They were ahead of the curve. 

 Of course I came and I said, “Listen, Intel is really good.” 
Recommended buying the stock around 36 and I think two weeks 
later, they reported weaker than expected earnings. It fell to like 
$34 a share. So it was down a little bit. Today it’s 46. So it’s up close 
to 30% for the year. I think shares are going a lot higher. Why? 
Well you may look at this 30% and say, “Frank, it’s already up 30%. 
I missed the boat.” Intel was trading at $37 a share from 2014 
through 2017, January 2017. It hasn’t moved. Think about that for 
a minute. With the huge surge in technology and all the mega caps 
and how much they’ve gone up since 2015, Intel didn’t do anything 
until January. They significantly delayed their competitors and the 
NASDAQ, which is still playing catch up. You say well, it’s up 30%. 
Don’t worry about how much it’s up. You always have to look at 
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valuation. 

 They’re trading at 14 times for earnings. They’re going to grow 
these earnings faster than the overall market, which is trading 18 
times for earnings. In the tech industry, if we throw in the fang 
stocks and other titans, Intel’s really trading at a huge discount. 
But there’s a lot of buzz around this company for the first time 
in a long time. It’s becoming a fun technology company again 
because they’re going all in on the biggest growth trends. It’s 
a cheap stock. A lot of growth potential. Also, they pay a really 
dividend of about 2.3%. Much higher than the ASP 500. I think 
that’s around 1.6% today. I see shares of Intel going a lot higher 
from here. Just something you may want to check out. Maybe you 
buy it on a pullback or whatever but still dirt cheap. I still like the 
stock. Even thought it’s up 30% for the year, remember if you take 
the four years dating back, three to four years, it’s significantly still 
underperformed the rest of the industry. Still playing catch up. 

 I think that stock has a lot more upside going forward. They’ll 
easily outperform the markets over the next 12 and at least 24 
months. As I mentioned earlier, my new issue for Curzio Research 
Advisory is publishing later today. This is Wednesday. About 
cryptocurrencies. Everything you need to know about them. 
Bitcoin, Block Chain, more like a beginners guide. So many people 
still don’t understand this industry, which is fine. Because the 
things I’ve learned from researching this over the past week and 
writing about it are incredible. More important, I have an awesome 
pick in the issue, which is a company that is by far generating more 
money from this trend than any other publicly traded company.

 In order for Block Chain, which I’m a big believer in, to become the 
disruptive technology everybody is predicting. I mean everybody. 
If you look at all the major technology companies, they’re investing 
in Block Chain. It’s not going to be able to go tot the next level 
or have that next level growth without this company that I’m 
recommending. It’s a really cool name. It’s also a safe one with 
huge upside potential so you’re not going to get crushed if Bitcoin 
collapses or pulls back sharply from here but you’re going to see 
really nice gains if the demand for Block Chain and cryptocurrency 
continues. Plus it has a lot of growth they haven’t used because 
they’re tied to so many of these secular growth markets in 
technology. 

 Be sure to check it out. Again, coming out for my subscribers at 
the end of the day. Also, be sure to check out my live videos on 
Facebook. I also posted my rant that I had at the beginning about 
Kerrisdale. Some interesting links to my site. Again, that’s Curzio 
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Research. That’s my Facebook page. Great source of free content, 
for reports that I write and also those live videos that I like to 
do, which I’m going to be doing a lot more. A little bit of time off 
because I was writing the issue, doing a lot of research. You’ll see 
a lot more videos. Especially this week, including one today that’s 
on there right now. So be sure to check it out. Hey guys, that’s it for 
me. Thank you so much for listening. Let’s go Eagles! Even though 
they’re on a bi-week, still playing great. I’ll see you guys in seven 
days. Take care. 
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